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Safe Harbor Leasing, 1981 and 1982

By Margaret Riley*

During 1981 and 1982, companies leased more than $37
billion of property under liberal, less restrictive,
"safe harbor' leasing arrangements. Safe harbor
property leased in 1981 totalled over $22 billion but,
because of certain tax law changes, decreased to $15
billion in 1982, Despite the downturn in leased
property value, the number of leases transacted grew
from 19,326 in 1981 to 31,672 in 1982.

The major lessor industries with respect to the
value of property leased included food and kindred
products; petroleum refining; electrical machinery and
electronics; nonelectrical machinery; retail trade;
and banks, brokers and holding companies. Major
lessees were in the oil and gas drilling; lumber and

paper; chemicals; primary metals; motor vehicles;
railroads; airlines and wutilities classifications.
Leasing, expectably, ranked high as an industrial

activity of both lessors and lessees.

Tax law changes of 1982, which imposed mumerous
restrictions on safe harbor 1lease arrangements,
significantly affected leasing behavior in that year.
In February 1982, the Senate Finance Committee
Chairman launched an effort to eliminate or 1limit
drastically the privilege of trading tax benefits
afforded to companies under the property leasing
provisions of the Economic Recovery Tax Act of 1981.
The new 1981 leasing provisions, which were aimed at
increasing growth and productivity in the economy,
allowed companies in different tax positions to
benefit equally from the investment tax credit and
depreciation deductions associated with property
investments. In September 1982, a setback came to
companies engaging in these arrangements when a bill
was signed into law which severely limited corporate
tax benefits associated with safe harbor leasing. The
changes were generally effective with leases entered
into - after July 1, 1982, with some provisions
retroactive to February 19, 1982,

Data on the mumber of leasing arrangements reported
in 1982 reveal the impact of the new restrictions on
the lessors and lessees of safe harbor property. The
number of leases reported on mandatory information
returns filed in 1982 began a steady decline at the
end of the second quarter of the year. Preliminary
data for 1983 show a continuing downward trend with
only 3,900 returns filed during the first half of the
year. As shown in Figure A, the peak filing indicated
in the month of February is attributable to a January
31, 1982, deadline for reporting all safe harbor leases
made during any part of 1981 in order for the election
to be valid for that year [1]. Leases entered into
after December 31, 1981, had to be reported and filed
on an information return within 30 days from the date
the lease term began. The initial January-February
push to report 1981 lease activity by the deadline
accounted for 35 percent of all returns filed in

*Foreign Special Projects Section.

1982, By ignoring this initial January-February
volume of returns, mostly covering 1981 leases, the
number of returns filed during 1982 reached a high of
5,123 in June, and declined by about 81 percent to 954
in December. Expressed as a ratio to the total volume
of returns filed in 1982, the March-July period
accounted for about 46 percent -of the returns, while
the August-December period accounted for only about
19 percent.

Figure A
Number of Safe Harbor Lease Returns
Flled by Month, 1982

Thousands
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BACKGROUND

Provisions enacted by the Economic Recovery Tax Act
of 1981 substantially liberalized traditional leasing
rules under which businesses were required to operate
for Federal tax purposes, making it possible for both
the lessor and lessee to maximize the benefits of
depreciation deductions and tax credits associated
with owning property. The 1981 Act created a type of
leasing arrangement which became known as a safe
harbor lease. The term safe harbor is appropriate

Prepared under the direction of Michael Coleman, Chief. 1



2 Safe Harbor Leasing, 1981 and 1982

because the new provisions guaranteed that a
transaction would be recognized as a lease for Federal
income tax purposes, regardless of existing IRS
guidelines for determining whether the transaction is
a lease, or merely a financing arrangement not subject
to the same tax benefits, and also regardless of
whether its nontax economic -substance would otherwise
be recognized as a true lease. In fact, many safe
harbor leases are only paper transactions which are
recognized as a lease for Federal tax purposes but
have no business purpose other than to transfer tax
benefits, Under these types of arrangements, the
lessor becomes the owner of the property only on
paper, while the lessee actually retains title to the

property and is treated as the legal owner for State:

and local purposes.

Prior to the 1981 Act, strict requirements were
placed on the parties to a lease in order for the
transaction to qualify as a true lease. Also, any tax
benefits derived from leased property were available
solely to the actual owner-lessor. The intent of the
new leasing provisions of the 1981 Act was to
stimulate economic growth. and provide incentives for
investment to companies which- otherwise could not
‘utilize the benefits of the investment tax credit and
"the Accelerated Cost Recovery System (ACRS), a method
of depreciation allowing more rapid recovery of the
cost of the property.

A company in a loss position would not benefit fully
from depreciation deductions and would have no tax
liability against which to claim -the investment tax
credit. The depreciation deductions and investment

Figure B
How A Sale-leaseback Works

Company L is a loss company.
Company P Is a profit company.

Shuation: L wants to purchase equipment ~°
costing $10 million. but cannot-use the
associated tax benefits because it has
no tax liability.

P is earning profits and can use'the
- tax credits'to cut its tax:burden

_tax credit could be_carried forward _to_another _tax _
year but their tax benefit would be reduced in temms

of their present value. Businesses which could not
take advantage of these benefits would have 1less
incentive - than profitable
investments and replace buildings or equipment with
newer, modern property which would increase
productivity and competitiveness needed for economic
expansion. Capital-intensive companies with small
cash reserves might have to postpone investing in
certain desirable property enhancements because of the
expenses involved and the inability to use currently
the tax benefits associated with the investment. The
liberalized leasing arrangements allowed distressed
‘industries and newly established companies with large
capital investments and little or no profits to, in
effect, 'sell" the credits, in exchange for cash, to a
company which could use them.

A typical safe harbor lease transaction, called a
sale-leaseback, is illustrated in Figure B.

.This type of sale-leaseback arrangement is sometimes
referred to as a "wash" lease because, except for the
cash down payment from one company to another, in this
case from Company L to Company P, no further money
actually changes hands and no real change in ownership
occurs. The cash down payment is an agreed-upon
amount based on.the present value of the transferred
tax benefits and the after-tax rate of return that
Company P-expects to earn from the property investment.

Another. kind of safe harbor transaction is the
straight lease. The straight lease is usually a
financing arrangement which permits the parties to the
lease to use tax benefits not allowed under the old
leasing rules. The lessor purchases the property from
a third party and leases it to the lessee for rental
payments lowered by the amount of the. associated tax
credits. As with a sale-leaseback, under a straight
lease the lessee can purchase the equipment from the
lessor at the termination of the lease for a nominal
amount.

companies to  make

In general, most companies used safe harbor leasing

as intended by the provisions of the 1981 Act;

however, there were certain transactions that were:

considered abuses. Some highly profitable companies
that had eliminated their -tax 1liability with these

credits sold additional umused credits for cash to’

other profitable companies that could use them to
lessen their Federal tax liability.

In other transactions, the parties to the lease
belonged to the same affiliated group £iling a
consolidated corporate tax return, meaning that the
exchange of cash and tax benefits between subsidiaries,
or between a subsidiary and-its parent corporation,
could be used in such a way as to reduce the tax
liability of the parent to zero.

1982 TAX LAW CHANGES ,

In 1982 legislators acted to change the 1981 safe
harbor leasing rules which they felt 'enabled same
taxpayers to avoid their equitable share of tax" [2].
The changes were effected by the Tax Equity and Fiscal
Responsibility Act of 1982 (TEFRA). The modified
leasing provisions of TEFRA are.expected to increase
tax revenues by $1.1 billion in Fiscal Year 1983, $2.9
billion in 1984 and $4.2 billion in 1985 [3].

TEFRA restructured the leésing rules of the Economic
Recovery Tax Act of 1981 and reduced the tax benefits
available to companies through safe harbor leasing.
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while most of the restrictions generally apply to
property leased after July 1, 1982, transitional rules
apply in some situations and certain anti-abuse rules
are effective retroactive to February 19, 1982. The
following are some of the major Testrictions and
limitations placed on the traders of tax benefits by
the TEFRA provisions.

. Limits on the amount of income tax liability which
can be reduced. The liability will be the greater
of (1) the actual tax liability or (2) 50 percent
of the liability before any adjustments for rental
income, the investment tax credit, ACRS deductions
and interest deductions (if paid to the lessee)
are applied.

. Limits on the amount of interest and depreciation
deductions allowed.

. Limits on the length of th& lease temm.

. A requirement that the amount of the investment
tax credit must be taken at certain rates over a
S5-year period.

. Application of special rules which disallow net
operating loss and investment tax credit
carrybacks if derived from safe harbor leasing.

. Restrictions on the type and percentage of
property eligible for safe harbor leasing.

. Limits on the extent to which the lessee can apply
benefits of safe harbor leasing to computing the
percentage depletion deductions (relating to oil
and gas wells).

. The prohibition of safe harbor leasing between
related corporations (members. of an affiliated

group).

Certain mass transit vehicles placed in service
before 1988 will continue to qualify for safe harbor
treatment. Special transitional effective dates for
changes to safe harbor leasing are in effect for
industries considered economically depressed:
commercial airlines, auto manufacturers, and steel
manufacturers. These transitional rules also apply to
farmers' cooperatives and rural electric energy
service organizations [4].

SAFE HARBOR LEASING ACTIVITIES IN 1981 AND 1982

Changes in leasing behavior resulting from the lease
provisions of the 1981 and 1982 Tax Acts had a
significant ~ effect on the comparability of the
statistics for each of the two years. While the
pumber of leases reported increased, the corresponding
value of the property decreased.

Even though leasing rules were tightened in 1982,
the number of safe harbor leases reported for that
year showed a 39-percent increase over 1981. This can
be attributed, in part, to the August 13, 1981,
enactment date of the safe harbor provision. Although
certain property purchased or leased in 1981 before
the enactment date was allowed to qualify for the safe
harbor, lease transactions electing safe harbor status
would ‘have been greater if the provision had been in
effect at the beginning of the year. New or struggling
companies which made decisions to invest in new
property based solely on the tax benefits allowed
under safe harbor leasing did not have the opportunity
to make such a decision before August of 1981. Another
reason for the apparent growth in the number of leases
transacted could be the '"scramble'" on the part of

businesses to execute safe harbor lease agreements
before the rule changes in 1982 took effect.

The 32-percent decrease in ‘the value of property
leased in 1982 is most. likely due to the new,
restrictive rules. .Many large leasing deals which
were advantageous to businesses in 1981 were limited
or prohibited in the latter part .of '1982. Major
factors contributing to the decline of leased property
values were restrictions placed on certain organi-
zations engaging in safe harbor leasing, limits on the
type of tproperty to be leased, and reductions in the
amount of property and associated tax credits allowed.

Figure C illustrates the percentage distribution of
sale-leaseback and straight leases for 1981 and 1982
combined. While only 21 percent of all 1981-82 leases
were reported as sale-leasebacks, they accounted for
89 percent, or $33.0 billion; of the associated $37.1
billion of leased property reported for the two-year
eriod. A significant shift in lease type can be seen
rom transactions with property under $1 million to
those with property $1 million or more. Only 18
percent of the .smaller transactions were sale-
leasebacks compared to 83 percent of the larger
agreements.

The high percentage of sale-leasebacks associated
with large property values generally can be attributed
to the appeal of sale-leaseback arrangements -to
corporations entering into large lease transactions.
The tax benefits gained from sale-leasebacks are much
greater than those gained from straight leases,
especially for the '"buyers'" and '"sellers" of large tax
breaks derived from leases with large property
values. The 1lessors and lessees of property with
values greater than $1 million would more 1likely
prefer a sale-leaseback arrangement over a straight
lease. Parties to small lease transactions more often
took advantage of straight leases to enter into
financing arrangements which formerly were not
recognized for tax purposes.

While all lessor. organizations engaging in safe
harbor 1leasing were corporations, lessees included
corporations, partnerships, sole proprietorships, and
individuals. The size of participating organizations
ranged from small home-operated businesses to very
large corporate giants. The type and value of
property covered by a single lease transaction varied
considerably, from a $99 typewriter ‘to hundreds of
millions of dollars worth of machinery and equipment.

Table 1 shows lease data reported for 1981 and 1982
by size of the lease transaction. The majority of
lease transactions can be classified as small. 1In
1981, transactions for less than $1 million of leased
property comprised 92 percent of all leases reported;
in 1982, small transactions accounted for 96 percent.
While the ratio of the number of small transactions to
the total number of transactions reported is quite
high, the value of leased property they cover is
relatively low. The largest concentration of property
value can be linked to the large lease agreements.
Transactions for over $10 million of property in 1981
accounted for only 2 percent of all leases reported,
but they covered 76 percent of the value of all
property leased. In 1982, the proportions were less
than 1 percent of leases, but 69 percent of total
property value.

Some safe harbor lessors and lessees paid a third
party to arrange the lease agreement. These third-
party payments, mostly to lawyers, accountants, and
brokerage fims, totalled $267.2 million for 1981 and
1982, or about 0.7 percent of the total value of
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Figure c

Percent

Number of Sale-leaseback and Stralght Leases and The|r .
Percent Distribution by Value of Leased Property, 1981-1982 ° e
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It appears

property leased for the two-year period.
that the ratio of third-party payments to the size of
the lease transaction was only slightly higher for
small lease arrangements than it was for large ones.
This . analysis indicates that transaction costs placed
no undue burden on small businesses desiring to lease
property under the safe harbor provision.

- The amount of the tentative investment tax credit
(ITC) reported as a result of safe harbor leases
entered -into in 1981 and 1982 was approximately $3.2
billion. To provide -a meaningful representation of
the significance of safe harbor-related ITC, it is
helpful to relate it to the total $18.4 billion ITC
claimed by all businesses in 1980. (the latest year
these data -are available), The ITC reported for 1981
safe, harbor leases was $1.8 billion, or 10.0 percent
of the 1980 total; for 1982 leases, the corresponding
figures are $1.3 billion, or 7.3 percent.

Out of the 39 possible industry categories shown in
table 2, 12 lessee activities and 13 lessor activities

‘can be assoc1ated with leased property worth over $1

billion. Utilities ranked as the dominant lessee with
$3.7 billion of property leased under the safe harbor
provision, while petroleum refining benefited most as
a lessor with $5.2 billion of leased property. The 12
major lessee industries accounted for $27.5 billion of
roperty, or slightly more than 74 percent of the total
37.1 billion. The value of property associated with
the top 13 lessor industries amounted to $29 9 billion,
about 81 percent of the total.

Safe harbor property lessees classified - under
wholesale and retail trade, agriculture, and services
other than leasing accounted for 40 percent of ' all
leases reported but only 5 percent of the total value
of property leased. Four lessor 1ndustr1es accounted
for 60 percent of all leases. reported: = banks and
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other credit agencies, communications, motor vehicles,
and nonelectrical machinery; however, the value of the
property covered by these leases amounted to only 18
percent of the total.

Part of the intent of safe harbor leasing was to aid
distressed industries. Table 2 clearly indicates that
the leasing provision served that purpose. The
business activities of major lessees included airlines,
railroads, motor vehicles, lumber and paper products,
chemicals, primary metals, and utilities. Many organi-
zations jin these business activities have suffered
large corporate losses over the last several years and
generally are considered distressed industries.
Although the total value of property leased by .lessees
engaged in agriculture is comparatively low, the high
mmber of associated lease transactions provides
evidence that several farmm businesses also benefited
from safe harbor agreements.

It should be noted that if the lessee company, the
actual user of the property, is a member of an
affiliated group, the business activity reflects the
activity of that specific lessee, even if the
affiliated group is engaged predominently in another
activity. For example, a subsidiary might be
tabulated under airlines even though the parent is a
holding company. In the case of the lessor company,
the buyer of the property and associated tax benefits,
the activity is classified on the basis of the parent
rather than the subsidiary.

One of the most controversial issues surrounding the
safe harbor provision was that large, prosperous
companies were also benefiting from it. Along with a
number of restrictions imposed in 1982 to curtail this
type of activity, related corporations are now
prohibited from engaging in safe harbor leasing. Some
corporations used safe harbor leasing to manipulate
internally tax credits and deductions among their
subsidiaries to reduce or eliminate entirely their
Federal tax liability. The law prohibiting this type
of 1lease arrangement applied retroactively to all
leases entered into after February 19, 1982.

Leases Between Related Corporations, 1981-1982

Number of Value of
Date Lease Term Began Returns Leased Property
All Related Leases 491 $459,426,898
In 1981 190 320,766,024
In 1982 301 138,660,874
After February 19, 1982 252 111,604,388

Leases in which the lessor and lessee were related
corporations totalled 301 for 1982 and involved over
$138.6 million in leased property. Approximately 84
ercent of these 1982 related leases, accounting for
g111.6 million of the total $15.0 billion of all
property leased in 1982, had their safe harbor
treatment revoked. The 190 leases transacted in 1981
between related parties, which covered $320.8 million
in value of property, were not affected by the 1982
prohibition.

POST-1983 LEASING TRANSACTIONS

After December 31, 1983, at which time the safe
harbor lease provisions will be .repealed, new rules
governing leases for Federal tax purposes will go into
effect. The 1leases entered into under the new
provisions will be called '"finance leases.'" Finance
leasing will carry many of the restrictions placed on

safe harbor leasing by TEFRA, in addition to other
modifications.

Finance leases must meet all of the requirements
imposed under pre-safe harbor leasing rules with two
exceptions allowed. The lessee can buy the property
at the end of the lease for less than fair market
value (but no less than 10 percent of original cost)
and eligible property can include limited use property
(property not readily usable by anyone other than the
lessee). Special rules apply to the leasing of new
investment credit property used for faming, and
lf:‘)inag:‘:e leasing among affiliated corporations is
arred.

DATA SOURCES AND LIMITATIONS

The data in this article are tabulated from a sample
of Forms 6793, Safe Harbor Lease Information Returns,
filed jointly by lessors and lessees with the Internal
Revenue Service during calendar year 1982 to report
leases entered into in 1981 and 1982. The return was
required to be filed by the later of January 31, 1982,
or 30 days after the date ‘the lease was made in order
for the safe harbor election to be valid.

All Forms 6793 received from January 1 through
February 4, 1982, were included in the sample, whether
they were sale-leaseback or straight leases. Because
of the heavy filing volume of straight lease returnms,
Forms 6793 received after February 4 which reported
straight leases were stratified according to the value
(unadjusted basis) of the leased property. While all
sale-leasebacks and large straight leases ($1 million
or more of property value) continued to be included in
the study, sampling of small straight leases (1less
than $1 million of property value) was begun on
February 5, 1982. Initially, 1 in 10 small straight
leases was selected; subsequently, on July 26, 1982,
the sampling rate was reduced, again based on filing
volume, to 1 in 20. There were 17,064 returns in the
sample drawn from an estimated population of 50,998.

The table below presents approximate values of the
coefficients of variation (CV's), used to measure the
magnitude of the sampling error, for estimates of the
number of small straight lease returns filed. For
numbers of returns not shown, the corresponding CV's
can be estimated by interpolation. Since all
sale-leaseback and large straight lease returns filed
were included in the study, they are not subject to
sampling error and, therefore, CV's are not presented
for these two categories.

The approximated CV's are intended only as a general
indication of the reliability of the data for small
straight leases. The CV's should be considered
conservative because the sampling rate of 1 in 20
small straight lease returns was the only rate used in
computing them. While a rate of 1 in 20 was used for
sampling during the latter part of the study, at other
times during the course of the study either all small
straight lease returns or 1 in 10 of them had been
included. The CV's shown in the table below generally
will be overstated because most of the estimates of
small straight lease returns in this article are
derived from one sample selected at the three
different rates mentioned above. Using the lowest
sampling rate of 1 in 20 to calculate the CV's
presents the 'worst possible case" of sampling
variability for any estimate of the number of small
straight lease returns. If an estimated number of
returns includes small straight lease returns in
combination with large straight lease or sale-leaseback
returns, the CV's will overstate the variability to an
even greater extent.
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Estimated Number of Small
Straight Lease Returns

Approximated
Coefficient of Variation

35,000 ~ .01
25,000 .02
15,000 .03
10,000 .04
5,000 .06
2,500 .09
1,000 .14
500 : .20

The reliability of estimates based on samples and
the use of coefficients of variation for evaluatmg
the precision of sample estimates are discussed in the
Appendix.

Generally, a separate return form had to be filed
for each lease reported. However, if multiple leases
had the same lessor, lessee, beginning date, length,
termm of debt and interest rate, they were allowed to
be reported as a single lease on one return form.
From the information provided on the Form 6793, it was
impossible to determine if several similar. leases were
lumped together and reported as one lease. Therefore,
in this article, reference to the mumber of leases is
the same as the number of returns. filed, even though
some Teturns may have reported multiple lease
transactions. -

The data in the 1981-82 study do not reflect
adjustments reported on amended returns, prompted by
either tax law changes or taxpayer decisions. While
~ the Form 6793 requires companies—to—report-information -

Tegarding their 1eaSes “in order —for— the--safe—harbor-
- election to be valid, the actual tax benefits derived

from the leases are claimed on the lessor's and

" lessee's income tax returns. For this Treason, the.

data reported by businesses on the Form 6793 do not
necessarily represent the actual credits and
deductions claimed on their income tax returns.
General information regarding nonsampling error can be
found in the Appendix of this report.

Finally, the statistics collected for this study are
reported on Form 6793 by the calendar year in which
the lease term began and not on the basis of the

fiscal year of the return filers. Because of this,

some caution - should be exercised in comparing the
figures cited in this article with data from studies

based on fiscal years. ,
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_lights of '82 Tax Equity and*FisaaI‘Résﬁéﬁgiﬁfiéf§
Act, September Z, 198Z.

Table 1.--Value of Property and Payments to Third Parties by Size of Lease Transaction and Lease Type, 1981 - 1982

[Money amounts are in thousands of dollars]

Total - >Straight lease returns. Sale-leaseback returns
Size of lease tramsaction 'Number | Value of |Payments| Number | Value of {Payments|Number | Value of |Payments
' of leased |to third of leased |to third]| of leased |to third
returns | property | parties |returns property | parties Jreturns| property | parties
(1) . (2) : 3) (4) (5) (6) (7) (8) (9)
1981 ) - ,} -
TOt8leveeeesoesososasessas _19,326 22,023,390{ 132,629} 14,890 2,476,845f 9,594 4, 436 19,546,545 123,035
$0 under $10,000......c0c0veunne 6,345 36,683 495] 6,024 34,650 58 321 2,033 437
$10,000 under $100, 000 .......... .8,028] . 279,542 1,521 6,816 224,831 903 1,2121. 54,711 618
$100,000 under $1,000,000....... 3,320} 1,027,857 7,858 1,726 460,949 2,076 1,594‘ 566,908 5,781
$1,000,000 under $10;000,000.... 1,2511 4,013,393 37,520 © 279 810,690f 4,337 9724 3,202,703 33,1821
$10,000,000 under $100,000,000.. 347} 9,598,506 59,108 i . ' ’
£$100,000,000 OF MOTE..+eeosrnnrs 35| 7,067,409 26,128 P 431 945,725 2,219 337115,720,1901 83,016
1982 ‘ ' A
: Totaleeeeesosss ceeeseasens 31,672]15,029,634] 134,561} 25,308 | 1,552,771 9,352 6;364 13,476,863 | 125,209
$0 under $10,000....... e e eeeee 9,491) 52,833 663] 8,887] . 49,590 591 604 3,243 72
$10,000 under $100,000.......... 18,102 529,167 2,988 14,418 439,982 2,326 3,684 89,186 661
$100,000 under $1,000,000....... 2,854 856,845] 7,702 1,834 447,641 3,502 1,020 409,204 4,199
$1,000,000 under $10,000,000.... 953] 3,188,742 27,857 163 467,470 1,779 790§ 2,721,272 26,077
$10,000,000 under $100,000,000.. - 249 6,733,249 82,649 6 148,089 1,153 243 | 6,585,160} 81,495
$100,000,000 or more....c.oeveune 23} 3,668,798] . 12,703 - - - 23 ‘3,668,798>> 12,703

NOTE: Detail may not add to total because of rounding.
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Table 2.--Value of Leased Property Reported by Business Activity of the Lessee and Lessor, 1981-1982

[Money amounts are in thousands of dollars]

Lessee Lesgor
Business activity Number Value of Number Value of
of leased of leased
returns property returns property
(1) (2) (3) (4)
TOtal.eeeeececooscsaernsosssnsnne teeseessesesassnenan seeesssas 50,998 | 37,053,025 50,998 | 37,053,025
Agriculture..,..... Weeesssesecss et sesasatersseaans tessntsrcescnsaas 7,980 440,694 44 18,528
0il and gas extraction....... cetscesenascseresaas ceseestsstarscnans 7151 1,750,567 47 331,322
Mining...eeeeevenss teseseseterssaanenns Cedecsesatsraneccesananannns 445 901,067 24 19,105
CONStIUCELON. . ceverrrennrenaeeannns etesceecnnaasnaaes Ceeseesacanae 1,321 270,019 190 225,289
Manufacturing:
Food and kindred......coveeueeenes eteeeeraeersatncesasnacasanann 753 350,213 306 3,697,360
Textiles and apparel......cccoevuecnas crevensas Ceeesseecsesacaans 326 94,664 56 102,790
Lumber and PAPEr....ccececssressoossscasecsososcssossvasassassonsos 574 | 3,334,314 456 230,106
Printing........ et esesseessaeentansaannons eeeesessanan [ 809 614,214 476 1,689,073
ChemicalS...scveeesanes PN cisesanann eenaa 732 | 2,194,195 733 1,738,834
Petroleum refining.......c00us. Ceetcecresincreneennnn tesersasaann 109 663,228 229 5,248,982
Rubber and plastics......ce0ven tecsasenaa teccaasssasrseses eseoae 167 328,612 13 118,673
Stone, clay and glass....ccovvereneses teecsaencasnetasssetsenanans 251 1,062,362 37 130,110
Primary MetalsS..c.eeeieeeeecneocennscocesssacnosoncsosassannannss 313 | 2,581,445 155 352,177
Fabricated metalS....veveceveseneas teetsareseansananne Cececsravans 697 344,879 257 596,410
Nonelectrical machinery...... feesssssessnsnassscscnnna cesenssaaes 597 221,879 6,862 2,441,236
Electrical and electronicS...ceeecsceces ettt ecesceereenatesennnan 682 866,570 1,938 3,042,055
Motor vehicles.....cceveieininneeeionennesessonncnsoncancsensenas 198 1,990,188 5,590 932,311
Other transporation equipment......ceeeeevucas eeerensenanans . 186 316,097 389 209,034
Scientific, optical and photo equipment.........cceeeeunenn seseee 271 40,568 174 1,293,544
Other MANUFACTULING. i ccvevscnsesooncsaccensssnsscscassnons sesesan 417 149,284 91 499,655
RA11C0AAS . ceeccenssnoaesssasessscnssosssosassasnnsssssnsons eeeeans 264 2,503,537 21 224,329
MASS trANSIL. e eeeereenooeesoososacnsosansssnsnoassssscssasannnssne 22 194,198 - -
Other mOtor transpOrtation....ccececerecnscecsacoscssssoscssesssonns 1,141 369,103 375 344,861
Water transportation....ceeecsssacecns et essssteseraasscanrsennanns 155 1,340,722 9 14,364
7 1 = 224 2,481,881 10 41,376
Other transSportation....c.cceeeeieeceeaneocsraccacsancsosassansansas 316 486,112 39 64,390
Communications.....e.eeveenvnncccaanns et retetseescaasesaeratasnans 1,183 | 1,088,049 6,554 1,253,519
UL11dt1e8 . tveeeennsoneacoosscsseatossasossossasossosssasossnnasanas 644 | 3,667,493 150 761,910
Wholesale trad@....veeesrerososasosascssssnsnsssosasonsocsannsooonss 2,292 593,536 1,591 782,020
Retail trade:
Automotive dealers and service stations........ciiiiiiiineeieenne 2,211 64,498 643 33,453
Other retail trade.....ccovacooesnns tessetseesesrusetseeenreoioan 2,139 202,554 1,180 1,852,313
Banks and other credit agenciesS.....cceveesvsrscscnssoccsnscnnssses 802 733,00¢ 11,473 1,867,167
Insurance....... e eseessennenanens Ceessectecassensrtetsaaransnsananes 1,514 177,12¢ 881 966,630
Real estate......... esteeereeretaneteatsttassseat e atacnsoaenneans 818 263,384 32¢ 110,283
Brokers and holding companies........c... bevsaan e reesreasenas 244 60,83( 1,922 2,126,725
LeASINE . e tsevetoeeesssssnsssssossassnsessanssonsnsssnssnessscvsnnse 6,936 | 3,459,355 7,096 2,387,688
Other SerViCeS.:.ucsiiessoccessssocssaseasssssonssssssssaoassnnsocss 5,961 652,741 567 1,222,397
Not allocable....... ehecectescescanssreeassasaseantrans ceserassseses 6,589 199,840 100 83,002

NOTE: Detail may not add to total because of rounding.



Domestic International Sales Corporation

Returns, 1980

By Jeffrey Hartzok*

For Income Year 1980, export gross receipts of
Domestic International Sales Corporations (DISC's)
exceeded $154 billion. DISC earnings and profits
derived from these export receipts amounted to nearly
$9.8 billion. By utilizing the provisions of U.S.
income tax law pertaining to this special type of
corporation, it was possible for stockholders of
DISC's to defer, indefinitely, taxes on $3.6 billion
of the $9.8 billion earned in 1980. The estimated
cost of these provisions has been reported to be
xlxezlarly $1.7 billion in lost U.S. tax revenues for 1980
1].

Large U.S. corporations with DISC subsidiaries were
the primary beneficiaries of the DISC provisions.
Nearly 70 percent of all tax deferred profits in 1980
were retained by DISC's owned by U.S. corporations
with total assets of $250 million or more.

DISC LEGISLATION

A DISC is a special type of corporation established
by the Revenue Act of 1971 (for taxable years
beginning in 1972) to promote exports through
sheltering a portion of export profits from U.S.
income taxation. The profits of a DISC are not taxed
to the DISC itself, but instead are taxed to the
stockholders when distributed or deemed distributed.
Stockholders of DISC's (typically other operating U.S.
corporations) are deemed to receive annually, a
portion of the DISC's earnings and profits. This
deemed distribution is fully taxable to the
stockholders even if the earnings are not actually
distributed. U.S. income taxation is deferred
indefinitely, for the most part, on the remainder of
the DISC's earnings and profits.

To qualify as a DISC, a corporation has to meet very
strict formal requirements, such as satisfying the
tests that 95 percent of both its gross receipts and

assets are ''qualified."  These requirements are
designed to 1limit the DISC to export related
activities. A DISC is allowed to export products that

qualified as export property which are manufactured,
produced, grown, or extracted in the United States by
someone other than the DISC. Property manufactured,
produced, grown, or extracted by a DISC and later sold
or leased does not qualify as export property.

A DISC usually acquires export property from its
Parent corporation or an affiliated corporation (a
'related supplier') and then sells the property
abroad. However, it can act simply as a commission
merchant on export sales of related suppliers and,
thus, not have any substance (i.e., no employees or
real business activity). The allocation of income
between the DISC and its related supplier is achieved
through the use of special intercompany pricing rules
discussed later in this article.

*Foreign Returns Analysis Section.

DISC Legislative Changes

The DISC legislation has undergone three major
modifications since 1972. Each law change reduced the
tax benefits allowed to the stockholders of DISC's.
The Tax Reduction Act of 1975 eliminated DISC benefits
for profits arising from exports of depletable energy
products such as oil and natural gas. The Tax Reform
Act of 1976 limited DISC benefits to taxable income
attributable to-export gross receipts in excess of 67
percent of the average export gross receipts in a
four-year base period. DISC's with adjusted taxable
income of $100,000 or less were exempted from these
provisions. The Tax Equity and Fiscal Responsibility
Act of 1982 increased the portion of DISC income
considered deemed distributed to the DISC's corporate
stockholders from 50 percent to 57.5 percent for
taxable years beginning in 1983.

Objectives and Effects of the DISC Legislation

The principal objective of the original DISC
provisions was to increase U.S. exports and thereby
improve U.S. balance of trade by making U.S. exports
more profitable for exporting companies and more
competitive, in price, with foreign products.

Exports through DISC's have increased rapidly since
their enactment, growing from $21.7 billion in export
receipts in 1972 to $154.1 billion in 1980, A recent
Treasury report [2] estimates that the DISC provisions
directly increased U.S. exports in 1980 in the range
of $7.2 billion to $11.0 billion. This range
represents approximately 5 to 7 percent of the total
of $154.1 billion of exports through DISC's.

A comparison of exports through DISC's to total U.S.

exports and imports of merchandise for 1973 through
1980 is shown below [3].

DISC Exports vs. Total U.S. Exports and Imports
(Billions of Dollars)

Total Total ~U.S.

Year DISC U.S. U.S. Merchandise
Exports Exports Imports Trade Balance

1973 $44.8 $70.8 $69.5 $1.3
1974 66.8 97.9 101.0 -3.1
1975 73.2 107.1 96.9 10.2
1976 82.7 114.8 120.7 -5.9
1977 85.9 121.2 147.7 -26.5
1978 99.6 143.6 172.0 -28.4
1979 132.0 181.7 206.3 -24.6
1980 154.1 220.6 244.9 -24.3

Although total U.S. exports of merchandise (including
exports through DISC's) have risen steadily since 1973,
U.S. imports of foreign merchandise have increased

Prepared under -the direction of James R. Hobbs, Chief. 9
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rapidly as well. Contributing to- this increase in
U.S. imports has been the growth of imports of
petroleum products, machinery, and transportation
equipment [4].

As noted before, large U.S. corporations with DISC
subsidiaries have been the primary beneficiaries of
the DISC provisions. Shown below is a historical
comparison of the tax deferred income for all DISC's
and those owned by corporations with total assets of
$250 million or more ('large'" majority corporate
stockholders). Although a majority corporate stock-
holder of a DISC is defined as a corporation owning 50
percent or more of the DISC's capital stock, more than
99 percent of the DISC's owned by 'large'' corporations
are wholly owned subsidiaries.

Tax Deferred Income (Millions of Dollars) -

DISC's with '"'Large" i
Majority Corporate Stockholders

Income Total

Year Deferred Total Percent of
Amount Amount All DISC's

1975 $2,351 . $1,498 63.7

1976 1,572 942 Lo 60.0

1977 1,519 © 959 63.1

1978 2,071 . 1,376 66.4

1979 3,065 2,148 70.1

1980 3,606 2,520 69.9

Figure A -- Number of DISC's by Selec

ted Major

Product or Service Group, 1979 - 1980
Selected MaJor Product Number Percent
or Service Group e
Total ...evvvenvnenosannes 7,933 8,665 9.0
Nonmanufactured .
products and services ........ 953 ° 1,052 10.4
Grains ....cceveveenccessscas 119 110 -7.6
Other agriculture ........ cee 183 222 21.3
Manufactured products ......... 6,980 7,613 9.1
"Food and kindred
PrOdUCES .evevveenneennenees 273 336 2.3
Textile mill products ....... 247 284 15.0
Apparel and other
fabric products ............ 151 180 19.2
Lumber and wood '
Products ..iceecenctanonene 197 - 198 0.5
Paper and allied
Products ......eeeeesemenees 141 160 13.S
Printing, publishing
and allied products ........ 96 126 32.0
Chemicals and allied
Products ....iiveeecrnananes 521 621 '19.9
Rubber and
plastic products ........... 136 162 19.1
Primary metal products ...... 244 281 15.2
. Fabricated metal
Products ..ecveeceneecveanes 701 - 773 10.3

Machinery, except

Assuming an income tax rate structure of 48 percent
for Income Years 1975 through 1978 and 46 percent for
Income Years 1979 and 1980, it was possible for these
large - corporations to defer indefinitely over $4.4
billion in U.8. income taxes since 1975 [S].

EXPORT ACTIVITIE'S, 1979 V8 1980

The number of DISC's actively engaged in exporting
U.S. goods and services abroad for 1979 and 1980 was
7,933 and 8,665, respectively (see Figure A). The
number of act1ve DISC's continued to grow in nearly
all major product and service groups, increasing
nearly 9 percent from 1979. DISC's primarily engaged
in exporting U.S. manufactured products continued to
dominate DISC activity, representing 88 percent of the
total number of DISC's. During this same period the
cumulative number of elections to be treated as a DISC
increased nearly 10 percent from.10,978 in February
1979 to 12,192 in February 1980 [6]. The data on
elections were not adjusted for DISC's that were
inactive, were liquidated, withdrew their election, or
-had their “ election revoked. The increase in the
number of DISC elections during 1980 provides evidence
of the continued use of the DISC provisions for export
sales.

Balance Sheets

In 1980, DISC total assets amounted _to $28 7
billion, an 18.9 percent increase over the previous
year (Figure B). This increase compares to a net
increase of only 13 percent in total assets for
corporations .in general [7], ‘and it is more than
double the 9.0 percent inflation rate for 1980, as
measured by the Implicit Price Deflator for Gross
National Product [8]. The fastest growing asset item
for the second year in a row was export property which
increased 42.1 percent in 1980 after increasing 76.2
percent the previous year. .

electrical oo eseeessesessss 1y 465“1 448—'1 2

"Electrical machinery- - — - - S

and equipment ........c00... 1,248
Transportatmn

€qUIPIENt ..vvvveerncacscnas 401
Professional, .

scientific, and

photographic

eqUIpMeNt ...vceveeracaccens 420

1354 85

441 10.0

439 4.5

Figure B -- Balance Sheets, 1979-1980
(Millions of Dollars)
Selected Items 1979 1980 -
Total assets, total ........... $24,161 $28,729
Qualified assets, total ..... 24,105 28,674
Working capital .....ceeiee 475 628
ExEort-Import Bank :
ligations ........eeee.. 1,211 1,587
Trade receivables ......... 14,897 17,522
Export property ........... 1,588 2,256
Producer's loans ......c... 3,484 - 4,367
Nonqualified assets ......... 56 56
Total 1iabilities ............. 3,902 4,389
Net worth, total .............. 20,259 24,340
Capital stock and paid-in
or capital surplus ..,...... 277 238
Previously taxed income ..... 5,860 6,783
Accumulated DISC income ..... 14,146 17,308
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Producer's loans increased 25.3 percent to $4.4
billion in 1980, In most cases, producer's loans ‘were
loans made by DISC's to their stockholders out of the
DISC's accumulated, undistributed, untaxed profits.
The practical effect to. a stockholder of a DISC of
borrowing these tax deferred profits was an
interest-free 1loan. This occurred because the
interest earned by the DISC from these producer's
loans was not taxed to the DISC and the distributions
out of this interest which were taxed to
stockholder were offset by  the interest deduction
taken by the stockholder.

In the aggregate, DISC net worth increased by over
20 percent in 1980. The largest single item was accu-
mulated DISC income which amounted to $17.3 billion.
This amount represents the aggregate tax deferred
profits retained by DISC's since 1972, :

Income Statements

Income statement statistics for all DISC's are
presented in Figure C. For 1980, total receipts [9]
continued to increase rising by 21.1 percent from 1979
to $52.8 billion. Qualified export receipts from the
sale of export property accounted for over 96 percent
of total DISC receipts. Most of these receipts were
from direct foreign sales (either on a commission
basis or noncommission basis) of U.S. merchandise to
related and unrelated purchasers. Of the $1.7 billion
of other qualified receipts, over 64 percent consisted
of, qualified interest other than that earned on
producer's loans, an increase of 44.2 percent over
1979. This increase in qualified interest receipts
reflects the favorable tax treatment of interest
earned on trade receivables (the largest qualified ex-
port asset item) and other investments such as Export-
Import Bank obligations and Private Export Funding
Corporation notes.

While domestic profits for all corporations declined
as a result of the downturn in the economy during 1980
[10], exports channeled through DISC's continued be a
profitable business. DISC net income in 1980 increased
17.1 percent compared to a 16.2 percent decline in
profits for corporations in general. There were
several possible reasons for this phenomenon. One is
a corporation with excessive net operating losses (or
excessive tax credits) which may have elected not to
export goods and services through a DISC. In a
similar manner another corporation which had overall
profits (both domestic and foreign) may have chosen to
channel only profitable exports through a DISC and
directly absorb the losses on unprofitable exports.
Finally, the special intercompany pricing rules
applicable to DISC's allowed DISC's to maximize their
own profits on export sales and minimize the profits
allocated to their parent company.

PRODUCT HIGHLIGHTS

DISC's engaged primarily in the export of grain and
selected manufactured products such as chemicals,
machinery, and transportation equipment received most
of the DISC tax benefits [11]. Those primarily
exporting grain generated over 60 percent of the
profits from all nonmanufactured products and
services. DISC's primarily exporting chemicals,
machinery and transportation equipment accounted for
nearly 73 percent of the earnings and profits from all
manufactured products.

Figures D and E show the percentage of total export
gross receipts and net income accounted for by these
significant major product groups. Although DISC's
primarily exporting manufactured products accounted
for 72.4 percent of all DISC export gross receipts,
they derived 91.8 percent of all DISC net income.

Figure C -- Income Statements, 1979-1980
(Millions of Dollars)

Selected Items 1979 1980
Total receiptS s.vecececessses. $43,601 $52,799
Qualified export receipts
from the sale of export
PTOPEILY cueeeecsoesrceansess 42,180 50,811
Other qualified export
receipts, total .....cc00eee 1,228 1,719
Leasing of export
PIOPEILY .eceuceccreccnness 49 84
Engineering and
archi tectural
SEIVICeS .ievvvevcnvansasnn 100 129
Interest on producer's
10aNS +.eiveciesenncnsanne 245 342
Other qualified interest .. 730 1,053
Nonqualified receipts ....... 193 268
Total deductions ...cceceeceees 35;175 42,929
Cost of sales and operations. 32,920 40,248
Export promotion expenses ... 1,238 1,506
Net income (less deficit) ..... 8,426 9,870

A comparison, for 1980, of DISC exports to total
U.S. exports [12] for agricultural and nonagri-
cultural products is shown below.

DISC Exports vs U.S. Exports, 1980
(Billions of Dollars)

Product/Services DISC Exports U.S. Exports
Total $154.1 $216.6
Agricultural products
and services 40.4 41.3
Nonagricultural
products and services 113.7 175.3

DISC exports in 1980 accounted for approximately 65
percent of all nonagricultural exports [13] of U.S.
goods and services abroad. The remaining (non-DISC)
exports generally included: (1) exports by corpora-
tions with excessive net operating losses or tax
credits, (2) exports of products ultimately used in
the United States, (3) exports of certain products
(such as oil and natural gas) which were denied DISC
benefits by 1law, and (4) exports of unprofitable
product lines.

DISTRIBUTIONS TO STOCKHOLDERS

Over 64 percent of DISC earnings and profits were
considered to be taxable to their stockholders in 1980
compared to only 51 percent in 1975. This was a
direct result of the Tax Reform Act of 1976 which
allowed DISC tax benefits to be accrued only on
profits arising from increases in exports over a base
period amount.

Under the 1976 provisions, DISC benefits have been
limited to earnings and profits attributable to export
gross receipts in excess of 67 percent of the average
export gross receipts of the DISC in a four-year base
period. For taxable years beginning in 1976 through
1979 the base period years were 1972 through 1975.
Starting with taxable years beginning in 1980, the
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Figure D

Percent of Total Export Gross Receipis
-of DISC’s by Selected Major Product or
Service Group, 1980

1980 Total Export Gross Receipts=$1 54.1 billion

o Major Product or
Service Group

Percent of Total Export
‘Gross Receipts of DISC's
0 50 - 100

. Machinery (exept
.. elactrical)

base period advanced each year. For DISC's which were
members of the same controlled group (i.e., owned by
one stockholder) the export gross receipts for both
the current and base period years were aggregated.
-Small DISC's with adjusted taxable income of $100,000
or less were exempted from these provisions.

The total amounts of DISU taxable income and amounts
deemed distributed for Income Years 1975 through 1980
are compared in Figure F. The difference shown between
the amount of DISC taxable income and the amounts
_deemed distributed represents the amount of the DISC's

“income thay can be deferred indefinitely from U.S.
income taxation. As noted' before, the amounts deemed "

to be distributed and fully taxable to DISC stock-
holders amounted to 50.7 percent of the total DISC
taxable income in 1975. While the ratio of deemed
distributions to DISC taxable income increased to

approximately 70 percent for 1976 and 1977, it

decreased. slightly in the following two years. For
1980, however, the ratio (63.5 percent) remained
constant to the previous year, reflecting the shift of
the base period year for those DISC's with taxable
years beginning in 1980.

INTERCOMPANY PRICING PRACTICES

. A series of special intercompany - pricing methods
(the "4 percent gross receipts method" and the ''50-50
combined taxable income method") have been provided
for in cases where the DISC either purchases its
inventory of export property from a related supplier
or acts. as a commission agent for a related supplier.
A related supplier is the DISC's parent corporation or
any other related person that controls the DISC.

Regardless of the actual price charged, the selling
grice is. considered to be  the smallest of the
ollowing: .

(1) A price that will result in the DISC having
taxable income of 4 percent of the qualified export
receipts derived from the sale of export property plus.
10 percent of the export promotion expenses allocable
to those receipts, :

o “'(2')‘ “ A price “that ~will~Tesult in- -the--DISC --having--

taxable income of 50 percent of  the combined taxable
income derived by both the DISC and its related
supplier from the sales of export property which is

_attributable to the qualified export receipts plus 10

percent of the export promotion expenses allocable to
those receipts, or

(3) the competitive market price subject to the
"amms length" pricing rules of the Internal Revenue
Code.

If the 4 percent gross receipts method or the 50-50
combined taxable income method are used, the transfer

price from the related supplier to the DISC is.

computed only after the DISC sold the goods to a
customer. The DISC' and its supplier can make adjust-
ments following the close of the taxable year in which
the DISC sold the goods in order to maximize the
DISC's allocation of earnings and profits [14]. How-
ever, neither of these methods pemmits the related
supplier to allocate income to the DISC to the extent
that it results in a loss to the supplier.

The importance of these special intercompany pricing
rules is presented in Figure G. Over 35 percent of
DISC export gross receipts were subject to the 50-50
combined taxable income method, nearly 34 percent to
the 4 percent gross receipts method ‘and almost 20
percent to a combination of both the- 50-50 method and
the 4 percent method. Only 4 percent of DISC export
gross receipts were subject to the ams length, or
fair market price, method. The ratio of net income to
export gross receipts indicates that DISC's and
related suppliers with high profit margins tend to use
the 50-50 combined taxable income method while DISC's
and related suppliers with a combined profit margin of
less than 8 percent tend to use the 4 percent gross
receipts method [15]. :

SUMMARY

Exports of U.S. goods and services through DISC's
have increased steadily since 1972. The use of the
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Figure F

1975-1980

Millions of Dollars

DISC Taxable Income and Amounts Deemed Distributed,

Legend
D DISC Taxable income

. Amounts Deemed Distributed

5,234

4,772

9,875

8,461

1978

DISC provisions have increased the profitability of
exporting, by lowering the effective U.S. tax rate on
export profits. Large U.S. corporations with DISC
subsidiaries are the primary beneficiaries of the DISC
provisions accounting for nearly 70 percent of all tax
deferred profits in 1980. Most DISC's and their
parent -companies take advantage of the special
intercompany pricing rules in order to maximize the
DISC's profits on exports sales and nfinimize the
profits allocated to the parent company.

‘The DISC provisions have been a point of contention
between the United States and other signatory countries
of the General Agreement on Tariffs and Trade (GATT)
for the last several years. GATT rules generally accept
territorial systems of taxation in which income earned
within a given country is taxed while income earned
outside the home country is tax exempt. As a result,
legislation has been introduced to replace the DISC
provisions with a tax alternative. This proposal would
require U.S. companies to establish foreign sales
corporations through which export sales of U.S. goods
would be made. A portion of the earnings and profits
of these corporations which are attributable to foreign
economic processes would be exempt from U.S. income
taxation [16].

DATA SOURCES AND LIMITATIONS

The statistics in this article were estimated from a
stratified probability sample of Domestic International
Sales Corporation returns selected after revenue

processing ~ but before audit. All returns were
manually designated and selected on the basis of
randomly selected digits using the eighth position of
the Employer Identification Number. <The sample was
stratified based upon size of net income or deficit of
the DISC and total assets of DISC majority stockholders
that were corporations, and selected at three rates
ranging from 20 percent to 100 percent. There were
3,265 returns in the sample for 1980 drawn from a
population of 9,782.

The estimates are intended to represent Fomm
1120-DISC returns with accounting periods ended July
1980 through June 1981. However, returns for prior
years processed by the Internal Revenue Service during
the same period as current year returns were included,
in the statistics to compensate for current year
returns filed after the cutoff date for 1980 sampling.
This exception was for prior year returns of large
DISC's. Inclusion of returns for large DISC's was
manually verified insofar as possible on a name basis
because of their impact on the statistics. Therefore,
prior year returns of large DISC's were excluded from
the statistics, because the 1980 returns for the same
DISC's were included.

Because the data presented in this article are
estimates based upon a sample, they are subject to
sampling error. To wuse the data properly, the
magnitude of the sampling error should be known.
Coefficients of variation (CV's) are used to measure
that magnitude.
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Figure G.--RETURNS OF ACTIVE DISC's: Export Gross Receipts, Export Promotion Expenses, Net Incéme (Less Deficit),
and Tax Deferred Income by Major Product and Service Division and by Intercompany Pricing Method

[All figures are estimates--money amounts are in millions]

. . Net income
Major product and service division Number | Total export | Export (less deficit) Tax
and intercompany pricing method of gross receipts|promotion Percent of deferred
' returns | of the DISC expenses |- Amount export gross income
receipts 1
1) (2) 3) (4) (5) (6)
Al]l Products and Services
All returns..... cresesectieecnes cesienes 8,665 154,078 1,506 9,870 6.4 3,606
Returns reporting pricing method............. 7,202 143,896 1,244 9,554 6.6 3,484 .
50-50 method only..... [ Ceseesene 3,579 54,372 680 5,766 10.6 2,153
4 percent method only.....ceeceevse ceseanes 2,053 48,436 149 1,133 2,3 410
Arm's-length method only.......... [ 1,137 6,787 310 483 7.1 181 )
50-50 and 4 percent methods......ccevenense 409 30,562 88 1,994 6.5 674 A
All other combinationS......ceceevecececese . 25 3,739 17 178 4.7 66
Pricing method not determinable.............. 1,463 10,182 24 316 3.1 122
Nonmanufactured Products and Services . 1
All TeturnS....eceeensoes teeresennnsn .o 1,052 42,517 75 805 1.9 285
Returns reporting pricing method............. 673 38,191 58 736 1.9 261
50-50 method only:........ esesssenenes en 233 1,251 25 149 11.9 56
4 percent method Only..eceeecssoccsvococnns 258 28,279 17 370 1.3 125
Arm's-length method only....eveeenrececcene 157 1,748 12 50 2.8 20
50-50 and 4 percent methodS......cveeveeens 22 4,297 ) ‘ 86 2.0 28
All other combinationS.....ceeoecevescancse 3 2,616 | . 4 81 3.1 32
Pricing method not deteriinable.......... e 379 4,326 16 _ 69 1.6 24
- Manufactured Products :
. ALL TeFUIMS..ersrroasessrseseerrzesoss | _ 15613 | 11,561 | 13431 | 9,065 8.1 3,321
Returns . reporting pricing method............. 6,529 105,705 1,186 T 8,818 8.3 3,223 T
50-50 method Only....veiereenscececsassanns 3,345 53,122 655 5,617 10.6 2,097
4 percent method only.....ccvveeveranancans 1,795 20,156 132 763 3.8 285 .
Arm's-length method only...cceeeenreernaans 980 5,040 298 433 8.6 161
50-50 and 4 percent methods................ 386 26,264 88. | 1,908 7.3 646
All other combinations..:.i.icccevevevsases 23. 1,123 13 97 8.7 34
Pricing method not determinable.............. 1,084 5,856 " 245 257 4.4 98
1Less than $500,000. ¢
NOTE: Detail may not add to total because of rounding. .
The table below presents approximated coefficients corporation qualified as a DISC, that was -deferréd ‘
of variation for frequency estimates. The approximate from U.S. income taxation.
CV's shown here are intended only as a general indica- «

tion of the reliability of the data. For a mmber
other than those shown below, the corresponding CV's
can be estimated by interpolation. The reliability of
estimates based on samples and the use of coefficients
of variation for evaluating the precision of sample
estimates are discussed in the Appendix.

Approximated Approximated
Estimated Coefficient Estimated Coefficient
Number of Number of
of Returns ' Variation of Returns Variation
200 .21 1,400 . .08
300 A7 1,800 .07
" 400 .15 2,500 .06
600 .12 4,000 .05
800 .10 7,000 .04
1,000 .09 10,000 .03
DEFINITIONS

Brief definitions of the terms used throughout this
article are shown below. :

Accumulated DISC Income -- This balance sheet amount
represented the portion of the DISC's earnings and
profits, derived during taxable years for which the

Amounts Deemed Distributed -- This amount repre-
sented that portion of the DISC's earnings and profits
which were fully taxable as dividends to the DISC's

stockholders. For taxable years beginning before
January 1, 1976, amounts deemed distributed were the
sum of: (1) gross interest on producer's loans;

(2) certain. gains from the sale or exchange of
assets; (3) one-half of the excess . DISC taxable
income over the sum of (1) and (2); and (4) the
foreign investment attributable to producer's loans
for . the taxable year. For taxable years beginning
after December 31, 1975, amounts deemed distributed
were the sum of: (1) gross interest on producer's
loans; (2) certain gains from the sale or exchange of
assets; (3) one-half of DISC taxable income

attributable to military property; (4) DISC taxable .

income attributable to base period export gross
receipts; (5) one-half of the excess DISC taxable
income over the sum of (1), (2), (3), and (4); (6)
international boycott income; (7) the amount of

. illegal bribes and kickbacks paid to foreign govern-
ments; and (8) . the foreign investment attributable to

producer's loans for the taxable year. .The sum of the
amounts described in (1) through (3) for taxable years
beginning before January 1, 1976, and the sum of the
amounts described in (1) through (7) for taxable years
beginning, after December 31, 1975 were limited to the
DISC's earnings and profits for the current taxable
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year. Amounts deemed distributed from foreign
investment attributable to producer's 1loans were
limited to the lower of either the accumulated DISC
income or the DISC's accumulated earnings and profits
for the current and all preceding years.

DISC Taxable Income -- This amount represented the
DISC's net income minus the statutory special deduc-
tions (net operating loss deduction and dividends-
received deduction). This sum of the DISC's tax
deferred income and income taxable to stockholders was
used in determining the amount of the DISC's earnings
and profits that was considered to be deemed distri-
buted to the stockholder of the DISC for the current
taxable year.

Export Gross Receipts -- Export gross receipts of
the DISC included qualified export receipts from: (1)
the sale, lease, or rental of export property; (2)
services related and subsidiary to any qualified sale,
lease, or rental of export property; (3) engineering
or architectural services for construction projects
located outside the United States; and (4) export
management services provided unrelated DISC's to aid
them in deriving qualified export receipts. For
DISC's that acted as commission agents, export gross
receipts included the total receipts on which the
commission was earned.

Export Promotion Expenses -- These were expenses
(excluding income taxes) incurred by a DISC to advance
the sale, lease, or other distribution of export
property for use, consumption, or distribution outside
the United States. A DISC was allowed to increase its
profit by an amount equal to 10 percent of the export
promotion expenses attributable to sales of export
property through use of the special DISC intercompany
pricing rules.

Export Property -- This amount represented the
DISC's inventory and property held for sale or lease
which: (1) had been manufactured, produced, grown, or
extracted in the United States by a person other than
a DISC; (2) was held primarily for sale or lease in
the ordinary course of business for direct use,
consumption, or disposition outside the United States;
and (3) had at the time of sale or lease by the DISC,
not more than 50 percent of its fair market value
attributable to imported articles.

Previously Taxed Income -- This balance sheet amount
represented the portion of the DISC's earnings and
profits derived during taxable years for which the
corporation qualified as a DISC that was fully taxable
as dividends to the DISC's stockholders. Excluded
from this amount were amounts actually distributed to
DISC's stockholders during each taxable year.

Producer's Loans -- This qualified asset generally
consisted of loans made out of the DISC's tax deferred
accumulated DISC income to its parent company or any
other U.S. person engaged in manufacturing, producing,
growing, or extracting export, property. A producer's
loan must have been designated as such, have been
evidenced by a note, have had a stated maturity not to
exceed 5 years and have been attributed to assets used
in export production. If a producer's loan was
renewed, it had to requalify at the time of renewal.
A producer's loan did not have to be traced to a
specific investment by the domestic borrower, but was
subject to certain limitations to assure that it did
not exceed the investment in assets which could have
been attributable to production for export.

Related U.S. Persons -- Related U.S. persons were:
(1) individuals who were citizens or residents of the

United States and who controlled the DISC; (2)
domestic partnerships, estates or trusts that
controlled the DISC; (3) domestic corporations that
controlled the DISC; and (4) domestic corporations
that were controlled by the same person or persons
that controlled the DISC. Control meant direct or
indirect ownership of more than 50 percent of the
voting power of the stock entitled to vote in a DISC
or other damestic corporation.

NOTES AND REFERENCES

[1] See U.S. Department of the Treasury, The
ration and Effect of the Domestic
nternationa es (orporation islation,

Annual Report, page 17.

2] Ibid., pages 8-16. A more detailed analysis of
the effect of the DISC provisions on the level
and structure of U.S. trade is presented there.

[3] The U.S. export and import totals are based upon
foreign trade statistics for merchandise for
calendar years 1973 through 1980 as shown in
U.S. Department of Commerce, Bureau of the
Census, Statistical Abstract of the United
States, 1982-83, page 833.  The amounts for U.S.
exports exclude U.S. Department Defense Military
Assistance Program Grant-Aid Shipments.

(4] Ibid., page 842.

IS] The $4.4 billion deferral of U.S. income taxes by
corporations with total assets of $250 million or
more since 1975 is based upon the assumption that
DISC income would be taxed to the parent corpora-
tion in the year earned by the DISC. This
estimate understates the deferral of income taxes
in cases where the DISC's accounting period ends
one month later than its parent corporation's
accounting period. This, in effect, postponed by
one year the inclusion of the DISC deemed
distribution as a taxable dividend in its parent
corporation's gross income because the timing of
the taxability of DISC income to its parent
corporation was based on DISC accounting periods
that end with or within the parent's accounting
period. It can be roughly estimated that
approximately 60 percent of all DISC's owned by
U.S. corporations have accounting periods lagging
slightly behind their parents's accounting
period. The $4.4 billion estimate overstates the
deferral of incame taxes in cases where the DISC
has made actual distributions out of its
accumulated tax deferred profits (accumulated
DISC income).

[6] U.S. Department of the Treasury, op._cit., page
24.

[7] Hobbs James R., 'Corporation Returns, 1980,"
Statistics of Income Bulletin, Volume 2. Number
5, page 1Z.

[8] U.S. Department of Commerce, Bureau of Economic
Analysis, Survey of Current Business, June 1981,
Volume 61, Number 6, page 15.

[9] For DISC's which operated on a commission basis,
receipts figures included only the commissions
earned and not the gross receipts on which the
comissions arose.

[10] For a more detailed discussiori on the decline in
profits for U.S. corporations jn 1980, see Hobbs,
op. cit., pp. 11-16.
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T11] Since most DISC's, by their very nature, would not meaningful because of inter-DISC sales. {
have been classified in the 'wholesale trade" Sales of export property between unrelated DISC's 1
industry (selling export property.zboard) and to are qualified export receipts as long as the i
a much lesser extent, in the "'services' industry, property sold is ultimately for direct use,
the statistics presented in this article are consumption, or sale outside the United States.
classified by the major product sold, leased, or Inter-DISC sales also occur to a much lesser +
rented, or the qualified service provided extent for sales of nonagricultural products.
abroad. The most significant difference between However, these sales are not  considered to be a
the classification by major product or service limitation of the comparison shown.
and the classification by industry (which is used .
for the presentation of statistical data for [14] The intercompany pricing methods allowed DISC's
corporations in general) was that the industrial are not mutually exclusive. Anmy one may be i
classification made distinctions based upon type applied to a particular product or product line
of business activity while the major product or or group of transactions without exclusion of |
service classification was based on the kind of other methods for other products, product lines q
property being sold, leased, or rented, or the or transactions in the same taxable year. )
service being provided. Both classification !
systems were derived from the Enterprise Standard [15] This information can be used to estimate the {
Industrial Classification authorized by - the combined profit margins of DISC's and their
Office of Information and Regulatory Affairs in related suppliers. See U.S. Department of the 1
the Office of Management and Budget. Treasury, The Operation and Effect of the
Domestic International Sales Corporation
[12]) U.S. Department of Commerce, Bureau of the Tegislation, 1976 Annual Report; pp. 35-36. 1
Census, Highlights of U.S. Export and Import _ '
Trade, Report FI990, December 1981, page 31. ' [16] U.S. Department of the Treasury, op.cit., pp. 6-7. {
[13] A comparison of DISC exports to total U.S.
exports for agricultural products and services is [
{
¢
.
(
q
{
2|
{
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ALL RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS
Table 1 — Assets, Receipts, Deductions, Income, and Distributions of DISC, and Total Export Gross Receipts of DISC and
Related U.S. Persons for Current and First-Preceding Years, by Major Product and Service Division and by Type of Majority
Stockholder and Size of Total Assets of Majority Corporate Stockholder
[All figures are estimates based on samples — money amounts are in thousands of doilars}
Taxable
od d DISC otatie | DISG mear Total T
Major product and service division, . . attributable I income ax
type of stockholder and size of assets of N‘:L'{Sf,!s‘" (Te?slzzofgg inz‘:,:,e Deficit taxable to base subject to ge";"’:“g; deferred
-majority corporate stockholder income period deterral distributed income
export computation
gross receipts
(1) (2) (3) (4) (5) (6) (8] (8) )
Al Products and Services
All returns 8,665 9,870,247 9,888,125 17,878 9,875,286 2,191,919 7,213,891 6,269,797 3,608,064
Returns with majority stockholder, total. 8,270 9,824,497 9,841,993 17,496 9,829,297 2,186,824 7,173,842 6,243,832 3,586,041
Corporate stockholders, total 7.194 9,747,320 9,755,596 8,276 9,743,314 2,180,111 7,095,978 6,196,773 3,547,110
Assets zero or not availabl 529 132,354 133,123 769 132,040 26,478 100,305 1,882 50,158
$1 under $100,000.......... 134 14,173 14,313 140 14,313 2,050 12,167 8,226 6,087
$100,000 under $1,000,000 .. 801 62,526 63,465 940 60,515 6,057 53,940 33,545 26,969
14 $1,000,000 under $5,000,000 2,018 237,256 240,170 2914 239,999 23,940 210,033 135,396 104,777
$5,000,000 under $10,000,000 . 873 208,614 211,414 2,800 211,411 29,271 174,125 123,650 87,761
$10,000,000 under $50,000,000 . 1,491 839,601 839,917 317 839,878 145,175 670,746 504,765 335,116
$50,000,000 under $100,000,000 390 409,555 409, 48 409,604 85,738 307,736 255,808 153,865
$100,000,000 under $250,000,000 . 303 705,206 705,211 4 701,021 159,847 526,023 438,178 262,843
$250,000,000 or more, total ......... 654 7,138,035 7,138,379 344 7,134,533 1,701,454 5,040,905 4,615,323 2,519,535
$250,000,000 under $500,000,000 . 187 610,288 610,289 1 610,289 151,139 438,627 391,086 219,203
$500,000,000 under $1,000,000,000.. 188 985,044 995,044 ¥ 995,044 256,557 713,313 638,817 356,552
r $1,000,000,000 or more 279 5,632,703 5,533,046 343 5,529,199 1,293,758 3,888,964 3,585,419 1,943,780
Noncorporate stockholders ... 1,047 73,657 82,808 9,151 82,395 6,713 74,275 45,264 37,136
Type of stockholder not known... *30 3,520 *3,589 *69 *3,589 — *3,589 1,794 *1,794
’ Returns with no majority stockholder...................... 394 45,750 46,132 382 45,989 5,095 40,049 25,965 20,023
! N factured Products and Services ‘
} Al rotUINS ... 1,052 805,195 809,127 3,933 804,090 191,238 569,944 519,520 284,900
Returns with majority stockholder, total .. 950 800,937 804,852 3.915 799,698 190,557 566,584 517,007 283,220
Corporate stockholders, totat ...... 819 791,969 795,316 3,347 790,361 189,966 557,848 511,834 278,852
‘ Assets zero or not available 91 12,337 12,453 116 11,457 2,373 | 6,915 542
$1 under $100,000.......... *32 *164 *1 *25 *190 — *190 *95 ‘95
$100,000 under $1,000,000 .. 138 5,698 6,030 k| 6,030 292 5,673 3,194 2,836
i $1,000,000 under $5,000.000 234 23,580 23,603 23 23,491 3122 19,293 13,844 9,647
b $5,000,000 under $10,0L 5,000 .... 78 11,768 14,568 2,799 14,567 1,874 11,998 8,568 5,999
$10,000,000 under $50,000,000 .. 19 57,250 57,253 4 57,253 11,605 43,362 35,572 21,681
$50,000,000 under $100,000,000. 34 55,532 X 47 5,580 10,374 44,066 33,547 22,033
$100,000,000 under $250,000,000 .. 15 179,53% 178,539 " 179,539 51,172 127,085 116,009 63,530
" $250,000,000 or more, total 75 A 446,100 1 442,254 109,155 297,096 294,089 148,490
$250,000,000 under $500,000,000 .... 18 27,884 27,884 1 27,884 4,179 23,511 16,129 11,755
$500,000,000 under $1,000,000,000.. 23 141,410 141,410 — 141,410 56,162 78,954 102,317 39,418
4 . $1,000,000,000 or more 34 X 276,806 () 272,959 48,813 194,632 175,644 97,316
Noncorporate stockholders 125 8,968 9,537 568 9,537 591 8,736 5,174 4,368
Type of stockholder not known *5 (" — (") — — — — —
J Returns with no majority stockholder .. 102 4,258 4,275 17 4,192 682 3,360 2,512 1,680
Manutfactured Products
’ All returns 7,613 9,085,052 9,078,998 13,946 9,071,196 2,000,680 6,643,947 5,750,277 3,321,164
Returns with majority stockholder, total.. 7.321 9,023,560 8,037,141 13,581 9,029,400 1,996,267 6,607,257 5,726,824 3,302,821
Corporate stockholders, total ... 6,375 8,955,351 8,960,280 929 8,952,953 1,990,145 6,538,129 5,684,940 3,268,258
’ Assets zero or not available 437 20,017 120,669 653 120,583 24,105 91,220 74,967 45616
$1 under $100,000 .. 102 14,009 14,123 114 14,123 ,050 11,977 8,131 5,992
$100,000 under $1,000, 662 56,827 57,435 608 54,484 5,765 48,267 30,351 24,133
) $1,000,000 under $5,000,000. 1,784 213,676 216,567 2,891 216,508 20,818 190,739 121,551 95,130
$5,000,000 under $10,000,000 . 795 196,846 196,846 1 196, 27,398 162,127 115,082 81,762
$10,000,000 under $50,000,000 1,371 782,351 782,664 313 782,625 133,570 627,384 469,193 313,435
$50,000,000 under $100,000,000. 356 354,023 354,024 1 354,024 2 263,669 222,262 131,831
’ $100,000,000 under $250,000,000 288 525,668 525,672 4 521,482 108,775 398,937 322,169 199,314
$250,000,000 or more, total ....... 579 6,691,936 6,692,279 344 6,692,279 1,592,299 4,743,809 4,321,234 2,371,045
: $250,000,000 under $500,000,000 .. 169 582,405 582,405 " 582,405 146,959 415116 374,957 207,448
' $500,000,000 under $1,000,000,000 165 853,634 853,634 " 853,634 200,394 634,359 636,501 317,133
$1,000,000,000 or more . 245 5,255,897 5,256,240 343 5,256,240 1,244,945 3,694,333 3,409,776 1,846,464
Noncorporate stockholders ... 922 64,689 73,272 8,582 72,858 6,123 65,539 40,090 32,768
' Type of stockholder not known. ‘24 *3,520 *3,589 *69 *3,589 — *3,589 *1,794 1,794
Returns with no majority stockholder......................| 292 41,492 41,857 365 41,796 4,413 36,690 23,453 18,343

' Footnotes at end of table.
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.Table 1 — Assets, Receipts, Deductions, Income, and Distributions of DISC, and Total Export Gross Receipts of DISC and
Related U.S. Persons for Current and First-Preceding Years, by Major Product and Service Division and by Type of Majority
Stockholder and Size of Total Assets of Majority Corporate Stockholder — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars}
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-

Current gear total export gross receipts of

DISC and related U.S. persons

Full-year returns with full-year first-preceding year
export gross receipts of DISC and related U.S. persons

*Estimate should be used with caution because of the smail number of sample returns on which it was based

'Less than $500.
Note: Detait may not add to total because of rounding.

. . s Total Percent
Major product and service division, . :
type of stockholder and size of assets of :(r:vt\ou'rln Related 'U.S. First- (ér;%',?a?e)
majority corporate stockholder d ‘.‘éa t;d Number of Total DISC's persons Number of | Current year recedin i cument
Istriou! returns amount (except returns receipts P! 9 cu
DISC's) year receipts | over
tirst-preceding
X year receipts
10) (11) (12) \ (13) (14) (15) (16) (17) (18)
Alt Products and Services
All returns . 5,221,216 8,(_)22 163,973,528 154,078,475 9,895,053 6,150 151,710,540 140,036,918 8.34
Returns with majority stockholder, total.. 5,199,875 7,687 163,060,017 153,164,964 9,895,053 5,900 150,918,637 134,322,483 12.36
Corporate, stockholders, total ...... 5,163,061 6,701 161,116,916 151,223,948 9,892,968 5,151 149,513,319 133,088,616 12.34
Assets zero or not available 69,772 481 2,875,447 2,863,014 12,433 353 2,435,134 2,205,575 10.41
$1 under $100,000 .......... ,065 124 , ,606 — 63 125,614 76.009 65.26
$100,000 under $1,000,000.. 22,238 721 1,159,619 1,119,904 39,714 430 747 927 641,102 16.66
$1,000,000 under $5,000,000 113,453 1,901 4,085,225 4,052,786 32,440 1,364 3,242,785 2,976,871 8.93
$5,000,000 under $10,000,000 . 110,560 833 4,078,624 4,041,205 37,418 621 3,564,819 . 3,584,431 -.55
$10,000,000 under $50,000,000 .. 328,926 1,377 14,364,501 14,314,266 50,234 1,164 11,291,919 10,169,634 11.04
$50,000,000 under $100,000,000. 193,807 362 6,988,119 6,923,973 64,146 324 5.916,435 5,859,137 .88
$100,000,000 under $250,000,000 . 323,412 300 17,356,164 16,560,063 796,101 259 15,192,081 13,179,860 15.27
$250,000,000 or more, total . 3,997,826 603 110,012,611 101,152,131 8,860,480 572 106,996,594 94,395,998 13.35
$250,000,000 under $500,000,000 . 305,937 17 8,228,525 9,127,452 102,073 151 8,526,250 7.048,398 20.97
$500,000,000 under $1,000,000,000.. 461,820 175 18,101,338 17,054,224 1,047,114 166 17,753,307 - 18,246,442 -2.70
$1,000,000,000 or more 3,230,068 257 82,681,748 74,970,454 7,711,283 255 80,717,037 69,101,158 16.81
Noncorporate stockholders 36,495 961 1,885,842 1,883,757 2,085 741 1,386,326 1,223,924 13.27
Type of stockholder not known ... . *319 ‘24 *57,258 *57,258 - '8 18,992 *9.943 *91.01
Retuns with no majority stockholder...................... 21,341 335 913,512 913,512 - 249 791.803 5,714,436 -86.14
N f ed Prod and Services
All returns .........ccovvinniiiinniiiinnnnne 346,565 589 45,393,860 42,517,079 2,876,781 492 38,167,766 + 36,471,932 4,65
Returns with majority stockholder, totat. 342,988 524 45,185,548 42,308,767 2.876,781 444 37,988,869 36,224,220 487
Corporate stockholders, totaf ...... 336,516 458 44,699,207 41,823,057 2,876,150 387 37,835,943 - 36,046,217 497
Assets zero or not available ,646 54 1,254,137 1,248,944 5,193 41 1,088,833 899,420 21.06
1 under $100,000.......... *388 21 *2,709 *2,709 — ‘11 *1,866 1,461 *27.68
100,000 under $ 000,000 . 2,025 75 261,263 254,726 26,537 ‘40 *95.461 *58,158 *64.14
$1,000,000-under-$5,000,000 16,949 138 -531,964 521,935|———10,029 125 420,058 572,573 —-26:64
~ —$5,000,000-under-$10,000,000.. Jome 210020 43| __._533,158 . 533188 _ . = - 126 .."436,043 *489,805). -.10.98
$10,000,000 under $50,000,000 .. 27,378 54 3.851.482 3,851,482 - \ 69 1,743,199 1,800,180 -8.26
$50,000,000 under $100,000,000. 26,535 19 1,756,199 1,756,199 — 21 1,139,951 1,194,245 \ -4.55
$100,000,000 under. $250,000,000 . 74,343 12 *10,502,546 *9,872,449 630,098 5 8,764,350 7,990,961 9.68
$250,000,000 or more, total 173,131 40 25,985,748 23,781,455 2,204,293 49 24,146,182 22,939,413 5.26
$250,000,000 under $500,000,000 .. 10,525 9 1,490,373 1,490,373 —, -9 1,258,743 810.531 55.30
$500,000,000 under $1,000,000, 000.. . 45704 14 7,152,954 7,085,725 57.229 18 7.152,954 9.751.653 -26.65
$1, 000000000 or more . 116,902 17 17342421 15,195,357} - 2,1_47,_063 22 15,734,485 12.377.229 27'12.
Noncorpovate stockholders .. 6,472 66 486,341 485,710 631 57 152,927 178,003 -1409
Type of stockholder not know - - - - — -— — - -
Returns with no majority stockholder. 3,576 64 208,312 208,312 - 48 178,897 247712 -27.78
Manutactured Products .
All returns ........cccvviiirn e 4,874,651 7,433 118,579,669 111,561,397 7,018,272 5,658 113,542,774 103,564,987 9.63
Returns with majority stockholder, total.... 4,856,887 7.163 117,874,469 110,856,197 7,018,272 5,456 112,929,768 98.098.263 15.12
Corporate stockholders, total ... 4,826,545 6,243 116,417,710 109,400,891 7,016,818 4,764 111,677.377 §7.042,399 15.08
Assets zero or not available 64,127 427 1,621,310 1,614,070 7,240 313 1,346.302 1.306,155 3.07
$1 under $100,000.......... 2,678 102 193,898 193,898 — 52 123,748 74,548 66.00
$100,000 under $1,000,000.. 20,214 646 878,356 865,179 13177 390 652,466 582,943 01193
$1,000,000 under, $5,000,000 96,503 1,763 3,553,261 3,530,850 22,411 1,239 2,822,727 2.404,297 17.40
$5,000,000 under $10,000,000. 100,439 790 3,545,465 3,508,047 37.418 595 3,128,777 3.094,626 1.10
$10,000,000 under $50,000,000 . 301,549 1,323 10,513,019 10,462,784 50,234 1,095 9,548,721 8,269.453 15.47
$50,000,000 under $100,000,000 167,272 343 5,231,920 5,167,774 64,146 303 4,776,484 4,664,892 2.39
$100,000,000 under $250,000,000 . 249,068 288 6,853,618 6,687,614 166,004 254 6,427,741 5,188,899 23.87
$250,000,000 or more, total . 3,824,694 563 84,026,863 177,370,676}, 6,656,188 523 82,850,412 71,456,585 15.95
$250,000,000 under $500,000,000.... 295,412 162 7,739,152 7,637,079 102,073 142 7,267.507 - 6.237.867 16.51
$500,000,000 under $1,000,000,000.. 416,116 161 10,948,384 9,958,499 989,885 148 10,600.353 8,494,789 2479
$1,000,000,000 or more 3,113,166 240 65,339,327 59,775,097 5,564,230 233 64,982,552 56.723.?29 14.56
Noncorporate stockholders 30,023 895 1,399,501 1,398,047 - 1,454 684 1,233,399 1.045.921 17.92
Type of stockholder not known *319 ‘24 *57,258 *57.258 — '8 18,992 *9.943 *91.01
Returns with no majority stockholder............. 17,764 271 705,200 705,200 — 201 613,006 5,466,724 -88.79

i
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Table 2 — Assets, Receipts, Deductions, Income, and Distributions of the DISC, and Total Export Gross Receipts of the DISC,
and Related U.S. Persons for Current and First-Preceding Years, by Major Product or Service
{All figures are estimates based on samples — money amounts are in thousands of dollars]
Qualified
Number of Total Qualified E Total Mo and|  roco it Cost of
. . umber o otal ualifie xport otal qualified an receipts qualified
Major product or service returns assets assets property liabilities nonqualified from the export galersﬁar:'d
receipts sale of export receipts perations
property
(1) () 3) 4) (5) 6} 7) (8) (9
All products and services 8,665 28,728,913 28,674,344 2,255,910 4,389,232 52,798,631 50,811,478 1,718,553 40,247,932
ed products and services .. 1,052 2,922,188 2,918,579 407,748 574,534 15,038,106 14,619,925 383,510 13,992,173
Grains ... 110 1,680,007 1,679,260 340,805 391,132 12,336,079 12,176,439 136,656 11,731,895
Cotton ... 26 *81,212 *80,050 _ *8,573 *184,264 *176,050 6,578 *156,803
Crops, except cotton and grains.. 19 142,665 142,645 11,104 41,151 572,035 561,235 6,629 482,739
Livestock and livestock products . 63 65,327 65,310 8,230 13,077 388,663 382,019 2514 357,690
Agriculture services .............. 14 *3,957 *3,912 *265 1,291 *127,481 *127,049 *432 *123,524
Fishery products and services ‘15 29,349 *28,923 — *2,562 “106,105 *104,637 1,464 *87,330
Metal mining, iron ores, coal mining products and
Services........... 53 133,665 133,665 42,890 60,083 1,025,624 1,020,334 5,214 976,819
Chemical and ferti *5 *4,709 4,709 *103 111 *3,299 *2,923 *376 *2.513
Other nonmetalic minerals produ '8 *2,262 *2,262 — *464 *5,085 *5,061 *23 *3,284
Transportation electric, gas, and sanitary services.. *4 *5,480 *5,135 ‘113 4,556 *2,846 *2,358 *428 *1,360
Financial services ................ 146 486,013 485,976 — 15,954 66,428 229 66,193 21
Export management services . *35 *8,655 *8,653 *2,685 *2,390 *4,756 — *4,756 —
Motion picture distribution .. 15 *149,949 *149,252 77 ‘1,218 *82,480 *23,654 *57,494 “1.759
Engineering and architectural 66 101,537 101,533 - 28,873 101,229 7,339 93,885 43,674
Miscellaneous nonmanufactured products
SOIVICOS .......oeiieiiiiitiiciiiie e cee e e e e e ee e e e e e e 3N 27,402 27,296 1,476 3,097 31,732 30,597 867 22,574
f: ed prod 7,613 25,806,726 25,755,765 1,848,162 3,814,698 37,760,525 36,191,564 1,335,043 26,255,759
Ordnance and accessories . 23 65,314 65,314 * ,515 46,810 42,682 128 20,592
Ammunition, except for smal *3 *1,141 1,141 — — *838 *804 *34 —
Sighting and fire controt squnpment "3 *1,195 “1,195 *22 *594 “4,554 4,554 — *3,271
Small arms . *7 “63,311 *53,311 — *3,941 *29,853 *25,863 *3,989 8,631
Ordnance and accessories, not elsewhere classified .. b 9,668 9,668 — 4,980 *11,566 *11,461 105 8,690
Food and kindred products. 336 576,956 576,555 73,832 118,272 2,093,565 2,068,901 18,262 1,777.941
Meat products. 102 133,450 133,428 13,358 34,345 ,643 475,820 4,961 409,316
Dairy products ... ‘9 *8,519 *8,519 *571 *86 *2,682 *2178 ‘92 *
Canned fruits, veg IAl 122,921 122,556 8,743 14,798 355,465 350,872 3,844 307.417
Grain mill products .. 40 95,280 95,280 7.638 3,287 292,891 288,233 3.863 220,255
Ugar ... ‘6 *1,460 *1,460 — *6 *2,194 *2,194 — —_
Contectionery and related products 12 *3,990 *3,990 — ! *1,678 *1,466 213 —
Beverages ... *14 *41,995 *41,995 *6,137 6,382 *70,838 *69,265 *1,267 *40,947
Miscellaneous 80 169,330 169,317 37,385 59,367 883,173 878,874 4,021 799,742
Tobacco manufactures.. 12 204,221 204,221 14,198 2,711 116,090 109,928 4,962 4,587
Cigarettes ... 5 179,973 179,973 —_ 1,366 100,283 95,141 3,941 —
Tobacco .. *3 *914 *914 — *16 *398 *356 ‘42 —
Tobacco st 4 23,334 23,334 14,198 1,329 15,410 14,431 979 *4,587
Textile mill products................... 284 426,440 424,624 55,922 178,483 556,488 543,069 10,992 394,372
Broad woven fabric mills, cotton . 26 233,599 233,599 46,655 135,470 229,444 224,893 4,541 183,735
Broad woven fabric mills, fiber, silk and wool . ‘15 *36,729 *36,729 *1,194 1,641 *22,078 421,496 *581 *8,117
Narrow fabrics and smallwares mills .. *16 *13,303 *13,303 *15 *3,236 *11,708 *10,715 *993 *7.370
Knitting mils ... 12 *5,455 *5,455 — *529 *11,180 *11,107 *72 *7,190
Floor covering 52 26,176 26,172 6,081 30,659 29,707 859 20,159
Yarn and thread mil *23 *18,360 *18,352 1,567 11,79 *56,020 *53,903 — 48,503
Miscellaneous textile goods . 140 92,820 91,014 6,501 19,734 195,401 191,248 3,945 119,297
Apparel and other finished products made from labncs
and similar materials .. . 180 121,033 120,958 7,192 48,473 307,053 302,962 2,823 240,934
Male suits and coats .. ‘4 *2,95 2,950 — —_ *1,577 *1,577 — —
Male furnishings and woi g . *12 *22,683 *22,683 *15 ‘6,123 426,064 *24,477 *1,587 *12,880
Female and infant undergarments *13 *5,776 *5,776 *542 ‘2,465 *9,603 *9,680 77 6,792
Hats, caps, and millinery.......... *5 177 177 — ‘24 *1,007 *1,006 1 *838
Girls, childrens and infants wear . *5 *3,264 3,264 — *187 *1,324 °1,324 — —
Fur goods ...........cccoeveeeeniiann. N *3,445 *3,445 *1,352 *3,006 *2,554 *452 *1,863
Miscellaneous apparel and accessories.. 79 56,969 56,945 5,288 28,831 198,218 196,551 399 164,191
Miscellaneous fabricated textile products... 50 25,770 25,7119 1,346 9,492 66,253 65,792 460 54,371
Lumber, wood products, except fumiture ... 198 291,029 290,723 17,388 61,266 1,105,987 1,097,780 6,360 942,740
Logging camps, logging contractors *19 *60,417 60,406 *893 2,621 *111,667 *110,956 *420 *71.058
Sawmills and planing mills ............... 46 39,949 39,919 639 4,325 94,670 93,016 1,573 73.467
Millwork, veneer, and plywood products . 50 40,678 40,676 3,944 13,497 155,128 153,484 651 138,697
Miscellanecus wood products 82 149,985 149,723 11,912 40,822 744,522 740,323 3,717 659.517
Furniture and fixtures ... 42 13,479 13,479 982 1,457 15,245 15,020 225 7.380
Household furniture *13 *1,954 *1,954 — *382 5,557 *5,557 — ‘3,776
Office and public building retated furniture. *10 *5,952 *5,952 *20 *2.824 *2.721 *103 —
Miscellaneous furniture, and fixtures *19 *5,573 *5,573 *982 *1,055 *6.864 *6,742 122 “3.603
Paper and allied products 160 495,530 493,747 30,428 70,963 935,875 911,784 20,349 643,524
Pulp mills................... 14 171,064 170,998 10,642 11,234 187,861 175,998 9,865 89,230
Paper mills, except building "7 *32,681 *32,681 —_ *3,709 *115,031 “114,675 *335 *83.213
Paperboard mills ‘14 *112,470 *112,470 3,567 *16,243 *232,705 226,044 *6.009 *164,436
Converted paper products except containers and
DOXES ...eoeeeeeie i eee et et e rae e e 99 112,615 110,901 16,216 30,631 212,434 209,538 1,870 158,089
Paperboard containers, boxes and building paper ...... | "7 66,700 66,697 2 *9,146 *187,845 185,530 *2,2M *148,555
Printing, publishing and allied products .. 126 206,210 206,084 761 13,776 110,536 107,274 3.024 66,816
Periodicals: publishing, and printing . *16 *17,164 *17,163 — 2,896 “13,133 12,897 *237 *3.448
BOOKS .......ooooiiiiiii 64 175,249 175,139 761 106,252 75917 73,091 2,589 50,457
Miscellaneous publishing . *21 *1,595 *1,595 — *707 *3,355 *3,351 ‘4 *1,956
Commercial printing ....... "13 ‘2,114 *2,099 - *26 *2,346 *2,208 *139 *1,332
Miscellaneous service industries for print trade .. 1 *10,089 *10,089 - *3,895 *15,784 *15,728 *56 ‘9,622

Footnotes at end of table.
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Table 2 — Assets, Receipts, Deductions, Income, and Distributions of the DISC, and Total Export Gross Receipts of the DISC,
and Related U.S. Persons for Current and First-Preceding- Years, by Major Product or Service.

[All figures are estimates based on samples - money amounts are in thousands of dollars)

Taxable N
Total Net income A%fss‘ced Total {
export Export income Net Disc attributable income amount
Major product or. service promotion promotion (less income Déficit taxable to base subject deemed
. and other expenses deficit income period f ‘é " | distrib
expenses icit) export gross o deferra istributed y
] ) receipt computation
(10) [4h)] (12) (13) (14) (15) (16) 17 (18)
All products and services................ccoecineeincines 2,680,453 1,505,666 9,870,247 9,888,125 17,878 9,875,286 2,191,919 7,213,891 6,269,797 {
it d - prod and services 240,739 74,578 805,195 809,127 3,933 804,090 191,239 569,944 519,520
Grains ... 117,223 24,987 ,962 486,964 2 ,006 131,482 333,695 316,503 .
Cotton ... *1,710 *1,667 25,751 *25,751 C—_ *25,751 5,289 *17,896 *16,808 []
Crops, except cotton and grains 45,132 6,448 44,163 44,259 96 44,259 10,946 30,487 29,016
Livestock and livestock products ,768 6,402 23,205 23,372 167 23,372 4,193 18,301 *14,221
Agriculture services . *2,183 *2,062 *1,775 ‘1,778 *3 *1,778 — *1,778 *889 !
Fishery products and SOMVICeS.... ..........cooeiereveinineenes 6,604 c247 124N 1217 — 1217 *2,363 8,999 ‘7672 !
Metal mining, iron ores, coal mining products and .
19,887 6,958 28,817 29,005 187 28,009 1,662 25,809 15,104
Chemical and fertilizer mineral .. *254 ‘204 *532 *532 — *532 - *532 ‘266 q(
Other nonmetalic minerals products and services *735 77 *1,066 *1,066 — *1,066 — *1.066 *533
Transportation electric, gas, and sanitary services... *224 — *1,261 *1,261 — *1,261 — *1,261 631 ¢
Financial services ................... 2,212 187 64,005 64,062 56 63,984 11,610 39,964 44,053 p
Export management services . 2,369 *1,115 *2,387 *2,470 ‘82 *2,470 *499 *1,649 *1,646
Motion picture distribution...... *18,207 18,023 *62,514 ‘62,514 — *62,514 . "12,445 *45,425 *39,801 1
Engineering and architectural services 11,963 3,093 45,591 48,378 2,787 48,378 10,045 38,261 29,248 ,
Miscellaneous nonmanufactured products and
SOIVICOS ... eeeunreiiierrinnneaentoeerraaaearrnren e e sainanaanns 4,166 3,009 4,992 5,545 552 5,539 704 4,822 3128
factured prod: 2,439,714 1,431,088 9,065,052 9,078,998 13,946 9,071,196 2,000,680 6,643,947 5,750,277 |
Ordnance and accessories ,802 1 416 23,418 "2 23,418 4,736 12,014 17411
Ammunition, except for small arms . — — *838 ‘838 — *838 -— *441 ‘618
Sighting and fire control equipment. *686 “ *597 *597 — *597 — *597 298
Small arms . *1,194 *1,048 *20,028 *20,028 — *20,028 *4,602 *10,158 *14,948
Ordnance and accessories, not elsewhere classified ... ‘922 - 47 *1,953 *1,956 *2 *1,956 *133 *818 *1,547
Food and kindred products4 117,648 60,242 197,975 198,705 729 198,658 40,401 150,416 122,790
Meat products... 29,609 16,972 45,718 46,102 384 46,058 8,813 35,377 27672
Dairy products .. *49 — 2,370 *2,370 — 2,370 1,440 : *930 *1,908
Canned fruits, vegetables seafoods 15,717 10,147 32,331 32,652 321 32,652 5,636 Y 25,519 19,893
Grmn mill products 29,693 4,618 42,943 42,943 ") 42,943 9.135 31,386 27,284 l
Sugar......ccooeeennnns "1 —_ *2,193 ‘2,194 1 *2,194 — *2,194 *1,097 ¢
Con!ecuonery and related products. *5 K *1,674 *1,674 — *1,674 *293 1,295 *1,026 1
everages *13;246 *12; 279 *16,645 16,645 16,645 +3.388 12,774 10,259
-Miscellaneous-food -preparations-and- kindred- products |- - 29,328 |- — ..-16222|.. .. __54103|__._._54125|_ _ . .. .23} ___ _54123| . . __ 11695 40.945| __ 33651 e
Tobacco manufactures . 2,147 1,440 109,357 109,357 — 109,357 24,260 84,163 67.345 ‘
arettes ... 1,440 1,440 98,843 ,843 — 98,843 21,403 76,612 60,537
Tobacco ..... — - *398 *398 — ‘398 ‘107 *291 *252
Tobacco stemming and redrying.. 706 — 10,117 10,117 — 10,117 2,749 7.261 6.556 4
Textile milt products 71,287 25,299 90,830 92,669 1,840 92,669 19,223 71,609 56,865
Broad woven fabric mills, cotton . 21,820 10,427 23,889 25,640 1,751 25,640 7.243 17,914 16.683
Broad woven fabric mills, fiber, silk and wool . ‘869 *531 *13,092 *13,092 — *13,092 *4,053 *8.985 °8.598 N
Narrow fabrics and smallwares mills .. *530 ‘518 *3,808 *3,808 —_— 3,808 *1.025 *2.757 *2.430 '
Knitting mills........... 474 261 3,516 3,516 —_ 3.516 188 3,256 1.888
Floor covering mills . 722 621 9,777 9,777 —_ 9,777 799 8,299 5628
Yamn and thread mills.. *2,939 *2,276 *4,578 *4,632 *54 4,632 “45 4,587 *2.339 /1
Miscellaneous textile goods . 43,932 10,665 32,170 32,204 34 32,204 5870 25.812 19,299
Apparel and other finished products made from fabrics
and similar materials . 29,900 19,866 36,219 36,764 545 36,271| ° 7.703 28,356 22,093 ’{
Male suits and coats .. — —_ *1.577 *1,577 - *1.577 ‘74 *1.504 -*825
" Male furnishings and work clothing . *4,936 *4,494 8,248 ‘8,248 — 8,248 *2.916 5,325 *5.586
Female and infant undergarments 1,632 *1.,504 1,180 *1,180 - *1,180 290 °890 *735 ‘
Hats, caps, and millinery.... *30 ‘29 *140 *140 — *140 — *140 *70 .
Girls, childrens and infants . — — *1,324 *1,324 — *1,324 ‘215 *1,109 °769
Fur goods...........ocoeiiiienien *192 — *951 951 — ‘951 — *951 ‘476
Miscellaneous apparel and accessories.. 20,128 12,235 13,899 14,366 466 14,366 2.557 11.603 8.564 ’q
Miscellaneous fabricated textile products 2,983 1,604 8,899 8,978 79 8.485 1651 6.835 5.068
Lumber, wood products, except furniture 31,331 19,983 131,916 132,120 204 132,062 20.716 107.348 78.388
Logging camps, logging contractors ‘991 353 39,617 *39.617 — °39.617 ‘776 38,537 *20.349 ‘
Sawmills and planing mills ............ 2,769 1,785 18,434 18,434 — 18.434 3.519 13,947 11.461
Millwork, veneer, plywood products . 3,726 2,468 12,706 12,706 —_ 12.706 4123 8,028 8.692
Miscellaneous wood products .. 23,846 15,377 61,158 61,363 204 61,305 12.299 46.835 37.887 1
Furniture and fixtures ..... 932 167 6,934 6.941 T '8 6.941 522 6.321 3.781
Household fumniture .. *470 *165 *1.311 “1.319 ‘8 “1,319 — 1,319 ‘659
Office and public buil " — *2.824 2,824 — °2.824 209 . "2.615 “1.516 p
Miscellaneous furniture, and fixtures *462 ‘2 2,799 *2,799 — 2,799 ‘313 *2.388 *1.605
Paper and allied products .. 72,529 18,177 219,823 219,823 — 219,823 63.973 146,790 146,428
Pulp mills.................. 13,668 995 84,762 84,762 — 84,762 28.251 51.758 58,883 1
Paper mills, except building paper mills *18,358 *4,997 *13,460 *13.460 — ‘13,460 *4324 *8.931 *8.995
Py rd mill *26,297 *5.376 “41.971 “41,971 — ‘41,971 *12.756 T "27.489 128,227
10,533 5,589 43813 43,813 43.813 9174 34.119 26.753
Peperboard containers, boxes and building paper . *3.472 *1,220 *35818 *35.818 — ‘35818 ‘9,468 *24.493 ‘23,570
Printing, publishing and allied products . 6,458 4,367 37,262 37,334 73 37,334 9,419 27.661 23,504
Periodicals: publishing, and printing . *431 ‘149 *9,254 9,326 ‘73 ‘9,326 1,346 *7.831 ‘5,411
BOOKS ........ccvvnniinnnnn 4,156 2814 21,305 21,305 — 21,305 7513 13.751 14,429
Miscellaneous pubhshmg *83 — *1.316 *1.316 - ‘1,316 — 1311 66
Commer(:lal pnntlng 100 ‘72 014~ ‘914 — ‘914 *69 ‘841 ‘483
IS servtce for print trade .. 1,690 1,331 “4.473 ‘4,473 — *4,473 ‘491 43,926 *2.510

Footnotes al end of table.
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Table 2 — Assets, Receipts, Deductions, Income, and Distributions of the DISC, and Total Export Gross Receipts of the DISC,
and Related U.S. Persons for Current and First-Preceding Years, by Major Product or Service.

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Current year total export gross
receipts of DISC and related

Full-year returns with first-preceding year export
gross receipts of DISC and related U.S. persons

U.S. persons
Tax Total . p t
. : amoun arcen
Major product or service deferred actually Al Current First- increase
income distributed Total DISC's related Number of oar preceding (decrease)
amount U.S. persons returns ra)tl:ei ts year current over
except DISC's P receipts first-preceding
year receipts
(19) (20) (21) (22) (23) (24) (25) (26) (27)
All products and services 3,606,064 5,221,216 163,973,528 154,078,475 9,895,053 6,150 151,710,540 140,036,919 8.34
N f prodi and services . 284,900 346,565 45,393,860 42,517,079 2,876,781 492 38,167,766 36,471,932 4.65
Grains .. 166,827 192,928 39,913,732 37,165,866 2,747,866 67 33,404,169 31,602,001 570
Cotton .. 8,948 *16,075 1,268,246 1,263,243 *5,003 *20 *1,115,584 1,073,039 *3.96
Crops, except cotton and grains.. 15,243 22,043 1,132,628 1,106,860 25,768 99 930,265 942,454 -1.29
Livestock and livestock products . 9,150 14,062 740,391 740,391 - 35 542,539 750,904 -27.75
Agriculture services *889 *752 *151,174 *151,174 - *9 *151,174 218,184 *-30.71
Fishery products and services.......................cccenni *4,499 *9,855 *151,601 *151,601 — *9 *145316 *135,500 *7.24
Metal mining, iron ores, coal mining products and
services 12,905 25,639 1,069,050 1,069,050 - *13 *995,808 *794,640 *25.31
Chemical and fertilizer mineral . *266 266 *2,923 ‘2,923 - " *2,923 4,344 *-3272
Other nonmetalic minerals products and services .... *533 *520 *6,961 *6,961 — :] *6,961 *4,701 *48.08
Transportation electric, gas, and sanitary services.... 631 *631 8,478 ‘8,478 - . “109 83 31.25
Financial services .................. 19,931 21,327 1,124 1124 — 58 1,109 260,716 -99.57
Export management services *824 “1,559 34,599 *34,599 — ‘24 *16,385 44,453 *-63.14
Motion picture distribution........ *22,713 *21,609 *357,747 *295115 *62,633 *15 ‘357,747 *312,976 *14.30
Engineering and architectural services .. 19,130 16,510 491,874 466,392 25,482 *44 *442,143 *251,540 ‘75.77
Miscellaneous nonmanufactured products and
SOIVICES ... ..eeiieiiriiiiceieiienaiae s st acconeaaa s e 2411 2,790 63,333 53,304 10,029 ‘82 *55,535 *76,397 -27.3
Manufactured prod: 3,321,164 4,874,651 118,579,669 111,561,397 7,018,272 5,658 113,542,774 103,564,987 9.63
Ordnance and accessories 6,007 17,676 196,543 196,543 — 23 196,543 165,363 18.85
Ammunition, except for smail arms *220 *472 8,895 8,895 — *3 8,895 *6,258 *42.12
Sighting and fire control equipment *208 499 *4,554 *4,554 — "3 *4,554 *3,273 *39.13
Small arms........cccceeeiiiininiiiii *5,079 "15,546 166,603 166,603 — 7 *166,603 *141,712 *17.56
Ordnance and accessories, not elsewhere classified ... *409 1,159 *16,491 *16,491 — " *16,491 *14,120 “16.79
Food and kindred products... 75,869 106,966 4,251,809 4,204,101 47,708 245 3,810,361 3,723,981 232
Meat products... 18,386 27,017 52,514 950,071 2,443 80 920,689 802,089 14.79
Dairy products .. *461 *1,250 *35,499 *30,661 *4,838 *9 35,499 *45,679 *-22.29
Canned fruits, vegetables, seafoods .. 12,759 16,663 632,690 631,771 919 62 580,075 584,753 -.80
Grain mill products .. 15,659 27,370 797,388 797,388 —_ 26 667,755 556,005 20.10
Sugar.........cccceeuenns *1,097 *758 20,904 *20,904 — — — —
Confecuonery and related products *648 *722 *20,209 *19,731 ‘417 ‘6 *19,576 *15,456 *26.66
Beverages *6,385 *10,071 *147,885 *141,684 *6,201 *10 *112,368 *100,574 ‘11.73
Miscellaneous food preparations and kindred products 20,472 23,117 1,644,720 1,611,829 32,891 51 1,474,400 1,619,425 -8.96
Tobacco manufactures. 42,082 40,495 1,355,571 1,110,066 245,506 12 1,355,571 1,216,250 11.45
Cigarettes 38,306 37,670 996,346 750,840 245,506 5 996,346 926,195 757
Tobacco .. *145 212 *6,478 *6,478 - *3 *6,478 *5.688 *13.89
Tobacco stemming and redrying .. 3,630 2,614 352,747 352,747 - 4 352,747 284,367 24.05
Textile mill products . 35,805 55,971 1,843,501 1,829,029 14,472 205 1,647,897 1,531,815 7.58
Broad woven fabric 8,957 *23,813 *562,318 *561,913 405 ‘26 *562,318 *627,554 *-10.40
Broad woven fabric mllls fiber, silk an wool . *4,493 6,785 *315,217 *315,217 — ‘15 *315,217 *273,348 *15.32
Namrow fabrics and smallwares mills . *1,378 *981 *44,838 44,838 — *5 38,809 28,360 *37.19
Knitting mills........... *1,628 *1,106 *37,932 37,932 — *5 "18.309 *15,393 *18.94
Floor covering mills . 4,149 5,3C3 181,051 175,231 - 28 116,603 103,337 12.84
Yam and thread mills.. *2,294 *2,205 *159,698 *159,698 *14 *81,576 59,970 *36.03
Miscellaneous textile goods .. . *12,905 *15,778 *542,446 *534,199 *14,067 11 *514,964 *423.853 *12.50
Apparel and other finished products made from 1abncs
and similar materials . 14,178 13,000 611,175 581,968 29,207 116 487,251 379,514 28.39
Male suits and coats . *752 *565 *39,681 *39,430 *251 . *38.544 *28,261 °36.38
Male furnishings and work clothing . 2,663 ‘2,827 83,292 83,292 — ‘12 83,292 *45,966 ‘81.20
Female and infant undergarments 445 ‘621 30,163 30,163 - ‘8 29,288 23,992 ‘2207
Hats, caps, and millinery............ *70 — *1,006 1,006 - — — —
Girls, childrens and infants wear . *554 *653 *33,092 33,092 — ** *23,760 '21,708 ‘9.45
Fur goods ........cooeeveieiiiiiiinns ‘476 *51 *2,554 *2,554 — *5 *2.449 *2,240 *9.38
Miscellaneous apparel and accessories. 5,801 5,307 283,406 268,130 15,276 48 174,151 149,009 16.87
Miscellaneous fabricated textile products.. 3417 2977 137,982 124,302 13,680 37 135,768 108,338 2532
Lumber, wood products, except furniture .. 53,674 55,536 2,934,877 2,883,720 51,158 127 2.780.481 3.069.233 -9.41
Logging camps, logging contractors *19,268 6,207 1,158,956 1,158,956 — *16 *1.151,040 1,059,555 *8.63
Sawmills and planing mills ............... 6,974 10,453 148,784 148,784 — 25 124,052 105,174 17.95
Millwork, veneer, and plywood products 4,014 5,287 285,522 240,405 45117 34 281,763 217,580 29.50
Miscellaneous wood products 23,418 33,580 1,341,614 1,335,573 6.041 51 1,223.626 1,686,925 -27.46
Furniture and fixtures ..... 3,161 2,019 81,492 81,492 - 37 48,594 36.311 33.82
Household furniture .. *659 *378 *11,097 *11,097 - 1 ‘4,754 *4,021 *18.23
Office and public building related fumiture *1,307 *567 *27,404 27,404 — 10 *27.404 *19.120 *43.33
Miscellaneous furniture, and fixtures .. *1,194 ‘1,074 42,990 *42,990 — ‘16 *16.435 13471 °24.78
Paper and allied products .. 73,395 159,584 3,163,598 3,114,530 49,068 121 2.966.576 2,130,540 39.24
Pulp mills.................. 25,879 82,059 1,349,892 1,349,892 — 14 1,349,892 964,300 39.99
Paper mills, axcept building paper mills *4,465 *8,5CH *276,939 *276,939 —_ "13 *251.810 *178,150 *41.35
Paperboard mills 13,744 *20,798 *477.525 *477.525 — ‘9 *474,202 *303.007 *56.50
Converted paper products except containers and
DOXeS ... 17.059 16,220 781,351 732,877 48,474 74 658,460 523.651 2574
Paperboard containers, boxes and building paper . *12,247 *32,001 *277.892 *277,297 *594 ‘1 *232.213 *161.431 *43.84
Printing, publishing and allied products .. 13,831 25,360 393.624 391,604 ‘2,020 89 324,075 327.133 -.93
Periodicals: publishing, and printing . *3.915 4,892 *65,262 65,262 - 10 49,437 °53.793 *-8.10
Books .. 6,875 17,475 256,540 256,540 —_ 52 236.590 244012 -3.04
Miscellan 656 *865 *11,050 *11,050 — ‘16 *2.634 *1.917 *37.38
Commercml printing .. ‘421 *433 *13,378 *13.378 ‘8 8,209 *7.182 *14.30
llaneous service i *1,963 1,695 *47,392 45,372 *2.020 3 27,206 20,229 34.49

Footnotes a1 end of table.
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Table 2-— Assets, Receipts, Deductions, Income, and Distributions of the DISC, and Total Export Gross Receipts of the DISC,
and Related U.S. Persons for Current and First-Preceding Years, by Major Product or Service.

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Domestic International Sales Corporation Returns, 1980

Qualified 1
N " T Quatif Total export Otlher Cost of
. - umber o otal ualified Export Total qualified and receipts qualified
Major product or service returns assets assets property ° liabilities nonqualified from the export :alersaﬁgrr\‘i
receipts |sale of export| receipts pe .
property
(1) [¢] ) 4) (5) 6) )] (8) )]
Manufactured products — Continued !
Chemicals and allied products 621 4,955,001 4,952,819 189,352 600,728 7,422,022 7,133,933 273,888 5427,084
Industrial inorganic and organic chemicals 101 2,282,842 2,282,790 99,722 233,536 3,364,639 3,262,626 7, 2,372,489
Plastics materials and manmade fibers . 95 1,282,315 1,282,258 28,388 141,518 1,525,952 1,410,995 114,159 1,102,771 {
DIUgS ...ocoeeiiiiiciicee e 43 356,946 356,231 17 46,050 272,742 251,431 19,643 143,384
, detergents and cl 81 74,609 74,595 2,319 6,212 61, 59,646 2,260 25,112
Paints and allied products ... 53 61,653 61,637 10,612 10,939 128,437 126,309 1,756 95,086
Gum and wood chemicals 3 98,780 98,790 — 1,775 36,751 25,737 10,880 12,261 1
Agricultural chemicals ............ 54 415,633 414,831 25,208 100,818 1,458,890 1,444,415 9,048 1,285,657
Miscellaneous chemical products ... 191 382,215 381,686 23,086 59,879 672,706 552,774 18,398 390,323 !
Petroleum refining and related products ‘32 *84,878 84,851 *136 *3,941 50,448 49,202 1,246 *13,713
and roofing materials......... K 4,908 *4,908 — *1,786 *10,620 *10,444 ‘176 5,043 1
Mlsce laneous products of petrole ‘24 *79,970 *79,943 *136 2,156 *39,828 *38,758 *1,070 *8,670
Rubber and miscel IS p 162 179,891 178,771 7,306 23,872 242,715 238,252 4,378 135,960
Tires and inner tubes . *15 66,846 2 - *793 *30,479 *27,188 3,291 *2,997 1
Fabncated rubber products, not elsewhere classified .. 29 26,986 26,986 — 3,837 57,421 57,166 254 33,213 )
llaneous plastics prod . 118 86,059 84,942 7,306 19,242 154,815 153,897 834 98,751 !
Leather and leather products .. 79 158,284 158,113 4,583 110,600 705,599 704,509 833 672,941
Leather tanning and fi fnlshlng 47 60,075 60,074 2,703 42,120 111,262 110,717 336 96,157 1
Footwear, except rubber .. 6 *13,484 *13,484 - *6,213 *25,137 *25,118 *19 *19,862
Leather gloves and mittens .. *5 *691 ‘691 — *604 908 *908 — *832
Luggage ..c..coveeriieenniacrinane 7 *8,666 *8,666 — *79 *4,501 4,501 — — (
Leather goods, not elsewhere classified... ‘18 *75,369 *75.199 *1,879 *61,585 *563,791 *563,266 *478 *556,091
Stone, clay glass and concrete products............. 78 241,300 241,005 1,451 14,917 198,312 179,513 17,583 78,170 .
Flat glass glass and glassware, pressed or blown ‘4 *95,387 95,092 *1,373 8,963 *82,073 *73,936 *8,136 *42,949
Glass made or p glass......... 3 64,947 947 - 1,220 43,655 38,760 3,911 — |
Cement. hydraullc ......... *5 *3,764 *3,764 - *240 *2,948 2,681 *267 *1,763
Structural clay products . R *3,628 *3,628 _— 31 4,699 4,629 *70 *1,377 i
Pottery and related products. ‘3 *3,775 *3,775 —_ *162 *11,523 *11,442 *81 *9,000 <
Cut stone and stone products . *5 *2,562 *2,562 — *27 *574 *322 *252 —
llaneous mineral products .. 48 67,238 67,238 78 3,994 52,840 47,743 4,866 23,082 |
Primary metal products 281 473,235 472,513 29,164 76,180 932,390 906,664 19,531 652,244 ‘
Blast. fumaces, steel works and finishing mills 19 95,212 94,635 — 1,828 40,796 35,688 4,780 — o
Iron and steel foundries..............c..ccc.eeeeeen. *25 *45,255 *45,255 *737 ‘781 *20,603 *15,254 *5,192 7,891
—Primary " smelun?nand refining-of nonferrous metals *13 *58,632 58,632 — *3,602 *44,081 *39,836 *4,246 *6,157
-—-- —— Secondary-smelting- and -refining - of - nonferrous -metal 232 ~—--*31;207 -*31,204 | —— —-"4,067 - -—-*15,408| —- ——-*79,473]-~-—*79,135|~~ -~ —*313(~ "~ "*66,280"
Roslw drawing and extruding of nonferrous metals ... *25 30,549 30,487 34 *8,412 20,523 *19,764 *476 3,669
Miscellaneous primary metal products. 166 212,381 212,301 .24,326 46,150 726,913 716,987 4,524 568,249
Fabricated metal products, except ordnance, machmery )
and transportation equipment 773 994,072 990,381 72,972 138,078 1,695,472 1,623,180 34,810 1,181,108
Metal cans.........c...ccceeeennnen, 3 13,677 13,672 — 645 6,352 5,153 ,04 —
Cutlery, hand tools and general hardware 89 57,739 56,807 2,499 8,417 98,062 95,986 2,028 59,338
Heating apparatus and plumbi ﬁxtures 84 ,881 48,804 2,289 8,974 72,871 70,955 1,299 46,992
Fabricated structural. metal .pi 125 112,500 112,397 3,325 11,237 209,108 204,579 4,046 143,786
Screw machine products......... 29 *20,845 20,845 *1,810 *7,023 *46,010 *45,519 *490 *31,916
Metal stampings........... 40 16,426 16,426 - 3,306 15,088 15,098 889 8,627
Coating, engraving and allied services *13 *21,357 *21,357 — *754 *8,095 7,022 *1,072 1,499
Miscellaneous fabricated wire products .. *23 *18,802 *18,802 *595 *3,350 {, *54,367 53,885 *146 45,187
Miscellaneous fabricated metal products 367 683,845 681,331 62,455 94,473 11,184,620 1,124,981 23,797 843,762
Machinery except electrical 1,448 5,985,491 6,975,549 248,896 988,503 5,776,234 5,363,153 366,676 3,281,170
_ Engines and turbines . 35 1,420,684 1,420,684 63,724 119,644 1,403,411 1,311,120 92,123 832,383
Farm machinery and eq 130 241,179 240,878 1,717 63,362 57, 244,054 12,685 169,060
Construction and mining machlnefy . 254 1,679,727 1,675,254 85,248 421,938 1,879,751 1,730,518 109,055 1,258,203
Metatworking machinery and equ:pmen 129 194,025 193,853 31,394 53,617 121,251 114,411 ,738 53,448
Special industry machinery, except metaiwork .. 397 778,788 776,946 21,428 144,782 837,154 800,627 35,026 454,999
General industry machinery and equipment... 115 360,077 359,714 9,841 90,495 358,835 338,070 X 184,134
Office, computing and accounting machines . 69 824,918 822,362 — 10,588 350,806 277,947 70,121 26,261
SeMoe lndust!y machings ............oeeeeeees 1 *13,130 *13,128 *186 *2,169 *37,267 *36,761 *263 *27,533
Miscellaneous machinery, except electrical 308 472,963 472,729 35,358 82,007 530,712 509,643 20,205 275,149
Electrical hinery, l 't and supplies ... 1,354 3,329,776 3,323,272 100,164 425,148 4,216,327 3,986,339 220,614 2,569,733
Eloctri ission and distribution equipment .. 45 529,794 526,838 329 8,205 09,251 36,3 72,624 ,489
Electrical industlial apparatus ... 115 139,208 138,460 3,894 21,697 221,950 219,110 488 151,677
Household appliances............. 50 260,271 260,270 4,844 30,788 285,990 282,134 11,880 188,350
Electric lighting and wiring equipment .. 27 *13,695 *13,603 *1,258 *3,306 *34,146 *33,354 *783 *27,047
Radio and telewson ssts except oommumcanon *18 *53,341 *53,099 *1,034 *11,606 *58,205 *57,339 *483 *30,760
[ ) equipment...................... 153 377,315 375,854 2,078 27,676 377,584 345,698 31,443 200,950
Electronic and 529 1,224,342 1,222,740 19,300 150,234 1,637,630 1,463,310 73,277 928,460
Miscellaneous electrical machinery, equl .
. supplies .. 418 731,810 730,407 67,427 171,547 1,381,570 1,349,090 28,636 973,000
Transportaﬁon equipment 441 4,563,759 4,559,396 950,797 637,804 7,921,997 7,631,940 217,321 5,857,857
Motor vehicles and motor vehicle equipment 219 1,837,354 1,836,590 32,073 143,920 962,015 846,688 82,152 1,702
Aircraft and parts ............ccccoovriieeiien. 1m 2,592,364 2,591,165 917,876 473,415 6,778,688 6,609,983 133,502 5,329,076
Ship and boat bulldmg and repairing .. *18 476,523 *74,123 - *1,795 *70,115 *65,510 *308 *1,575
Railroad equipment ................ ‘9 *10,528 *10,528 - *559 *16,504 *16,102 *342 ‘8,916
Motorcycles, bicycles and parts *3 *665 *665 —_ Mab! *647 *647 —_ —
Miscellaneous portation equipment ...................| ‘20 *46,325 *46,325 ‘848 *18,105 *94,027 *93,010 *1,017 *76.589
Professional, scientific, controlling mstruments
photographic and optical goods; watches and clocks .. 439 1,955,681 1,847,298 12,218 96,744 2,428,462 2,311,577 91,955 1,654,834
Engmeenng. Iaboratory and scientific eqmpment 123]. 367,816 367,805 ,848 27,573 26, 20,124 6,306 52,949
127 242,879 240,326 2,866 32,401 218,437 206,913 10,690 95,150
19 *17,268 *17,268 *185 *1,746 *22,537 *21,789 4748 *13,946
17 190,285 190,285 5,571 23,746 217,550 3 9,035 119,723
‘12 *26,157 *26,150 — *2,719 *34,447 *33,858 *588 *17,833
L] 1,111,274 1,105,463 1,747 8, 1,709,045 1,620,431 64,587 1,355,233
products not allocable 545 - 485,146 476,093 30,399 93,266 882,898 863,890 15,084 632,058
Jowelry, silverware, and plated ware *25 *9,874 *9,874 *1,386 *795 *15,705 *15,610 ‘85 *9,070
Musical instruments....................... *28 *13,424 *13,424 ‘628 *2,803 *17,151 *16,943 *205 *9,936
Toys, amusement, sporting and athletic goods . 70 122,273 122,273 3,696 21,368 274,046 270,197 3,252 221,840
Pens, pencils, and office materials...... *22 *21,009 21,009 *643 *3,074 *57,937 *57,118 *265 *43,004
Costume jewelry, novelties and buttons .. *13 *5,904 *5,904 *170 2,106 *17,428 *17,283 *106 *14,114
Miscell ifi od prod 386 312,662 303,608 23,877 63,120 500,631 486,738 11,161 0!

Footnotes at end of table.
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ALL RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS
Table 2 — Assets, Receipts, Deductions, Income, and Distributions of the DISC, and Total Export Gross Recelpts of the DISC,
and Related U.S. Persons for Current and First-Preceding Years, by Major Product or Service.
[Al figures are estimates based on sampies — money amounts are in thousands of dollars}
Taxable .
Total Nt income A%::ss(t:ed Total
export Export income Net DISC attributable income amont
Major product or service promotion promotion (loss income Deficit taxable to base subject d 0 od
and other expenses deficit income period u |'ec coom
expenses eficit) export gross to deferral distributed
feceipts computation
(10) (1) 12) (13) (14) (15) {16) 7 (18)
ed prod — Continued
Chemi and allied prod 508,105 219,224 1,486,833 1,488,334 1,501 1,488,284 339,624 1,091,010 943,192
Industrial inorganic and organic chemicals 282,488 112,089 709,662 709,662 ") 709,662 159,564 507,452 455,992
Plastics materials and manmade fibers . 89,566 35,578 333,615 333,615 — 333,615 80,295 251,647 208,153
............................................. 14,507 5,654 114,850 115,030 180 115,030 9,600 77,878 76,091
Soap, detergents and cleaning preparations 7,454 5,549 29,340 29,340 — 29,296 5,723 23,473 17,559
Paints and allied products.... 13,267 8,407 . 20,084 20,132 48 20,126 4,370 15,530 12,361
Gum and wood chemicals. 559 549 23,930 23,930 — 23,930 8,622 15,204 16,328
icultural chemicals .. 42,156 22,195 131,076 131,419 343 131,419 24,900 102,765 80,037
b Miscellaneous chemical pi 58,108 29,203 124,275 125,206 931 125,206 26,649 97,061 76,670
Petroleum refining and related products 5,497 *5,129 *31,238 *31,239 ‘(" 31,239 *5,496 *25,616 “18,431
Paving and roofing materials............... *3,301 3,086 *2.276 2,276 — *2,276 *67 *2,209 1,172
Miscellaneous products cf petroleum and coal .. *2,196 *2,044 *28,962 *28,962 " *28,962 *5,428 *23,407 *17,259
Rubber and miscellaneous plastics products 33,015 15,926 73,739 73,739 — 69,881 11,897 57,157 41,357
Tires and inner tubes .. *424 *10 *27,058 *27,058 — 27,058 6,625 *19,977 ‘17,123
Fabricated rubber products, 6,682 4,206 17,526 17,526 — 13,668 3,107 10,398 8,469
Miscellansous plastics products 25,909 11,710 29,155 29,155 — 29,155 2,165 26,782 15,764
Leather and leather products ... 16,797 8,316 15,861 16,416 555 16,416 2,719 13,392 9,720
Leather tanning and finishing 7,336 3,293 7,769 7,770 1 7.770 967 6,518 4,512
Footwear, except rubber ... ‘2110 *745 *3,166 *3,166 - *3.166 ‘494 *2,652 1,840
Leather gloves and mittens *17 17 *59 *59 - ‘59 — 59 ‘29
luggage .............eooeeneeen. *13 — “4,488 *4,488 — 4,488 1,102 “3,385 42,795
Leather goods, not elsewhere classified *7.321 4,261 *380 *934 *554 *934 *155 “778 ‘545
Stone, clay, glass and concrete products.... 35,113 18,078 85,028 85,028 - 85,028 18,697 65,554 52,251
Flat glass, glass and glassware, pressed or blown 9,988 *3,450 29,135 *29,135 - *29,135 6,396 *22,740 ‘17,765
Glass products, made or purchased glass... 17,536 9,601 26,119 26,119 - 26,119 5,118 21,001 15,619
Cement, hydraulic.......... *152 *79 1,033 “1,033 —_ *1,033 — *1,033 *516
Structural clay products .. *432 “147 2,890 *2,890 - *2.890 2,843 *1,469
Pottery and related products. 1,002 *921 1,520 *1,520 —_ 1,520 *232 1,260 “890
Cut stone and stone products ... 56 — *519 *519 — *519 — 267 385
Abrasive, asbestos, miscellaneous mineral products . 5,947 3,681 23,812 23812 - 23,812 6,951 16,412 15,606
Primary metal products 91,861 25,579 188,284 188,418 134 188,417 34,571 148,836 113,999
Blast fumaces, steel works and finishing mills ,384 2,350 38,412 38,412 - 38,412 10,793 27,285 24,769
Iron and steel foundries................................. *1,927 "1,879 *10,785 *10,785 — 10,785 *2,300 *5,583 7,994
Primary smelting and refining of nonferrous metals .... . *52 *52 *37,873 *37,873 — 437,873 *3,087 34,777 20,484
Secondary smelting and refining of nonferrous metals . *6,484 *3,061 *6,710 *6,710 — *6.710 *1,742 4,861 4,280
Roilin?. drawing and extruding of nonferrous metals ... 1,408 1,115 *15,446 *15,446 — *15,446 *1,064 14,083 8,405
Miscellaneous primary metal products....................... 79,607 17,122 79,058 79,191 134 7911 15,585 62,247 48,067
Fabricated metal products, except ordnance, machinery
and transportation equipment. .. o 139,961 88,747 374,402 375,483 1,081 375,151 77,207 290,526 230,241
Metal cans...................... b — 6,352 6,352 - 6,352 1,604 4,748 3,978
Cutlery, hand tools and general hardware 18,946 16,817 19,778 19,784 6 19,784 3,397 15,464 12,053
Heating apparatus and plumbing fixtures 5,936 4,410 19,943 19,943 —_ 19,943 3,867 15,762 12,062
Fabricated structural metal products... 11,352 7,692 53,970 54,090 120 54,090 8,950 43,164 32,650
Screw machine products. *2,916 42,540 11,177 *11,177 — 11,177 *1.941 *9,172 *6,396
Metal stampings............ 1,310 1,056 6,050 6,050 _ 6,050 1,449 4,235 3,933
Coating, engraving and allied services *137 * 6,458 6,458 - *6,458 *1,418 *4,910 4,003
Miscellaneous fabricated wire products .. *4,175 *2,725 *5,005 *5,005 — *5,006 1,668 *3.264 *3,373
Miscellaneous fabricated metal products 95,188 53,507 245,669 246,624 954 246,292 52,913 189,808 151,793
Machinery except efectrical. 432,226 291,664 2,062,838 2,065,952 3,114 2,065,888 533,092 1,465,636 1,333,027
Engines and turvines ..... 20,391 7,750 550,637 550,637 — 550,600 147,311 374,165 363,518
°  Farm machinery and equipment 22,031 15,032 65,957 66,499 541 66,499 16,639 48,612 42,193
Construction and mining machinery . 130,315 97.492 491,234 493,611 2,377 493,611 144,269 337,329 324,946
Metalworking machinery and equipment . 11,047 10,259 56,756 56,756 — 56,756 16,962 38,566 37,408
Special industry machinery, except metatwork . 81,391 43,545 300,764 300,838 74 300,822 66,984 229,564 186,040
General industry machinery and equipment 56,590 26,884 118,111 118,115 5 118,115 29,703 86,616 74,828
Office, computing and accounting machines . 7.337 2,199 317,207 317,207 — 317,207 74,194 242,020 196,197
Service industry machines ...................... ‘3,637 *2,924 6,098 *6,098 — 6,098 ‘732 5,366 ‘3,415
Miscellaneous machinery, except electrical 99,488 85,578 156,074 156,191 117 156,180 36,299 103,398 104,482
Electrical machinery, equipment and suppties ... 364,511 235,293 1,282,082 1,282,311 229 1,281,970 248,158 961,111 802,169
Electric transmission and distribution equipment . 23,672 14,702 216,090 216,090 — 216,003 51,517 140,492 145,925
Electrical industrial apparatus . 18,363 15,727 51,910 52,009 99 52,009 10,332 40,713 31,652
Household apptiances........... 31,609 14,219 76,031 76,032 1 76,032 23,266 52,552 49,756
Electric tighting and wiring equipment . ‘2,019 *1,987 *5,080 *5,080 — 5,080 *908 *4171 *2,994
Radio and television sets, except communication *13,402 *12,898 *14,043 *14,043 *14,043 *5,018 *9,025 *9,531
Communication equipment................... 28,959 16,102 147,675 147,692 17 147,631 32,970 105,647 94,810
Electronic components and accessories. 105,681 62,138 503,489 503,490 ") 503,295 78,590 397,090 304,729
Miscellaneous electrical machinery, equipment and
supplies 140,806 97,520 267,764 267,876 112 267,876 45,556 211,421 162,772
Transportation equipment . 292,643 260,931 1,771,496 1,772,117 621 1,769,561 368,437 1,255,058 1,142,150
Motor vehicles and motor vehicle equipment 69,443 52,149 450,870 451,386 516 449,141 144,821 286,188 306,204
Aircraft and parts ......................... 217,343 203,875 1,232,269 1,232,373 105 1,232,063 214,574 891,341 786,353
Ship and boat building and repairing ‘74 — *68,466 68,41 — 68,466 3,785 ‘63,429 36,752
Railroad equipment ... ‘2,467 *2.443 *5,121 *5,121 —_ *5121 1,468 *3,490 *3,376
Motorcycles, bicycles parts. * — *647 ‘647 —_— ‘647 — *647 *323
Miscellaneous transportation equipment . *3,315 *2,463 *14,123 *14,123 - *14,123 *3,788 *9,963 ‘9,142
Professional, scientific, controlling instruments;
photographic and optical goods; watches and clocks ... | 83,098 61,977 690,529 680,529 " 690,527 139,689 516,236 432,410
Enginesring, laboratory and scientific equipment .. 14,685 10,450 158,812 158,812 —_ 158,812 21,414 155,969 90,828
Instruments for measuring physical characteristics 33517 22,046 89,770 89,770 ") 89,768 16,015 68,579 55,478
Optical instruments and lenses .... *3,135 *1,617 *5,456 *5,456 —_ 5,456 841 *3.906 *3,503
Surgical, medical, dentat instrumen 24,578 21,779 73,250 73,250 — 73,250 12,303 59,976 43,263
Ophthalmic goods...............oeeevennnnnn “4,736 4,239 ‘11,878 *11,878 — “11,878 *2,707 *9,169 7,293
Photographic equipment and supplies .. 2,447 1,847 351,364 351,364 — 3£1,364 86,408 238,639 232,045
Miscellaneous manufactured products and manufactured
products not allocable . 101,851 48,926 148,989 152,299 3.310 152,299 30,141 119,137 92,727
Jewelry, silverware, and plated ware *1,810 *251 *4,825 *4,825 - ‘4,825 *396 *4,344 *2,653
Musical instruments.......................... ‘3,648 1,950 *3,566 *3,566 —_ *3,566 ‘539 *3,023 2,051
Toys, amusement, sporting and athletic goods . 11,218 3,245 40,988 40,988 " 40,988 9511 31,429 25,273
Pens, pencils, and offico materials......... *8,044 *4,305 6,889 *6,889 — 6,889 *2,703 4,187 4,796
Costume jewaelry, novelties and buttons .. 1,828 *1,570 *1,486 *1,592 *107 1,592 *105 *1,382 *902
Miscellaneous manufactured products 75,302 37,606 91,235 94,438 3,203 94,438 16,887 74,7,2 57,052

Footnotes at end of table.
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Table 2 — Assets, Receipts, Deductions, Income, and Distributions of the DISC, and Total Export Gross Receipts of the DISC,
and Related U.S. Persons for Current and First-Preceding Years, by Major Product or Service.

[All figures are estimates based on samples — money amounts are in thousands of doflars)

Current year total export gross Eull P "
. -year returns with first-preceding year export
receipts S'SD:;)Se(r:sg:g related gross receipts of DISC and related U.S. persons
Tax Total - :
: : amount ercen
Major product or service deferred actually All Current First- increase
income distributed . Total DISC's related Number of ear preceding (decrease) (
amount U.S. persons returns re¥:ei 1s year current over
_ except DISC's P receipts first-preceding
year receipts *
(19 (20) 21) (22) (23) (24) (25) (26) (27)
Manufactured products — Continued l
Chemicals and aflied products..... 545,266 801,789 18,029,472 16,727,710 1,301,761 468 17,608,171 15,664,763 12.41 q
Industrial inorganic and.organic ch 253,670 436,699 6,862,304 6,781,892 80.412 78 6,793,126 6,360.553 6.80 !
Plastics matenals and manmade fibers . 125,635 168,695 4,521,066 4,179,402 341,664 65 4.406.733 3,771,763 16.83 [
DIUGS ..cocveeeieiiiiincciee e 38,939 48,877 995,026 835,715 158,311 31 984,810 697,657 41.16
Soap, detergents and cleaning preparati 11,736 13,160 273,781 273,781 - 51 205,190 202,490 1.33 q
. Paints and allied products ... 7,765 11,610 173,023 173,023 — 53 173,023 150,893 14.67 P
Gum and wood chemicals. 7,602 1,209 224,524 224,524 — 3 224,524 209.331 7.26 .
Agricultural chemicals ....... 51,382 73,018 2,533,783 2,475,883 57,900 43 2,495,107 2,024,587 2324
Miscellaneous chemical products 48,536 48,520 2,445,965 1,783,490 662,475 144 2,325,659 2,247,489 3.48 1
Petroleum refining and related products 12,808 8,301 343,958 *318,833 *25,125 21 338,527 305,743 *10.72 1
Paving and roofing materials............... *1,104 *1,310 *10,444 *10,444 — *3 *6.825 4,961 *37.60 I
Miscellaneous products of petroleum and coal .. *11,703 6,991 *333,514 *308,389 *25,125 *18 ‘331,701 *300.782 ‘10.28 !
Rubber and miscetlaneous plastics products .. 28,525 25,735 1,085,173 1,084,719 453 123 910,872 733.413 24.20
Tires and inner tubes................. D 9,935 8,492 *512,779 *512,779 — ‘15 *512.779 *405,246 +26.54
Fabricated rubber products, not elsewhere classifi 5,199 6.902 165,213 165,213 — 21 *132.128 *97.978 *34.85
Miscellaneous plastics products .. 13,391 10,341 407,181 406,728 453 86 265,966 230.190 15.54 ‘
Leather and leather products ... 6.696 7,928 " 843,307 837,126 6,181 66 839,873 1,023.647 -17.95 :
Leather tanning and finishing 3,259 3,294 205,401 199,220 6,181 41 205,401 188,483 8.98 |
Footwear, except rubber ... *1,326 1,057 35,137 35,137 — b ‘32,611 *25.111 *29.87
Leather gloves and mittens .. *29 — ‘908 *908 - — — — —
LUGQAGE «oovooveeniieeiaesenns 1,693 3,537 38,594 38,594 — . *38,594 36,294 *6.34 . .
Leather goods, not elsewhere classified.. ‘389 ‘39 *563,266 563,266 - *13 563,266 *773.759 *-27.20
Stone, clay, glass and concrete products ... 32,777 36,971 923,010 881,896 41,114 56 856,668 758,772 12.90 ‘
Flat glass, glass and glassware, pressed *11,370 *10,682 *268,579 268,579 — . 265,067 266,896 *~0.69
Glass products, made or purchased glass.. 10,500 11,273 292,692 v 292,692 — * 292,692 214,515 36.44
Cement, hydraulic ......... ‘516 *342 2,681 2,681 — ‘5 *2,681 *1515 *76.92
Structural clay products . ‘1,422 *1,605 *35,001 35,001 —_ *5 *2,195 *4,357 ‘- 49.61
_Pottery and related products *630 - *11,442 *11,442 — *3 *11,442 8,662 *32.08 '
Cut stone and stone products ... 133 — 322 322 — 5 322 *287 ‘1242 : N
Abrasive, asbestos, miscelianeous mineral pri 8.206 13.070 312,294 271,180 41,114 3 282,270 262,541 7.51 ‘
Primary meta! products 74,418 100,929 3,295,355 3,261,916 33,439 202 2,968,877 2,181,034 36.12
- Blast fiirnaces;” steel works-and- finishing -mills 13,642 33,621 651,181 5,094 6,088 ik 622,058 472,922 31.53
—-lron-and-steel-foundries....................c.cc.. - _*2792|._. _*10,866| ___'343376| . _ 338879 _ _ 4497}  _ _'{_ _ ‘343376 *297,975 *15.24 )
Primary smelting and refining of nonferrous metals ... *17,388 *12,974 380,935 380,935 — *7 *378600| ~TTr214.686|7 T T'7635 7T T T —"‘"’—‘
Secondary smelting and refining of nonferrous metals . *2,431 2,657 *131,103 *131,103 — *16 *89,522 *112,775 *-20.62
Rolling, drawing and extruding of nonferrous metals ... “7,042 6,405 *221,931 220,487 1,444 ‘19 220,970 *132,240 “67.10
Miscellaneous primary metal products....................... 31,123 34,405 1,566,829 1,545,419 21,411 118 1,314,352 950,434 38.29
Fabricated metal products, except ordnance, machinery
and ransportation equipment.... 144,913 169,541 4,299,539 4,264,412 35127 599 4,062,091 3,498,449 16.11
Metal cans................o.cen ,37 2,640 33,771 133,771 — 3 133,771 121,403 10.19
Cutlery. hand tools and general hai . 7,732 9,510 215,258 212,061 3,196 77 194,814 219,997 -11.45
Heating apparatus and plumbing fixtures: 7.881 7.642 243,548 236,977 6,571 54 220,582 197,250 11.83
Fabricm:au structural metal products. 21,440 23,520 574,396 560,109 14,286 89 535,043 454,707 17.67
Screw machine products.. *4,781 3,269 *82,183 *82,183 — *24 *71,878 48,124 *49.36 C
Metal stampings.......... 2117 2,029 78,779 77,829 951 ‘24 68,923 41,774 *64.99 P
CoatinF. engraving and allied services . *2.455 3,459 69,986 69,986 — *13 69,986 *78,365 *-10.69
Miscellaneous fabricated wire products 1,632 2,745 7,633 *67.633 — *23 *67,633 58,173 *16.26 to
Miscellaneous fabricated metal products . 94,502 114,728 2,833,985 2,823,864 10,122 292 2,699,462 2,278,657 18.47
Machinery except. electrical .. 732,861 997,989 27,485,256 25,548,595 1,936,661 1,135 26,485,524 26,217,058 1.02
Engines and turbines ...... 187,083 185,502 7,243,653 6,156,863 1,086,789 28 7,043,678 5,230,957 -34.65, |
Farm machinery and equipment 24,306 46,589 1,341,110 1,246,986 94,124 100 1,313,832 6,180,160 -78.74 Ri
Construction and mining machinery .. 168,665 242516 7,991,281 7,573,894 417,386 192 7,706,451 6,291,207 22.50
Metalworking machinery and equipment .. 19,348 33,030 752,426 729,178 23,248 109 695,941 559,593 24.37
Special industry machinery, except metalwork .. 114,781 150,180 3,575,686 3,466,859 108,827 337 3,328,357 2,735,194 21.69
General industry machinery and equipment... 43,288 66,058 1,471,113 1,466,523 4,590 70 1,431,240 - 1,109,808 28.96
Office, computing and accounting machines . 121,010 186,795 3,099,044 2.912,029 187,015 47 3,047,476 2,617,979 16.41
Service industry machines ... 2,68 2,651 56,542 56,239 *30: 11 56,542 *58,041 *-2.58
Miscellaneous machinery, ex 51,698 84,667 1,954,401 1,940,023 14,378 241 1,862,007 1,434,120 29.84
Electrical machinery,. equipment and supplies ... 479,801 534,360 14,452,869 14,360,181 92,689 1,006 13,614,085 10,876,303 2517
Electric transmission and distribution equipment .. 70,078 114,110 1,791,766 1,791,668 98 36 1,758,452 1,273,931 38.03
Electrica! industrial apparatus . 20,356 20,740 763,768 763,762 6 80 705,638 527,285 33.82
Household appliances............ 26,276 32,738 1,259,915 1,211,204 48,711 36 1,219,648 1,090,125 11.88
Electric lighting and wiring equipment .. *2,086 3,690 *54,976 976 — “14 40,317 *38,498 *4.73
Radio ang television sets, except communication *4,513 *1,462 *149,795 *149,795 N *7 “141,535 *89,239 *58.60
Communication equipment................... 52,821 74,039 1,648,894 1,645,168 3,725 120 1,561,265 1,416,870 10.19
Electronic components and accessories . 198,567 180,039 5,600,556 5,564,272 36,284 416 . 5,447,408 4,180,384 30.31
Miscellaneous electrical machinery, equipment and v
supplies 105,104 107,342 3,183,201 3,179,336 3,865 297 2,739,822 2,259,973 21.23
Transportation equipment . 627,412 1,353,206 24,769,519 21,795,893 2,973,626 319 24,516,793 23,254,276 5.43
Motor vehicles and motor vehicle equipment 142,938 9,846 12,222,642 11,140,614 1,082,029 1414 12,078,685 13,071,233 -759 .
Aircraft and parts .. 445,710 751,565 11,843,763 9,952,166 1,891,598 133 11,787,564 9,687,269 21.68
Ship and boat build *31,714 41,594 491,610 *491,610 — . ‘453,774 *337,911 *34.29
Railroad equipment *1,745 *2,769 *56,859 *56,859 — ] *56,859 64,290 *-11.56
Motorcycies, gicyckas and parts. *323 — 7,497 *7.497 — — : — L - — .
Miscellaneous transportation equip! . *4,982 °7,432 “147,146 *147,146 — . *139,910 *93,571 *49.52
Professional, scientific, controlling instruments; .
photographic and optical goods; watches and clocks.... . 258,117 281,931 6,051,285 6,026,606 24,679 310 5,822,210 4,621,790 25.97
Engineering, laboratory and scientific equipment ......... 67,984 55,851 1,603, 1,599,076 ,008 85 1,559,576 1,085,766 4364 |
In’gruments for ing physical ch istics.. 34,289 35,296 907,440 ,710 730 93 803,376 642,769 24.99
Optical instruments and lenses ....................... 1,953 1,870 *41,173 ‘41,173 — “14 *39,758 *40,816 *-259
- Surgical, medical, dental instruments and supplies . 29,987 31,341 784,876 770,581 14,294 89 749,746 619,201 21.08 ,
Ophthalmic goodS..........ooeiivrereiieenen ‘4, 6,226 *141,127 “141,127 — 12 *141,127 *124,100 *13.72
Photographic equipment and supplies..... 119,319 151,346 2,573,586 2,567,938 5,647 *17 2,528,628 42,109,139 *19.89 '
Miscellaneous manufactured products and manufactured
products not allocable..................ocveniiin 59,571 79,363 2,168,736 2,060,458 108,278 380 1,901,735 1,849,598 2.82 -
Jewaelry, silverware, and 2172 1,835 82, 82,637 — *25 *82,63 *53,437 *54.65
Musical instruments.................... “1,515 *1,740 80,711 *80,711 — *17 *69,517 *59,079 *17.67
Toys, amusement, sporting and_ ath 15,714 12,703 558,746 479,446 . 79,300 42 539,023 477,257 1294 -
Pens, pencils, and office materials........ *2,093 , 82,592 *67.597 *14,995 . *82,210 *84,342 *-253, 4
Costume jewelry, novelties and buttons . *691 ‘874 *21,725 *21,725 — . 20,820 *20,461 ‘1.75
Miscellaneous manufactured products.... 37,386 58,323 1,342,325 1,328,342 13,983 266 1,107,528 1,155,023 -4.11
*Estimate should be used with caution because of the small number of sample returns on which it was based.
«*Data deleted to avoid disclosure of information for specific corporations. N
Less than $500.
Note: Detait may not add to total because of rounding: .
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Projections of Returns to be Filed in Fiscal

Years 1984-1991

By Richard Fratanduono and Patrick O'Keefe*

The number of tax returns and supplemental documents
filed with the IRS in Fiscal Year (FY) 1984 is
projected to be 175.4 million, an increase of 2.2

rcent over the estimated 171.5 million 1983 filings
ﬁ]. This growth rate is up significantly from the
0.7 percent increase which was projected for 1983.
Fiscal Year 1985 and 1986 growth rates are even more
substantial at 3.7 and 3.2 percent, respectively.

Individual income tax returns, which represent the
principal " component of all returns filed, are
projected to grow by 1.8 percent from 1983 to 1984,
3.6. percent from 1984 to 1985, and 2.9 percent from
1985 to 1986. These increases reflect the expectation
of a continued upturn in the economy and marked growth
in projected employment. Following a forecasted
growth pause in employment in 1986 (Filing Year 1987),
total tax returns and supplemental documents are
projected to increase by an average of 2.7 percent per

.year through FY 1991. However, individual income tax

returns are expected to rise at a slightly slower
average rate of 2,1 percent.

Returns projections are based on either econometric
models involving independent economic and demographic
variables, or observed trends extrapolated over time
[2]. The models, which are developed on a calendar
year basis, are revised annually to incorporate the
current economic outlook as well as the most recent
experience in return filing patterns.

The basic assumption of the employment projections
is that the rate of growth of the money supply will be
managed in a fashion that will accommodate a robust
economic recovery and maintain reasonable control of
inflation through 1985. After a growth pause in 1986
the economy is expected to regain momentum, primarily
because lower projected inflation and wage growth from
1987 through 1991 should foster a climate of stable
but moderate economic growth.

GENERAL SUMMARY

The projected number of returns to be filed in 1984
and later years consists of primary returns, supple-
mental documents, and returns which are not part of
the master file system. The approximately 163 million
primary returns actually filed in 1982 generated most
of the IRS processing workload. Included were such
returns as Forms 1040 and 1040A, U.S. Individual Income
Tax Returns; Form 1040ES, Individual Declaration of
Estimated Tax; Form 1120, U.S. Corporation Income Tax
Return; and Form 941, Employers Quarterly Federal Tax
Return.

The supplemental documents which were filed consisted
primarily of amended returns and requests for filing
extensions from both individuals and corporations.

*Projections and Forecasting Group, Research Division.
Richard Blucher, Chief.

For 1982 the 55,000 returns which were not part of the
master file included a variety of small-volume returns
such as Employer's Monthly and Quarterly Tax Returns
and Quarterly Federal Excise Tax Returns. However,
approximately 600 million information documents were
not included in any of these categories. Such fomms
included Form 1099, which is used for the reporting of
interest and dividend income by its payers.

Average annual percent changes for the various
returns series are illustrated in Figure A, Figure B
shows the total mnumber of returns in different
categories.

The projections for 1984 and the rate of change from
1983 to 1984 are as follows:

1984 Change
Projection From 1983
Type of Return (000) $
Total 175,356 2.2
Individual 96,269 1.8
Individual Declarations 34,340 2.8
Fiduciary 2,042 2.7
Partnership 1,666 3.3
Corporation 3,187 3.9
Estate and Gift 194 -3.0
Employment 26,442 1.7
Exempt Organization 435 -6.3
Employee Plans 1,053 -0.7
Alcohol, Tobacco, and
Firearms 571 -2.1
Excise 869 2.4
Selected Supplemental
Documents 8,244 7.9
Non-Master File 44 2.3

INDIVIDUAL INCOME TAX RETURNS

Projections of Forms 1040, 1040A, and 1040EZ prepared
this year have a different 1984-1990 growth path than
the same projections formulated last year, Last year's
estimates for Fiscal Years 1984 through 1987 have been
adjusted downward because of the unexpected length of
the recession. The projections for Fiscal Years 1988
through 1990 are higher than those made last year
becduse employment is currently forecasted to increase
by 6.4 percent between 1986 and 1989 (Filing Years
1987-1990), rather than the 4.7 percent rise previously
forecasted [3].

In addition to the adjustment in the growth path,
there was a downward shift made to the previously
forecasted level of these returns because of the

Prepared under the direction of
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°

Figure A )
Projected Average Annual Percentage Change in the
Number of Returns Processed, 1982-1991

4 2 0 2 4 6 8 10
| | |

All Réturns

Total
Individual

1040

1040EZ
(1983-1991)

Ind.
Declarations

Fiduciary

o Partnership

Corporation

Estate & Gift
Employment Tax
Exempt Org.

Employee Plans

Excise

Supplemental
Documents .

Non master
File




Projections of Tax Return Filings, 1984-1991 27
because. of the size and source of their income, marital
] status, and lack of itemized deductions. The 80 per-

Figure B
Number of Returns by Type—
1984 and 1991
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repeal of the interest and dividend withholding
requirement provision of the Tax Equity and Fiscal
Responsibility Act (TEFRA) of 1982. The 1984-1990
projections made last year included approximately
200,000 additional annual return filings as an
estimate of the effect of TEFRA, which required a 10
percent rate of withholding on payments of interest
and dividend income to begin on July 1, 1983.

Projections for Form 1040 were made by extrapolating
the historical proportion of Form 1040 to the total
1040 series (Forms 1040, 1040A, and 1040EZ) using a
3-period moving average. After completion of this
procedure the final allocations of the total 1040
series projections between Form 1040 and 1040A were
developed by estimating the impact of anticipated
program changes. For instance, many taxpayers will
become eligible to file Form 1040A in Filing Year 1984
due to the inclusion of two new lines on the fomm.
The lines will allow for a deduction from income for
contributions to an Individual Retirement Account and
for the child care credit. Based on an analysis of
Tax Year 1982 returns filings, it is expected that
900,000 taxpayers will shift from filing Form 1040 to
1040A in 1984 and 1.4 million in subsequent years.

The projection of 15.9 million Forms 1040EZ to be
filed in FY 84 was based on a potential filer base
derived from studies conducted by the Internal Audit
Division of IRS and data from the Taxpayer Usage Study
conducted for Tax Year 1982 [4]. An estimated 80 per-
cent of the potential filer base will file Form 1040EZ
in 1983. The potential filer base for 1985-1991 was
projected by correlating potential filers of Fomm
1040EZ with forecasts of employment of persons in the
16-24 years age group. This group is believed to be
most representative of potential filers of Form 1040EZ

cent usage ratio employed for the 1983 estimate was
assumed to grow by five percentage points each year
through 1986, at which point it will stablize at 95
percent of potential.

OTHER TAX RETURN FILINGS

Individual Declarations Of Estimated Tax

Projections of Form 1040ES, Individual Declarations
of Estimated Tax, are moderately higher than those
made last year. Increases from levels projected last
year range from one to four percent.

The revised projections are largely the result of an
amended estimate of the effect of a provision in the
Economic Recovery Tax Act of 1981 which raised the
filing threshold for Form 1040ES filers by $100 annu-
ally until reaching $500 in 1985. The greatest changes
are expected to occur in Fiscal Years 1985 and 1986,
during which an additional one million ES vouchers. are
forecast. Projected increases in income not subject
to withholding such as interest, dividends and rent
are expected to contribute to the increased filings of
individual declarations through the remainder of the
decade. '

Fiduciary

Fiduciary returns, Form 1041, traditionally have
been projected as a function of time and current
dollar personal income. Because of the lower rate of
inflation expected throughout the remainder of the
decade, current dollar personal income is expected to
be much lower than previously forecast. This change
caused a significant decrease in the FY 1983 fiduciary
returns projections. The decline in projections, this
year compared to those made last year, vary from 5.5
percent in 1983, to 8.7 percent in 1986, to 12.9
percent in 1990,

Partnership

The 1983 projections of Form 1065, partnership
returns, have been adjusted upward, both in level and
in growth rate, from the 1982 projections. The 1983-
1990 forecasted rate of growth has risen from 21.6
percent to 45.7 percent. Thése adjustments are a
direct result of heightened taxpayer awareness of the
numerous tax advantages available through partnerships,
as well as continued emphasis on tax savings through
partnership arrangements.

Corporation

Total corporation returns, which consist of Forms
1120, 11208, 1120H, 1120F, and 1120-POL, are projected
to be 2 to 4 percent higher than the projections pre-
pared last year. This change takes into account the
fact that actual receipts during 1982 exceeded projec-
tions of all forms except Form 1120S. Among the asset
classes of Form 1120, ten classes exhibited increases
ranging from two to eight percent, while the '"assets
not reported" class declined by approximately three
percent.

Estate and Gift Tax

There has been a dramatic downward shift in estate
and gift tax returns caused by filing requirement
changes mandated by the Economic and Recovery Act
(ERTA) of 1981. Included among the changes is a
gradual increase in the unified credit against estate
and gift taxes over a five year period, so that no tax
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will be imposed on transfers of $600,000 or .less
occurring in 1986. Also included is an increase in

the excludable
1nd1v1dual from

gifts in any single year to any
$3,000 to $10,000. These provisions

are cexpected to reduce the mumber of estate tax

returns (Form 706) by more than 56 percent through

1991. The changes introduced in ERTA have also caused
a decrease in filings of gift tax returns of 60

percent between
are expected to

1980 and 1983; -however, these returns
increase at an average annual rate of

14.4 percent between 1983 and 1991.

Employment Tax

Forms 940, O940PR, 941, 941E, 941PR/SS, 942, 942PR,

943, 943PR, and CT-1 comprise the employment tax
returns. Total projections of the employment forms
for Fiscal Years 1983 through 1986 are lower than last
year. Much of the decrease is due to. lower projections
of Form 942 caused by the general decline of employment

in the Home Service Industry.

Exempt Organizat

ion

Total exempt organization returns are composed: of
Forms 990, 990C, 990PF, 990T, 4720, and 5227. This
total is greatly influenced by Form 990 which repre-

- sents 75 percent of all exempt returns.
decrease from FY 1983 to FY 1984 is expected because
the receipt threshold requirement for filing w111

1ncrease from $10,000 to $25,000.

‘Emglozee Plans

Employee plans, which have been pro;ected since
of the newest and most volatile
projections prepared. There was a methodological
change in the projection .of these returns this year.
Rather than the trend and point analyses. employed in’

1977, are .one

previous years,

employees not covered by pension plans, and . time were
used this year. The result is an increase of
approximately 16 percent in the FY 1984 and FY 1985
. projections over the pm]ectlons made last year.
the longer range, however, the increase is expected to

diminish to 2

regressions on civilian "employment,

8 percent.

Alcohol, Tobacco and Fireams

Total alcohol,

and Alcohol and

this year.

_ During FY 1984; one third of all licenses remewed or
-issued to dealers, manufacturers, and - importers of
fireamms and exploswes will expire after one year,
one third will expire after two years, and one third
will expire after three years. Beginning in FY 1985,
all original and renewal licenses  issued will have a
three year duration, rather than the current length of
one year. The 22 percent decrease forecasted between
Fiscal Years 1984 and 1991 reflects' the anticipated
effect of this major change in regulations on this

return series.

Excise

~Projections of excise returns have been updated: to

reflect = recent
- Excise returns,

economic and = receipts information.
whlch consist of Foms 11C, 720 730

A 6.5 percent

For

tobacco and fireamms - returns are
composed of Forms 7, 8, 11, 4705, 4706, 4707, 4708,
Tobacco Excise Tax returns. Forecasts
of these returns over the past two years have d1sp1ay-
ed virtually no growth however, a recent -change in
regulations concerning the duration of licenses has
caused a downward adjustment in the projections for

“

and 2290, are projected to increase from 862,000 in
1983 to 928,000 in 1991, at an annual growth rate of
less than one percent. Returns filed on Form 2290
(Federal Use Tax Returns on Highway Motor Vehicles),
are expected to increase modestly from 454,000 in 1983
to 455,000 in 1984, while returns filed on Form 720
(Quarterly Federal Excise Tax Return) are expected to
increase from 383,000 in 1983 to 390,000 in 1984. The
Airport and Alrway Revenue Act (AAR) of 1982, which
increased some existing aviation taxes and 1mposed new
user taxes on excise returns, is anticipated to have a
negligible effect on the volume of filings of Fomms
2290 and 720.

Selected Supplemental bocments

Selected Supplemental Documents consist of Foms
990AR, - 1040X, 1041A, 1120X, 2688, 4868, 7004, and 7005.
These fomms are pnnc1pa11y amended retumns and
requests for filing extensions from both individuals
and corporations. An increase in -the length of time
from two to four months for the .automatic extension
for individual filers (Form 4868) is expected to
substantially decrease filings of second extensions
(Form 2688).

BASIC METHODOLOGY AND ASSUMPTIONS

The mmber of returns filed represents processed
returns at IRS Service Centers during a fiscal year.
Returns processed in FY 1982 and receipts for fiscal
years prior to 1982 are those reported in the Anmial
Report of the Commissioner of Internal Revenue [5].
__Data for FY 1983 “include —actual—processed—returns

" through June ~“with the Temainder —of ~the—fiscal—year -

estimated, in general, on the basis of FY 1982 filing
patterns. .

To 1illustrate the general forecasting process,
projections for the combined total of Fomms 1040,
1040A, and 1040EZ were prepared based on a mu1t1p1e
regression of the combined total on. historical and
forecasted values of total employment, employed
married women with husbands present (used to identify
potential _joint filers), . pension beneficiaries and
annuitants, and a qualitative (dummy) variable which
adjusts for the effects of the Tax Reduction and
Simplification Act of 1977 [6]. The base: period- for
this regression was 1949-1983, w1th 1983 estimated on
January-June processed returns. :

Most returns projections were formulated on a
calendar year basis, then subsequently converted to
fiscal year projections through the use of the Census
Bureau's X-11Q. Seasonal Adjustment . Program .[7].
Seasonal factors were obtained from- the program and
then applled to the calendar year prOJectlons.

BASIC TABLE INFORMATION

" Projections for the major types of primary retumns
for Fiscal Years 1984-1991 are shown in Table 1. For
comparison purposes, actual receipt figures are shown
for 1982 and estimated receipts are given for 1983.

NOTES AND REFERENCES

[1] A complete listing of the tax ‘returns included in
the categories shown in Table 1 can be found in
U.S. Department of the. Treasury, Internal Revenue
""Service, Annual Report: Commissioner of Internal

Revenue and the- Chief Counsel for the Internal

Revenue Service: . 1982, Publication 55,
Washington, DC 1982. . :
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{2} U.S. Department of the Treasury, Internal Revenue
Service, '"Number of Returns to be Filed Statisti-
Projections

cal Methodology,"

Projections of Tax Return Filings, 1984-1991

Calendar

Year

[5] U.S. Department of the Treasury, Internal Revenue
Service, Annual Report, op. cit.

series, Document 6186-B.

{3]

pp. 35-39.

[4] Riley, Dorothea,

Usage Study,"

Statistics

of

O'Keefe, Patrick and Padden, John, 'Projections of
Returns to be Filed in Fiscal Years 1983-1990,"
Statistics of Income Bulletin, Volume 2, Number 2,

"Individual Income Tax Returns:
Selected Characteristics from the 1982 Taxpayer
Income Bulletin,

Volume 3, Number 1, pp. 43-56.

Table l.--Number of Returns by Type, Fiscal Years 1982 - 1991!

[6] Projections of total employment, employed married

‘women with husbands

present, and pension

beneficiaries and annuitants are all prepared by
the Projections and Forecasting Group, Research
Division, Internal Revenue Service.

[7] U.S. Bureau of the Census, '"The X-11 Variant of
the Census Method II Seasonal Adjustment Program,"
Technical Paper No. 15 (1967 revision).

(Thousands)
Actual Estimated Projected
Type of return
1982 19832 1984 1985 1986 1987 1988 1989 1990 1991
1 (2) (3) 4) ()] (6) ) (8) (9) (10)
Grand total............. 170,369 171,515) 175,356 181,780 187,553| 192,526 198,003| 203,702 208,721 | 213,385
Individual, total.....eeveuenns 95,482 94,603 96,269} 99,720 102,651 | 104,894} 107,367} 110,014 111,706 113,470
Form 1040.......cccviivinnnnn. 57,718 58,402 58,649f 59,681 60,813 62,572 64,045 65,516 66,521 67,570
Form 1040A......ccvcvnininnn. 37,608 21,020 21,513 23,036 23,953 24,458 25,517 26,721 27,468 28,244
Form 1040EZ....ccvvvvneennnnne - 15,022 15,946} 16,840 17,7141 17,686 17,621 17,585 17,519 17,453
Other.......iviieinnnnnnnns 155 159 161 164 170 178 184 192 198 203
Declaration of Estimated Tax
(Individual) cveevevinnnennennn 31,863 33,413 34,340} 35,862 37,231 38,490 39,907 41,445 43,339 45,021
Fiduciary.....coeeuevnnrennnnnas 1,964 1,988 2,042 2,105 2,170 2,235 2,300 2,365 2,430 2,498
Partnership...........c.v0vutss 1,561 1,612 1,666 1,744 1,848 1,945 2,049 2,151 2,251 2,348
Corporation......oeveevvnvnan.. 2,950 3,068 3,187 3,300 3,423 3,547 3,669 3,793 3,913 4,037
Estate TaX.eoseeeuenresssnsosan 135 114 93 76 64 45 41 44 47 50
Gift TaX.u.oweenenoenerenrnansn 100 86 101 116 132 136 150 163 176 185
Employment TaX...ceeooevssensonn 25,835 25,991 26,442] 26,951 27,278 27,690 28,153 28,536 28,823 29,156
Exempt Organization............ 444 464 435 433 439 446 453 459 466 473
Employee Plans.......ocovuvueen 1,021 1,060 1,053 1,072 1,096 1,115 1,133 1,151 1,168 1,185
Alcohol, Tobacco and Firearms.. 575 583 571 461 452 449 452 443 440 443
Excise TaX.sveourorneennasonsan 829 849 869 887 886 894 903 911 919 927
Selected Supplemental
DocUmMENES. e eeeeransensasnases 7,555 7,637 8,244 9,006 9,835 10,591 11,375 12,176 12,990 13,538
Form 1040X......co0vvvvnunns 1,865 1,957 2,076 2,230 2,397 2,534 2,669 2,822 2,946 3,081
Form 4868..........0000vuvnnn. 2,861 3,286 3,505 3,915 4,337 4,723 5,141 5,571 5,976 6,129
Form 2688......c000uivrarannn 1,342 763 859 917 1,024 1,132 1,232 1,339 1,452 1,557
Form 1120X...c0ineeencnnrannn 66 80 94 108 122 133 142 151 160 170
Form 7004......000evennnnannn 1,072 1,171 1,280 1,371 1,455 1,535 1,621 1,715 1,816 1,926
Form 7005....c0tenuienennneass 329 363 413 " 448 482 516 551 559 620 655
Form 990AR.....vvvirvnnannnns 3 - - - - - - - - -
Form 1041A.....cvnvvevnnnnan. 17 17 17 17 18 18 19 19 20 20
Non-Master File Returns®....... 55 43 44 47 48 49 51 51 53 54

1Based on counts of returns processed.

2Based on returns processed through June 30, 1983.
3Revised from a previous IRS estimate.
*Includes Forms CT-2, 720M, 941M, 941MI, 990BL, 1120-DISC, and 1042,
cipal IRS master files for individuals, businesses and employee benefit plams.

NOTE:

Detail may not add to total because of rounding.

These are documents which are no

t included as part of the prin-



Superfund for Environmental Taxes, 1981 and 1982

By Rashida Belal”

The '"Superfund" tax liability reported for the third
calendar quarter of 1982, the most recent quarter for
which statistics are available, amounted to approxi-
mately $52.1 million, bringing the total reported
since the beginning of the program to $368.4 million.
The amount reported this quarter represents a decline
of more than $7 million from the previous quarter and
a $14 million dollar decline from the second quarter
of 1981, the initial quarter the tax was imposed.

The 1980 Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA), which
established the '"Superfund", imposed an environmental
excise tax on products falling into three general

categories--petroleum, petrochemicals and inorganic

chemicals. When comparing the 1liability accrued for
the three quarters of 1981 against the 1liability
accrued for the first three quarters of 1982, total
liability declined in all three categories. This
decline is attributed to a soft economy leading to
lower usage of these products by the 'chemical
industry, which is the major consumer.

In 1981 almost $36 million in tax liability was
assessed on inorganic chemicals. However, in 1982
less than $31 million was reported for the same
category of products. Furthermore, the environmental
tax reported on inorganic chemicals has declined each
quarter since the inception of the tax. The liability
reported for petrochemicals also has shown a rather
steady decline, although there was an increase in
liability for the quarter ended December, 1981. For
the three quarters of 1981 for which we have data,
just under $130 million was reported in liability.
However, for the first three quarters in 1982, only
$114 million in total liability was reported.

Environmental Taxes by Category for

Quarters Ending June 30, 1981, through Sept. 30, 1982
(Millions of dollars%

Quarter ‘Petro-  Inorganic
Ending Total 1/ chemicals Chemicals Petroleum
June 1981 $68.6 $45.7 $12.8 $10.0
Sept. 1981 60.8 40.0 11.5 9.3
Dec. 1981 67.9 43,7 11.4 11.5
Mar. 1982 59.6 39.5 11.2 8.9
June 1982 59.2 39.0 10.7 9.5
Sept. 1982 52.1 34.5 8.2 9.3
TOTAL $368.4 $242.5 $65.8 $58.5

1/ Includes 1liability for taxes not allocable to a
specific category. Detail may not add due to
rounding to total.

The least amount of superfund .tax liability has been
reported for petroleum products. In the first three

quarters- of 1981, slightly less than $31 million was
reported in liability as opposed to just under $28
million in 1982. Moreover, while the 1liability re-
ported against petroleum has declined overall, it has
declined the least of the three product categories, in
terms of both dollars and percentages. Tables 1 and 2
contain complete data on environmental taxes for each
type of substance by quarter.

Figure A

Sources of Environmental Taxes,
Quarters Ending June 30, 1981, through
Sept. 30, 1982

Petroleum
16%

Petrochemicals
66%

$368
million

less than 1%

Petrochemicals, which were reported by less than 30
percent of the taxpayers reporting environmental taxes,
nevertheless accounted for 66 percent of the total tax
liability, About $34.5 million in tax liability for
petrochemicals was reported for the quarter ending
September 1982. Taxes on inorganic chemicals accounted
for approximately 16 percent of total 1liability, or
$8.2 million. Petroleum accounted for only $9.3
million in tax liability, which represented 18 percent
of the total liability.

As shown in Table 1, the tax on ethylene has ac-
counted for more than $93.0 million, or 30 percent of
the total tax reported on chemical products. Further-
more, the tax on two other chemicals, benzene and
propylene, totaled $74.6 million, which accounted for
another 20 percent of the 1liability. Taxes on

*Foreign Special Projects Section. Prepared under the direction of Michael Coleman, Chief. 31
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inorganic chemicals represented 21 percent of the
liability. The tax assessed against chlorine is the
largest of the inorganic chemicals taxes representing
9 percent of the total tax and $34.8 million.

As shown in the table below, the tax on petroleum
products was reported on the average by 344 businesses
per quarter, and it generated about $170,000 in- tax,
per business. However, petrochemicals, by .far ‘the

least reported of the three commodities, had the

highest tax per business, ($1.2 million).

Number of Businesses and Amount of
Environmental Taxes- for Quarters
Ending June 30, 1981 through Sept. 30, 1982

Number of Environmental Average Tax
Businesses Tax = per Business
Petroleum 344 $ 58,544,877 $ 170,000
Petrochemicals = 194 242,497,895 1,250,000
Inorganics 333 65,797,452 196,000
Not' Allocable 50 . 1,516,692 30,000
Total $367,718,990

Taxes on sulfuric acid, ammonia, hydrochloric acid
and toluene were among those most reported on
inorganic chemicals. On the average, about 37 percent
of the businesses reported tax liability for these
chemicals; however, the tax liability for these four
chemicals accounted for only 8 percent of the total
liability.

in Table 1. There are some exceptions to what is.
taxed, with the following being nontaxable:

1) ammohia, if used directly as a fertilizer;

2) methane or butane used as a fuel (however, the
business using the chemical for a taxable purpose
is liable);

3) nitric acid, sulfuric acid, ammonia, or methane
used in the production of ammonia that is used
- for fertilizer;

4) sulfuric acid produced solely as a.byproduct of
and on the same site as air pollution control
equipment; or

5) any substance derived from coal.

Returns are due one month after the end of the
quarter. These returns are the chief source of data
for this study and data in this. article reflect
information reported on returns filed for the tax
quarters ending June 30, 1981, through September 30,
1982,

Any adjustments, credits, or refunds, to environ-
mental taxes either on the Form 720 or Form 843, Claim,
are not reflected in the data. A taxpayer could take an
adjustment or credit if a taxed chemical were later
used to manufacture or produce any other substance
subject to the tax. If a tax were paid on a chemical
subsequently—used—to—produce— fert—171—1rzer—a~cred1t or

Data Sources and Limitations

The Quarterly Excise Tax Return, Form 720 is the
form on which envirommental taxes are reported. Fomm
6627, Environmental Taxes, .is the supporting schedule
where the tax liability for petroleum and chemicals is
"~ computed. The tax as applied by Congress is levied at
different rates ranging from $.0079 per barrel (bbl.)
of crude oil or petroleum to as much as $4.87 per ton
of certain chenucals. The average tax levied is $3.12
per medium, .

TAX ON PETROLEWM

The requirements for filing and reporting a tax on
petroleum apply to the following:

1) operators of U.S. refineries receiving
crude oil;

2) importers of petroleum products for
consumption, use, or warehousing; or

3) users or exporters of crude oil on which
the environmental tax has not been paid.

Since the tax is imposed only once on a product, if
it has already been paid it cannot be imposed again on
another business that would otherwise be liable. For
example, if crude oil is taxed at one refinery and is
then shipped to another refinery for its use, then the
second refinery would not be liable for taxes.

TAX ON THE SALE AND USE OF CERTAIN CHEMICALS

The requireménts for filing and reporting this tax
apply to any importer, manufacturer, or producer that
sells or uses any of the 42 taxable chemicals listed

~adjustment- could-also-be-claimed: -

The Internal Revenue Service also releases ‘environ-
mental tax statistics in a report on excise taxes that
is issued quarterly [3]. These figures, taken from the
Form 720, show the total liability, after adjustments,
of returns recorded in the computerized Business Master
File as part of routine processing. There is no break-
down of tax by chemical. Returns are due for filing
one month after the end of the quarter in which the
business is liable for enviromnmental taxes. Therefore,
that report covers what was recorded during a quarter,
regardless of the specific tax period, unlike the data
presented in this article. As a result, the two series
of data are not directly comparable.

Since no statistical sampling was involved, the data
are not subject to sampling error, but may be subject
to nonsampling error. Attempts were made to secure
all returns filed. In addition, the returns were
passed through a series of validity checks to verify
the accuracy and completeness of the returns.” For
thdse returns supplying a total with no breakdown by
category, the amount was included under 'Not
allocable."

NOTES AND REFERENCES

{1] Lennett, David, '"Handling Hazardous Waste--An
Unsolved Problem,'" Enviromment, October 1980,
page 7. :

[2] U.S. Department of the Treasury, Internal Revenue
Service, Internal Revenue.Report of Excise Taxes.

[3] See also Barnhardt, Janet, ''Superfund for
Environmental Taxes," Statistics of Income
Bulletin, Volume 2, Number 2, pp. 31-34.
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Table l.--Environmental Taxes Reported by Type of Substance, Quarters Ending June®°30, 1981, - September 30, 1982

[Money amounts are in thousands of dollars]

Quarter ended

Type of substance Total

to June Sept. Dec. March June Sept.

date 1981 1981 1981 1982 1982 1982

(1) (2) (3) (4) (5) (6) ()
Petroleum, coveseeensensesencoasenonannsnoena " 58,544 9,988 9,274 11,541 8,948 9,517 9,283
Petrochemicals, total...... Ceeeetsceneanane 242,497 45,747 40,003 43,700 39,538 39,040 34,468
Acetylene.. ieeeeeeecevesncrersconnnnsons 956 206 235 188 119 135 71
BENZENE. cvvrsereecesaracsosronssonssevsone 29,007 5,322 4,233 5,253 4,558 4,543 5,097
BULANE. . it viernneascocensananansncnnnses 6,221 1,248 1,088 1,050 1,020 1,025 790
BUtylene...coecreecoeseenncannannncanonns 7,072 1,333 1,247 1,442 1,105 1,212 733
Butadiene....veveeieereecnnsonenerancasns 9,668 1,832 1,483 2,015 1,488 1,501 1,349
Ethylene....cveieieensesoonnencooersnnnns 93,220 17,024 15,229 15,969 15,293 15,403 14,303
Methane...oeeiveseseasssesaasncssoscuonsnn 12,687 2,479 2,264 2,309 2,031 2,004 1,600
Naphthalene....cveeeeeeeseoneseacenonnans 536 139 65 93 99 53 88
PropYlene.veeesssocessosasssscacannonssns 45,607 9,498 7,922 7,646 7,978 6,682 5,881
TOlUECNE. s sseneseosnsssosssosaavacsscssons 13,720 2,563 2,354 2,686 1,996 2,140 1,980
XYleNe.euesernesoscessoeaonsoarsasannasnns 23,805 4,103 3,883 5,050 3,849 4,343 2,577
Inorganics, total..eeeeceacacses ceesenenens 65,797 12,810 11,534 11,363 11,152 10,701 8,237
AmMONia. ..coivennessencrercasarssnonsaans 12,620 2,295 2,138 2,191 2,132 2,039 1,825
Antimony....... e eseeseraeoasaaateanean 13 4 2 2 2 2 2
Antimony trioxide.........eiiieniiinnnnnn 94 12 12 23 19 15 12
ATSENIiC..iieseeeneesnnscanecanoonnencanns 3 1 &)} 1 1 1 1
Arsenic trioxide......cciiieiiiiiiiiennnnn 120 21 23 23 22 19 11
Barium sulfide......ccveinivenienannannnn. 12 * * 3 * * *
Bromine.soeeseeeesssesaccvasasencocananss 958 205 156 206 * 143 179
Cadmium,.sssneeenenecaneacssossnncanonenns 15 3 2 3 3 2 2
ChloTine..iveveieeeneesnonenenseonsnnanns 34,788 7,079 6,186 5,791 6,063 5,684 3,985
CRIOMAUM. v v einerneannnnrossosnnnnnonans 182 76 36 25 27 10 8
Chromite. . seeseesrsenracencssnsccnosasens 739 114 182 245 80 81 36

Potassium dichromate........cvvveeenennnn Q) * * * * ) )
Sodium dichromate...seevecesacocoosennens 36 * 17 &) 2 1 *
Cobalt.veuiorenesnenesoocnnocanonssnnaons 34 3 3 11 8 6 3
Cupric sulphate....eeeeeeessoecncansoaans 85 10 17 11 11 11 25
Cupric oxide...veivenrnrseeneoneensacoens 28 4 4 4 7 4 6
Cuprous oxide...cieverarniennencnocncsaas 22 3 4 4 4 4 3
Hydrochloric acid....ievereecaneeennnneen 814 90 114 211 152 142 104
Hydrogen fluoride................ cetasees 1,648 328 327 238 265 274 217
Lead oxide..ceuenieeenenenennncconsannas 1,920 366 235 402 330 267 319
MerCUTY .o rneerenoesacssnesecesssceonnssns 12 2 2 2 2 2 4
Nickel..eueerooooeantaseosonooasocoananns 798 120 157 171 163 124 62
PhosSphorUS. et iiienrnarsnnecncevanaees 2,531 494 423 420 449 407 338
Stannous chloride.....ceeivievecenceannns 6 * * 2 1 1 1
Stannic chloride....eeeeevecsconocccsacns 25 1 M 11 4 5 4
Zine chloride.....cvceveeennreneneneancnnne 81 15 13 16 12 15 10
Zine sulfate...ceereeessorccncncoancnsesns 88 18 13 15 16 16 10
Potassium hydroxide.........cceeneenennns 76 16 13 16 16 14 2
Sodium hydroxide......cvviirinnnenaennnns 3,693 713 657 650 654 600 420
Sulfuric acid.vsseeecioenovnonnonsennvans 3,873 703 700 593 568 745 565
Nitric acide.cveeevscucosocrossnscssnanae 486 101 93 74 68 67 83
Not applicable......... tetesecensusetaannnae 1,517 67 20 1,318 * 3 109

*This figure is not shown to avoid disclosure of information for specific businesses.

included in the appropriate totals.

1ess than $1,000, however, the data are included in the appropriate totals.
NOTE: Detail may not add to total because of rounding.

However, the data are
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Table 2.--Environmental Taxes Reported by Type of Substance, Aggregate For The Quarters Ending June 30, 1981, -

September 30, 1982

_ Number of Number of Tax rate Average
Type of substance businesses tons per ton tax per
(000's) -(dollars) | business
(dollars)
(1) (2) (3) (4)
PetIOLeUm. « vuerersonensassacsosnsance ceeeas Ceeeseecaeaeaees .. 344 | 7,410,633} 0.0079%| 170,186
Petrochemicals, TOLAl. s eeeeresaeiorenoronnsoncsnenneensssennnns 1943 50,870 N/A | 1,249,989
Acetylene...oveeeenscns e sacecaenases e seseceisssrsenesaanonns 38 197 4.87 25,121
Benzeme.....cccieveericanas S 54 5,957 4.87 537,164
BULANE. e evsosocnssansocsorscsassssnaras goceratantraaacannns .. 28 1,278 4.87 222,194
BULY1ENE.esievnseseennssssrssssacnsonsasaene N 20 1,453 4.87 353,584
Butadiene...coeevevecens seietstacssranesen e teccestssisvenenne 28 1,986 4,87 345,298
_Ethylene...... Ceeeveee et enenssenrarerttencanrans veereseas P 35 19,142 4.87 | 2,663,442
Methane. cveeesoreveosessscsasosanense RN eateeneenaessensans 25 3,688. 3.44 507,473
Naphthalene......... e eeeescevecntsentosnnsesasassconsanannnens 5 110 4.87 107,266
Propylene.......... eeeessssencsssescecocsrsesssersencssanrsane 46 9,365. 4,87 991,446
TOLUGRE. s vt vseassssnssovossssnsssssesasosnsnsosnsnssosasansons 75 2,817 4.87 182,933
XYLlene.eoeuesussnssnseesenossossnannsanss et seiereensaesaares 63 4,888 4,87 377,856
Inorganics, total......cceunee teesceesassesesesacesannsans oo 3333 53,547 N/A 197,590
AMMONIA. s e eserersesassosnsssnonassnos eeisaseacsrrseeaaneranns 78" 4,780 2.64 161,795
ANtimOnY...ceeveverenoecencsaescnnan eesestissscncesneannraanas 16 3 4.45 842
Antimony TrioXide...eeeeeseoeennonssosonsescnccssnscssasnsnnas 20 25 3.75 4,695
ATSENIC.ceviersscensssetssssssnccosssssseces teesescacsascennans 8 1 4,45 436
Arsenic trioXide....eeveeeeerororassassnasessssasssssasasacons 17 35 3.41 7,038
Barium sulfide...eveeeenerenusirnensnnsacecosonssencacnnnsnsans 3 5 2,30 4,125
Bromine..eeeeeeeeceioasossans e e eretrarecsesesanrans e 8 215 4,45 119,753
Cadmium,. . oo evvrerescoeavsscsnstasrscescscsnrossssssnossnasccscssss 23 3 4.45 639
~ Chlorine...... eeeaeee oereereas e eeeteatessentrceaasanasrnenes 44 12,884 2.70 790,632
ChYOMIUM. e v e uesvecencocavscsssnnsacecsassasansossscanssssonsons 15 41 4.45 12,131
Chromite.............. fesecsteatrassns etieirreessetateiaeiants 16 486 _ L.5271746,175
Potassium diChromAte, «oooesooensns L T T Ty ™Yy T ey T T T3
S0dium diChTOmMALE. . s eereensesssscsacssssasanssssasnsasssasoscs 7 19 1.87 5,111
Cobalt..... [ teesssasssasassacsnssasessasancscanssonssossae 21 8 4.45 1,630
Cupric sulphate...cececevenannns seetececenacasatanateerarnns 24 45 1.87 3,553
Cupric 0Xide. . veeeiosncneveassononcnsoosescsnnssonnan Wessenaes 14 .8 3.59° 1,966
" Cuprous oxide........ v eeeacesetene e e ttee e s e 5 6 3.97 4,434
Hydrochloric acid...eueeeereeeroronosanossscoansacscccncconons 75 2,807 0.29 10,850
Hydrogen flouride.....eeeeveceeeooenseesnasosaaranssioneocnnns 13 390 4.23 126,746
Lead 0Xide.eeuerersrosvosorsnconcons Ceeeseutaes Cerereraeraanes 35 464 4,14 54,846
METCULY s ¢ s evotooesoonssssssaonocncnssenssssnnassnssssasnonasss 9 3 4.45 1,331
Nickel...ivessonns S L TR R T PR PP 19 179 4,45 - 41,975 .
PhoSpROTUS. v e veeeereenrnsoestoessescstennesooanssnasnssanasnns 9 569 4.45 281,206
Stannous chloride...eiessererenriosesasacosossercenccsacassans 5 2 2.85 1,158
Stannic chloride....cccu... eveseseesuas e eencecessrervansanans 8 12 2.12 3,140
Zine chloride...cceeereneeseesssosseseoscasonsssssscsosasssanss 19 36 2,22 4,231
Zine SUlfate..ceeieeersanssinoccsceconcnnns e setsenaasenss e 20 46 1.90 4,398
Potassium hydroxide.....oeveriiieenceenansannne et etecearaeaes 19 345 0.22 4,001
Sodium hydroxide...eoeereieeneseorossocnoans PN . 64 13,186 0.28: 57,701
Sulfuric acid.....eveeennennnns teemseeessacetsattecusesnnann . 92 14,896 0.26 42,099
Nitric acid..veveeievernnonnovanons e eeesentesie ettty 31 2,025 0.24 15,666
Not 8110CAblE..sernrnnnrnnnncessrosessseossssesnccnssanansnsanns 50 N/A N/A 30,334

N/A - Not applicable.
!Number of barrels.
2Rate per barrel.

3petail in column one may not add to any meaningful total because businesses may report more than one of the

indicated substances.

%lLess than 1,000 tons, however, the data are included in the approprlate totals.

‘NOTE: Detail may not add to total because of rounding.

~a

_—

Ak . el S o

- N



Crude Oil Windfall Profit Tax for 1982

By Michael Alexander*

Windfall profit tax 1liability after adjustments for
the fourth quarter of 1982 was $3.8 billion. This was
the seventh consecutive quarter that windfall profit
tax after adjustments has declined. The total windfall
profit tax after adjustments reported since the enact-
ment of the Crude 0il Windfall Profit Tax Act amounted
to almost $53 billion through December 1982. Of this
total, $10 billion was reported for 1980, $26 billion
for 1981 and $17 billion for 1982, The sharp increase
in 1981 was largely due to the full decontrol of oil
prices in January 1981 and the fact that the law had
been in effect for only 10 months of 1980. The
decrease in 1982 can be attributed to lower removal
prices and “windfall profit, which resulted from an
abundant supply of foreign crude oil relative to
worldwide demand, and tax law changes.

The windfall profit tax reported for 1981, which had
increased by 162 percent from the amount for 1980, has
accounted for nearly one-half of the total tax liabil-
ity during the three-year period. The full decontrol
of oil prices in January 1981 caused the removal price
(generally the price for which the oil is sold) to
increase, which resulted in the quarterly tax liability
after adjustments to reach a height of $7.2 billion in
the first quarter of 1981. Since then, there has been
a declining trend in the windfall profit tax reported,
with the largest quarterly drop being from $7.1
billion for the second quarter of 1981 to $6.1 billion
in the third quarter.

The continuing decline could be attributed to a
combination of lower removal values and increases in
the adjusted base value. The adjusted base value (see
Definitions) was increasing primarily because of
inflation. The removal value declined in the third
quarter of 1981 and into 1982 as a result of a decrease
in U.S. demand for oil and gasoline, a result of a
sluggish economy and increased conservation efforts.
An abundant supply of foreign crude oil relative to
worldwide demand also created a downward force on
removal prices for U.S. domestic crude oil.

There were two major tax law changes affecting oil
removed in 1982 as a result of the Economic Recovery
Tax Act of 1981. The tax rate for newly discovered oil
was reduced from 30 percent to 27.5 percent. Another
tax law change replaced the royalty owners tax credit
with a more liberal exemption from the windfall profit
tax for specified amounts of royalty production.
Previously a $2,500 credit for windfall profit tax paid
by royalty holders ($1,000 for 1980) was allowed. The
new law provides a two barrel per day exemption for
qualified royalty owners, Almost 34 million barrels
of 0il were certified as exempt royalty oil in 1982,

Shown in the table below is windfall profit tax
liability before and after adjustments. Because of a

Windfall Profit Tax Liability
by Year March 1, 1980
Through December 31, 1982

1980
$9.9 biliion
19%

19881
$25.9 biliion
49%

1982
$16.7 billion
32%

large ($634 million) negative adjustment, the windfall
profit tax 1liability after adjustments showed a
decrease of $153 million from the previous quarter.
These adjustments were necessary as a result of errors
in withholding during previous quarters or, more
frequently, from the application of the net income
limitation. The net income limitation accounted for
92 percent of the adjustments for the fourth quarter
of 1982. (The net income limitation provision limits
the windfall profit to 90 percent of the net income
per barrel of o0il and can be estimated by certain
taxpayers for the current quarter.) Should under- or
over-withholding occur, the depositing or withholding
agent (usually the first purchaser) is responsible for
correcting that error to the extent possible by
adjusting the amounts withheld in succeeding quarters.
These adjustments are also reflected in the table
below.: Additional over-withholding of windfall profit
tax due to error or the net income limitation which
has not been corrected by the withholding agent can be
claimed as a refund or credit by producers on their
income tax returns.

*Foreign Special Projects Section. Prepared under the direction of Michael Coleman, Chief. 35
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A

Cc)mponents1 of Windfall Profit Tax Liability Before Adjustments:
Aggregate Values By Quarter Oil Removed

Billions of Dollars

30 S -
Prior to Full- Decontrol After Full Decontrol

25
Removal Value

20 |~ Adjusted Base Value
Plus State Severance
Tax Adjustment

Windfall Profit

15 }—
__.._-.-—————-
,_————__A —___—
10 — “,/ — .“
| - i Tax Liability
- R Before Adjustments
5 — // ’ ' ..._.0" --...-no!!ul‘n“..'o'.':.‘.."
: "\ V/..o--ol.o.o.ooo'o'ooooon.._oo-c-- | |
P | 1 | I ] N N R SN S

Mar80* Jun80 Sep80 Dec804 Mar8t Jun81 Sep8! Dec81 Mar82 Jun82 Sept82 Dec 82 -
. Quarter Oil Removed S g s e LT

. "Some retums repon windfau proﬁt tax Ilabmty only; therefore, data for removal value, ad;usted base value and T

o ~-state: -severance: tax:al justmentvhave;been adjusted.tareﬂect totals 388, it:all:returns. reponed this - detall,

. #0nie month only,

’ gb‘_ D Removal Value : 927 /
el . ' 83.1
¢ [/ Adjusted Base Value
d And State Severance
Tax Adjustment
Windfall Profit
- Tax Liability
‘ : 52.3 T
48.1 - // ,; |
30— 26.2 % :
20— %
- / / z
/4 1 | v _
. i 1 3 = 19

Year Qil Removed

1Some. returns report windfall profit tax ability only; therefore, data for removal value, adjusted base value and state
severance tax adjustment have been. adjusted to reflect totals -as if all returns reported this detail.

2Represents only 10 months,
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Windfall Profit Tax Before and After Adjustments
(MiIlions of Dollars)

Tax Before Tax After

Quarter Ending Adjustments Adjustments Adjustments
Total $55,867 $3,244 $52,623
Mar. 1980 1/ ..., . 788 --- 788
June 1980 ......... 2,842 =21 2,821
Sept. 1980 ........ 3,413 -88 3,325
Dec. 1980 ......... 3,918 =927 2,991
Mar. 1981 ......... 6,953 +242 7,195
June 1981 ,........ 7,253 -107 7,146
Sept. 1981 ........ 6,344 -251 6,093
Dec. 1981 ......... 6,007 -497 5,510
Mar, 1982 ....... .. 5,222 =221 5,001
June 1982 ......... 4,283 =295 3,988
Sept. 1982 ........ 4,404 .-445 3,959
Dec. 1982 ......... 4,440 -634 3,806

1/ One month only.

DATA SOURCES AND LIMITATIONS

The Quarterly Federal Excise Tax Return, Form 720,
is the form on which the windfall profit tax is
reported. Form 6047, Windfall Profit Tax, shows how
the tax is computed and is filed as an attachment to
Form 720. Tabulations in this article are based on
the Form 6047. Returns are due two months after the
end of the quarter in which the oil is removed. Data
are based on all returns with a tax liability of $1
million or more before adjustments and a 10 percent
sample of all other returns. :

Sampling and nonsampling errors were controlled by a
variety of methods. Missing returns were requested
from the service centers. However, some returns may
have been omitted due to time and resource constraints.
Attempts were made to correct imbalances in taxpayer
entries for the components of windfall profit; if this
proved impossible, an out-of-balance return was treated
as a return on which the components were not reported,
and therefore only the liability for each tier was
tabulated. A number of verification checks were per-
formed at all stages of manual data abstraction and
computer tabulation.

The SOI Bulletin also includes data on excise tax
collections. The excise tax collection figures show
the liability after adjustments, as reported on. Form
720, from returns entered into the IRS' computerized
Business Master File (BMF) each quarter. A mmber of
considerations affect comparisons of data from these
two sources. As mentioned above, returns are not due
until two months after the close of the taxable
quarter; however, the interval between the close of
the taxable period and the final recording of the
return often varies, so that the quarterly BMF totals
usually represent several taxable periods. On the
other hand, the data presented here have been tabulated
for specific taxable periods. As a result, the two
sets of statistics are not directly comparable.

DEFINITIONS

Brief definitions of the terms used in the tables
are given below.

Adjusted Base Price.--The base price multiplied by
the inflation adjustment, which is derived from the
Gross National Product (GNP) "implicit price deflator."

Adjustments to Liability.--Corrections applied to
the current quarter's Iiability in order to correct
for the net income limitation and over- and under-
withholding in previous quarters.

Base Price.--For tier one oil, the upper tier ceiling
price, as defined by Department of Energy price control
regulations, which would have applied to the oil had
it been produced and sold in May 1979, reduced by 21
cents. For tiers two and three oil, the base prices
were $15.20 and $16.55, respectively, adjusted for
grade and quality.

Crude 0il.--The term applies only to natural crude
petroleur and does not include synthetic petroleum,
such as oil from shale or tar sands. It does,
however, include natural gas liquids treated as crude
oil under the June 1979 energy pricing regulations
issued by the Department of Energy.

Exempt Alaskan 0il.--0il from a reservoir other than
the Sadlerochit reservoir that has been commercially
exploited by any well north of the Arctic Circle; and
0il produced north of the divides of the Alaska and
Aleutian Ranges, and at 1least 75 miles from the
nearest point of the Trans-Alaskan Pipeline System.

Exempt Charitable 0il,--0il produced from economic
interests held by qualified charitable medical
facilities, educational institutions, and child care
organizations (as defined in Internal Revenue Code
section 170), if such interest was held on January 21,
1980, and at all times thereafter; and oil produced
from interests held by a church on January 21, 1980,
if, prior to January 22, 1980, the net proceeds of
such oil were dedicated to the support of a medical
facility, educational institution, or child care
facility,

Exempt Govermnmental 0il.--0il produced from an
economic interest held by a state or political
subdivision (including agencies and instrumentalities),
the net income from which is used for public purposes.

Exempt Indian 0il.--0il produced from mineral
interests held by or on behalf of Indian tribes or
individuals on January 21, 1980, which is one of the
following: (a) production received by Indian tribes
and individuals from Tribal Trust Lands (the title to
such land is held by the United States in trust for
the tribes), (b) production from land or mineral
interests held by an Indian tribe eligible for
services provided to Indians by the Secretary of the
Interior, or (c) oil the proceeds from which are paid
into the U.S. Treasury to the credit of tribal or
native trust funds pursuant to law. This exemption
also applies to production of Alaskan Native
Corporation prior to 1991, including wholly-ouwned
subsidiaries of the native Indian corporation as
clarified by IRS on September 3, 1982.

Exempt Royalty Oil.--Qualified royalty owners are
exempt from the windfall profit tax on two barrels of
oil per day for each day of the calendar quarter for
0oil removed after December 31, 1981. For 1985 and
thereafter, three barrels per day will be exempt,

Net Income Limitation.--The windfall profit on a
barrel of oll may not exceed 90 percent of the net
income attributable to the barrel.

Removal Price.--Generally, the price for which a
barrel of o0il is sold. In some instandes, a
constructive sale price is used. :

Sadlerochit 0il.--Crude oil production fr¢m the
Sadlerochit reservoir in the Prudhoe Bay oil field in
Alaska.




—_weighted average gravity of 16.0._degrees API or less,
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State Severance Tax Adjustment.--A tax imposed by a
state with respect to the extraction of oil. The
windfall profit’ is reduced by the amount by which the
severance tax exceeds that which would have been

imposed had the oil been valued at its adjusted base

. ‘price.

~ Stripper 0il.--In general, oil from a property for
which %e average daily production per well has been
10 barrels or less for any consecutlve 12-month period
after 1972.

‘Tier One 0il.--All domestically-produced crude oil
otﬁer than any oil classified in tier two or three, or
explicitly exempted by law from the tax. This includes
the bulk of domestic oil from reservoirs proven to be
productive before 1979.

"Tier Two 0il.--Any oil which is from a stripper well
property within the meaning of the June 1979 Department
of Energy pricing regulations - and o0il from a U.S.

.economic interest in a Naval Petroleum Reserve. Note.

that the Crude 0il Windfall Profit Tax Act of 1980
defined tier two oil as from a 'National" Petroleum
Reserve. This was amended to read 'Naval' Petroleum
Reserve. by the Technical Corrections Act of 1982.

Tier Three 0il, Heavy 011 --Al11 crude oil which is
(1) produced frmn property which. had a weighted
average gravity of 16.0 degrees or less on the American
Petroleum Institute (API) scale, corrected to 60
degrees Fahrenheit, for the last month of production
prior to July 1979, or (2) oil from a property with a

corrected- to--60--degrees - Fahrenheit, for. the taxable.
period.

Tier Three 0il, Incremental Tértiary 0il.--Produc-
tion in excess of a base Ievel on a property on which
a qualified tertiary recovery project (one which

utilizes one of several specific chemical, fluid or
gaseous recovery methods to extract oil not recover-
able using standard techniques) has been undertaken.
The non-incremental oil (i.e., the amount of production
up to the base level) remdins in the otherwise
applicable tier.

Tier Three 0il, Newly Discovered 0il.--Crude oil
that is sold after May 31, 1979, and that is produced
from (1) an outer continental shelf area for which the
lease was entered into on or after January 1, 1979,
and from which there was no production in Calendar
Year 1978 or (2) an on-shore property developed after
Calendar Year 1978.

Wmdfall Proflt --The excess of the removal price of
the barre oil over the sum of the adjusted base
price and the State severance tax adjustment,

NOTES AND REFERENCES

[1] At the inception of the windfall profit tax, tax-

payers were not required to complete the detail of -

the Form 6047, which shows how the tax is computed.
However, taxpayers were required to provide full
‘information as of January 1981.

[2] Joint Committee on Taxation (Staff), . General
Explanation of the Crude 0il Windfall Profit Tax

Act of 1980, U.S. Government Printing Office, 198I.

Profit. -Tax Liability.-for 1980, .Statistics of
Income Bulletin, Volume 1, Number Z, pp. 50-54.

[4] See also Coleman, Michael, '"Crude 0il Windfall
Profit Tax for 1981," Statistics . of - Income
Bulletin, Volume 2, Number 2, pp. 41-46.

[3] See also Belal, Carol and Clark, Phil, 'Windfall
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Table 1.--Windfall Profit Tax Liability by Oil Tier and Tax Rate For Quarter Ending December 1982 Aggregate

Components of Windfall Profit
[Money amounts are in milljons of dollars]

'Adjustea!| State Tax
01l tier and tax rate Removal bage .| severance Windfall liability
value value tax profit before
adjustment ) adjustments
: 1 2 3 4 5
Returns with tax liability shown by oil tier and tax_ @ @ 3 ) )
rate, total.....cceveecencnes ceesessensscecnn cesecsenans 19,085 12,017 361 6,707 3,968
Tier one, other than Sadlerochit oil:
Taxed at 70 percent..... cererecssasasseaseas sesrassas 8,716 4,551 176 3,989 2,793
Taxed at 50 percent...c.eeoeeeccesscces sesesee ceseans 894 458 25 411 205
Tier one, Sadlerochit oil:
Taxed at 70 percent.....eeeeeve tesecanannn ceseeseanes 2,368 1,977 57 334 234
Taxed at 50 percent.....cceees cesevaene tesececeononan - - - - -
Tier two oil:
Taxed at 60 percent.....ccoeeeeeccevsccscsnaacs sesens 1,568 995 26 547 328
Taxed at 30 percent........ Ceeeseceseserssencenananen 1,023 651 16 356 107
Tier three oil (taxed at 30 percent):
Newly discovered oill......esveves et seesaeesentonenn 3,269 2,397 53 819 225
Incremental tertiary oil....c.cecereccecsssconss e 482 347 7 128 39
Heavy Oill..c.uicveeveccnccans eeeeennn ersesseenenasaas 765 641 1 123 37
Returns with total tax liability only........... Creseenes - - - - 4732

1Newly discovered oil is taxed at 27.5 percent.

2Also0 includes $165 million for returns that reported by tier and type, but did not report data for columms 1-5.

NOTE: Detail may not add to total because of rounding.

Table 2.--Windfall Profit Tax Liability by Oil Tier and Tax Rate For January - December 1982 Aggregate Components

of Windfall Profit

[Money amounts are in millions of dollars]

Adjusted' State Tax
Removal /] severance | Windfall | 1liability
0il tier and tax rate base
value value tax profit before
adjustment adjustments
(€Y (2) 3) (4) (5)
Returns with tax liability shown by oil tier and tax
rate, total........... ceeanen Cesessensans ceesseneen cenee 77,622 47,202 1,557 28,863 17,152
Tier one, other than Sadlerochit oil: »
Taxed at 70 PerCent.c.cecececsssosssssrsssossasssosns | 36,881 18,772 761 17,348 12,144
Taxed at 50 percent.....eeeeeececcecsescsssosssncnsas 3,716 1,873 109 1,734 867
Tier one, Sadlerochit oil:
Taxed at 70 PerCent....eceeeescscoosssonsossanssssnns 9,384 7,630 266 1,488 1,042
Taxed at 50 PEYCEeNt....ceeeesereosoessoonsvnnosenanna 1 (&) &) 1 M
Tier two oil:
Taxed at 60 percent....cceeececsacsssonsonasonsacnnne 6,398 3,967 108 2,323 1,394
Taxed at 30 PerCent.....ccceeeeocsevresocscsossnssanss 4,346 2,703 70 1,573 468
Tier three oil (taxed at 30 percent):
Newly discovered 0112, 1t iriieirranncncsaonsacsnannns 12,452 8,845 215 3,392 936
Incremental tertiary oil.......ccvceeeceeinninanans .o 1,479 1,025 23 431 129
HeaVy Oil.cuveeeeoeonsnssesnsoaosancanassaassssasnsans 2,967 2,387 4 576 174
Returns with total tax liability only........eceeeeeeeens - - - - 1,200°

lLess than 500,000

2Newly discovered oil is taxed at 27.5 percent.

3Also includes $235 million for returns that reported by
NOTE: Detail may not add to total because of rounding.

tier and type, but did not report data for columms 1-5.
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Table 3.--Exempt 01l Volume by Tier and Category, Quarter Ending December 1982
(Thousands of barrels)

]
Tier three
Tier Tier E i

Total one tvo Newly Incregental Heavy

discovered tertiary i1 ,
oil oil °

(1) ) 3 *) 0) 6) 1
Total..cveieeennnnaneens ceessrensansans 37,532 21,075 4,453 11,225 408 371 \
Exempt governmental Interesti............ 19,592 16,293 689 2,227 163 221 !
q

Exempt charitable interest.......c.ceeceseees 976 535 294. 83 54 11
L]
Exempt Indian 0il...eveversncrocernsansaonnens 1,410 559 450 386 5 10 .
Exempt Alaskan oil......ccviieiiiicerncnnnann, 6,359 70 - 6,290 - - .
Exempt Royalty 0il....ciueeniereeeninnnncennnns 9,195 3,619 3,019 2,241 187 129 ’
NOTE: Detail may not add to total because of rounding. - *
. | 4

Table 4.--Exempt 0il Volume by Tier and Category, January -~ December 1982
(Thousands of barrels)
- 1
Tier three 1
Tier Tier

Total one two Newly Incremental Heavy {
7discovered~v~—tertiary~f—*»4311—~v-4474—4*4*ff
e - B R I - S N —4
€8 (2) 3 (4) (5) (6) {

Total..oeeeiereceeerenoannnssannnans 144,006 80,546 18,105 42,735 1,271 1,350
Exempt governmental interest.........eveeeeen 74,494 61,441 3,190 8,592 571 702 b
Exempt Charitable iNteresSt....eeeeveceeenesns. 4,331 2,372 1,146 535 224 55 y
Exempt Tnd1an 0ile..eeerseeeeseen. e, 5,855 2,254 1,848 1,703 13 38 )
Exempt Alaskan 0il..eeeeisesscecoonncccccsnnns 25,380 7021 245 24,431 1 1 !
Exempt Royalty 0il..eeuveecuevnsensions cerenas 33,946 13,778 11,674 7,475 462 555 J
. - <

Detail may not add to total because of rounding.

NOTE:
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Average and Marginal Tax Rates, 1981
Individual Income Tax Returns

By Richard Thompson and Charles Hicks*

The total Federal income tax on all individual
returns rose from 15.5 percent of adjusted gross incame
(AGI) for 1980 to 16 percent for 1981. This increase
occurred even though the first of four tax cuts for
individuals, enacted by the Economic Recovery Tax Act
of 1981, was in effect during the year.

This first tax cut was in the form of a rate reduc-
tion credit of 1.25 percent that was built into the
tax tables. Overall, there were 74.9 million returns
that benefited from the credit, resulting in a tax
savings of $3.4 billion. One reason for the tax cuts
was to offset the effect of inflation or 'bracket
creep." This phenomenon is caused by the fact that
increases in income, intended to compensate workers
for increased living costs, can result in higher tax
burdens without improving their real disposable
personal income. As a result, many taxpayers have
experienced a decrease in purchasing power, even
though they are earning nominally higher salaries and
wages. During 1981, the credit was not enough to
overcome completely the inflation rate, with the
result that the effect of bracket creep exceeded the
1.25 percent tax rate reduction.

EFFECTIVE TAX RATES ON ALL RETURNS, 1950-1981

The median taxpayer for 1981 had an AGI of $13,497
and owed $1,394 (10.3 percent of AGI) in federal
income taxes. Figure A shows the approximate effec-
tive tax rate for the average, or more specifically,
the median taxpayer for selected years since 1950.

Figure A.-- Effective Tax Rates on Median AGI,
All Returns, 1950 - 1981

Tax Median Adjusted Effective
Year Gross Income Tax Rates
1950 $2,721 5.5%
1955 3,528 8.1
1960 4,281 8.7
1965 5,143 8.4
1970 6,784 9.8
1975 8,929 8.9
1976 9,556 8.8
1977 10,222 8.5
1978 10,972 9.0
1979 11,869 9.3
1980 12,824 9.9
1981 13,497 10.3

The effective tax rate, defined as the ratio between
total income tax and adjusted gross income, on the
median AGI has almost doubled since 1950. However,
the rate of increase in the effective tax rate has
slowed considerably in the last eleven years.

One method used to measure the overall effects of
the tax law system from year to year is to compare the
effective tax rate for total AGI for each of the years
involved. Figure B shows that the effective tax rate
on total AGI increased only half as much in 1981 as it
did the previous year.

Figure B.-- Effective Tax Rates on Total AGI,
All Returns, 1950 - 1981

Tax All Joint Nonjoint
Year Returns Returns Returns
1950 10.2% 9.9% 11.4%
1955 11.9 11.6 12.9
1960 12.5 12.3° 13.5
1965 11.5 11.5 11.8
1970 13.3 13.3 13.1
1975 13.1 13.5 11.9
1976 13.5 14.0 11.8
1977 13.8 14.5 11.9
1978 14.5 15.2 12.5
1979 14.6 15.4 12.8
1980 15.5 16.2 13.7
1981* 16.0 16.7 14.4

* Including the rate reduction credit.

EFFECTIVE TAX RATES ON RETURNS WITH TOTAL INCOME TAX,
1980 AND 1981

Every year there are many individual income tax
returns filed that do not show any amount for total
income tax. For 1980, the number was approximately
20.0 million of the 93.9 million returns filed, and
for 1981 it was approximately 18.7 million out of 95.4
million returns filed. This situation occurs because
even individuals without a tax 1liability must file a
tax return whenever:

a. they are claimed as a dependent on another
person's tax return and they had unearned income
(such as dividends, interest, or capital gains)
of $1,000 or more;

b. they have self-employment income of more than
$400; or

c. they are entitled to a refund of income tax
withheld or a refund of the earned income credit.

The presence, in the filing population, of these
approximately 19 to 20 million tax returns without
total income tax causes some distortion in the tax
rate data shown in Figure A for all returns filed.
Figure C shows the effective tax rate on the median
AGI for only those returns that had an amount present
for total income tax.

*Individual Returns Analysis Section. Prepared under the direction of Raymond Plowden, Chief. 41
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Figure C.-- Effective Tax Rates on Median AGI for
Returns With Total Income Tax

Tax Median Adjusted Effective
Year Gross Income Tax Rates
1980 $16,490 11.8%
1981 17,496 _ 11.9

A comparison with Figure A shows that the effective
tax rate increases substantially when the focus
changes from. all returns to taxable returns. For
1980, the rate increased from 9.9 percent to 11.8
percent; for 1981, .the rate went from 10.3 percent to
11.9 percent [1].

EFFECTIVE TAX RATES VERSUS TAX BRACKET RATES

There are substantial differences between effective
tax rates and tax bracket rates. One of these
differences. is that effective tax rates, as used in
the figures above, are based on AGI while the tax
bracket rates are applied to a usually lesser amount
of income called taxable income (AGI less the amounts
for personal exemptions and. itemized deductions).
Another difference is that a tax return has only one
effective tax rate while the same return may have tax
generated at many different tax bracket rates. Both
the tax rates and the income brackets to which they
applied have been changed many times since 1950.

While the effective tax rate is generaliy accepted -

‘maximm tax, income averaging and alternative tax

methods, see Statistics of Income--1981, Individual
Income Tax Returns.) .

The ' following example shows how income tax before
credits was computed for 1981 for a married couple
filing -a joint return, claiming four exemptions,
having $4,880 in itemized deductions and with an
adjusted .gross income of $48,796.

Joint Retum with Income Subject to Tax at Regular
Rates Only

Derivation of Income Subject To Tax:

$48,796 - Adjusted Gross Income
-1,480 - Itemized deductions in excess
of zero bracket amount
-4,000 - Exemption amount -
m:'31'6 Income subject to tax

Derivation of Regular Tax:

1st $3,400 taxed at 0%.c.cceveconcenccncesd 0

. Next 2,100 taxed at 14%..,..cc00ceevcccces 294
Next 2,100 taxed at 16%....0ccccvceccccnns .336
Next 4,300 taxed at 18%....cccvcvevcncenss 776
Next 4,100 taxed at 21%...cc0vvcevconcsnas 861
Next 4,200 taxed at 24%.......ccc00uveees. 1,008
Next 4,400 taxed at 28%.....c00000vs000ee. 1,232
Next 5,300 taxed at 32%....ccccececvsenee. 1,696

.

tax, it fails to take account of changes in the mumber
and kinds of adjustments to income that are allowed by
the tax law, types of income which are not reported on
the tax return, and types of income which are reported
on the tax return but not fully included in adjusted
gross income. For example, the only adjustment allow-
able for 1950 was the employee business expense
adjustment. By 1981, the number of allowable adjust-
ments had increased to eight, including payments to an
individual retirement arrangement, payments to a Keogh
-plan, and forfeited interest penalties on early with-
drawals from savings accounts. Since 1970, the number
of returns with adjustments has doubled, and the dollar
amount of adjustments has quadrupled. Thus, the effec-
tive tax rate presented above actually overstates the
tax burden to the degree these adjustments have been
used to reduce gross income. Examples of types of
income which are not fully taxable include dividend
income, long-term capital gains, and unemployment
compensation. The types of income which are not
reportable on the tax return include social security
benefits and interest earned on tax free bonds.

COMPUTATION OF INCOME TAX BEFORE CREDITS

For 1981, there were four methods of computing
income tax before credits: the regular method, the
maximum tax (1nc1ud1ng .the alternative maxlmum)
method, the income averagmg method and the
alternative tax method. The first of these, the
regular method, was used on 92.0 percent of the returns
~ on which a tax was computed.- The maximum tax method
was designed to limit the tax rate on personal service
income, primarily salaries and wages, to 50 percent.
~The income averaging method was designed to help tax-
payers whose current-year income was - substantially
' greater than that for the previous four years. The
alternative tax method, which could also be used in
~conjunction with-the maximum tax method, effectively
taxed capital gains incurred after June 9, 1981, at a
.20 percent rate. (For a further discussion of the

Next_ 5,300 taxed at 37%...cccc0escenscssss 1,961

Next 8,116 taxed‘a‘t“ﬁ%“................... 3,490
$43,316 Income tax before credits $I1,652
Rate-reduction credit -1 46

Net income tax before credits $11,502

MARGINAL TAX RATES

As illustrated above, a particular return can have
income taxed at many different tax bracket rates.
However, a return has only one marginal tax rate,
which- is the highest tax bracket rate applicable to
that return. ‘In this example, the taxpayer had income
taxed at ten tax bracket rates varying from O percent
to the marginal (highest) rate of 43 percent.

Table 1 shows the amount of income subject to tax
and the amount of tax, and classifies these items by
both the marginal rate and each of the rates at which
tax was computed, as well as by the filing status:
joint, single, head of household, and separate returns
of husbands and wives. For example, Table 1, page 1,
line 6, columns 5 and 6 show that for those returns
whose margmal (highest) tax rate was 19 percent, the

amount of tax generated at the 0 percent through 19
percent rates totaled $3,214,780,000; and for these
same returns, the amount of tax generated solely at
the 19 percent marginal rate totaled $671,316,000.

' Table 2 shows the amount of tax generated for each

particular tax rate from 0 gercent to 70 percent as
well as the corresponding number of returns and amount
of income subject to tax. The data are classified by
adjusted gross income (AGI) classes. For example,
Table 2, page 1, line 7, columns 1, 10, 11, and 12
show that of the 6,160, 672 returns wh1ch had an AGI
between $10 000 and $12, 000 there were 5,804,882
returns which had a portion of their income taxed at
the 16 percent rate; and these S, 804,882 returns had
$7,804,062,000 of income subject to tax, and generated
$1,248,650,000 of tax at the 16 percent rate.
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DATA SOURCES AND LIMITATIONS

These statistics are based on a sample of individual
income tax returns, Forms 1040 and 1040A, filed for
Tax Year 1981. Returns in the sample were stratified
based on the presence or absence of Schedule C, Profit
(or Loss) from Business or Profession; State for which
filed; adjusted gross income or deficit, or largest of
selected sources of income or loss; and size of
business plus fam receipts. For the complete 1981
sample used here returns were selected at rates
ranging from 0.05 percent to 100 percent, resulting in
144,322 returns being selected from a population of
95, 396,123.

As the data presented in this article are estimates
based on a sample of documents filed with the Intermal
Revenue Service, they are subject to sampling, as well
as nonsampling, error. To properly use.the statistical
data provided, the magnitude of the potential sampling
error must be known.

The table below presents approximated coefficients
of variation (_CV'sg for frequency estimates. The
approximate CV's shown here are intended only as a
general indication of the reliability of the data.

For a mmber other than those shown below, the
corresponding CV's can be estimated by interpolation.

Approximated

Number of Returns Coefficient of Variation

5,049,200 .02
807,900 .05
202,000 .10

50, 000 .20
22,400 .30
8,100 .50

The reliability of estimates based on samples, and’
the use of coefficients of variation for evaluating
the precision of sample estimates, are discussed in
the Appendix.

NOTES AND REFERENCES

[1] Their is a slight difference between the rates
shown here and those shown for the median taxpayer
in Table 2 of the Selected Statistical Series
found on page 53. This is due to the use of
narrower AGI size classes in presenting the data
in this article.



Table 1.—Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at
[All figures are estimates based on, samples—money amounts are in thousands of dollars

Tax rate classes

|

|

v}vhich Tax was Computed

b

All returns

#

Classified by the highest marginal rate at which tax was computed

Classified by each rate
at which tax was computed

income subject to tax

Tax generated

Income tax atter credits

Footnote(s) at end of table.

" Income tax
Number of Adlqsled . . As a percent of — Number of Income taxed enerated
returns gross income At all rates Al "::{3'"3‘ g"gg At "r‘:"g'"al Total Adjustad ncome retuns at rate Ciriuivin
- qross income subject to tax
() @ ) @) 5) (6) 1] 8) 8} {19) a1 12)
Allmarginalrates . . . .. ... cv v v e 89,851,304/ 1,779,986,140] 1,401,682,882| 180,324,077 | 293,034,356 56,044,904| 282,293,728 15.9 20.1 89,851,304/ 1,401,682,862| 293,071,321
OPOICENT . . . o o oo 10,859,020 37,981,045 14,403,993 14,403,993} — — 10,994 — 0.1 89,850,982] 240,752,396 —
14 percent. . . .. 6,951,505 41,723,249 23,978,905 5,633,424 771,931 774,679 523,100 1.3 2.2 78,991,935| 129,340,803 18,107,712
16 pevcem: ....... .. 6,124,628 49,237,565 31,734,593 4,875132|. 2,203,882 780,021 1,828,787 3.7 5.8 72,040,418 116,127,365 18,580,378
18percent. . .. ......... . . 10,759,285 115,564,634 82,413,971 16,986,841 8,336,138 3,057,631 7,891,877 6.8 96 65,915,762| 202,706,197 36,487,115
19percent. . . . ... ... 3,677,814 32,352,020 27,438,244 3,533,243 ‘ 3,214,780 671,316 3,127,947 9.7 1.4 19,115,228 34,408,071 6,537,533
2UPOICENL. . . o o oot e 9,232,975/ 144,306,833 111,726,673 15,317,623, 14,840,565 3,216,701 14,244,757 9.9 127 47,925,535 151,258,686 31,764,324
22 percent. . . 1,216,055 16,298,033 12,350,261 1,770,612 1,636,806 389,535 1,528,835 9.4 12.4 3,563,057 9,015,311 1,983,368
24 percen{, .. 9,540,184| 189,620,202 150,638,070 16,644,588 (. 123,060,455 3.984,701 22,190,804 17 14.7 41,029,358{ 127,064,816 30,496,556
26 percent. . . . 2,639,492 44,074,537 38,086,200 2,870,135 6,412,237 746,235 6,252,980 14.2 16.4 10,579,339 20,553,486 5,343,906
28percent. . ... ... 5,647,773| 157,737,171 124,620,417 11,988,699(1 | 21,603,491 3,356,836 20,836,057 13.2 16.7 20,909,576 78,159,429 21,884,640
30 percent 2,420,006 44,998,065 39,885,223 3,585,564} 7,378,964 1,075,669 7,233,575 16.1 18.1 7,021,846 18,311,401 5,493,420
31 percent 533,516 13,293,969 10,965,566 1,255,575 2,153,994 389,228 2,079,183 15.6 19.0 817,941 3,293,026 1,020,838
32 percent 5,425,094 180,846,142 145,428,579 13,354,033(. |28,458,051 4,273,291 27,585,722 15.3 19.0 15,261,719 64,603,521 20,673,127
34 percent 2,505,743 68,173,296 51,550,929 5,946,519 10,953,616 2,021,816 10,791,767 18.6 20.9 4,601,768 17,055,123 5,798,742
36 percent 213,687 6,663,098 5,484,408 462,764' 1,224,353 166,595 1,194,737 17.9 218 384,424 1,367.329 492,238
BTPOICONL. . . . . vt 3,834,683 148,983,421 121,798,301 8,006,417 |26,705,684 3,296,374 25,861,091 17.4 21.2 9,836,455 40,144,344 14,853,407
BOPOICONL. . . . o v oot 1,067,961 31,167,758 27,534,717 2,437,734, 6,682,077 950,716 6,552,896 21.0 23.8 2,095,935 7.885,677 3,075,414
A2PEICANL . . . . . e 69,116 2,581,812 2,143,840 153,301 | 538,442 64,386 528,964 20.5 247 170,621 691,150 290,283
A3POFCENL. . . . o oo e 3,444,321| 163,278,047 133,601,401 14,666,522( |33,881,516 6,306,604 32,897,151 201 24.6 6,001,627 41,322,670 17,768,748
AAPEICENT. . . . . .. .. e 437,237 15,728,135 13,641,920 1,049,495 3,712,042 461,778 3,641,489 232 26.7 1,027,844 4,178,928 1,838,728
BB POICONL. . . . . oo 50,189 2,349,696 1,894,301 182,856 540,084 84,114 521,126 222 27.5 101,475 725,845 333,889
AOPOICENT. . o . o o o oot 1,692,137 99,101,629 81,299,518 8,485,103 24,468,788 4,157,700 23,564,043 23.8 29.0 3,145917 26,903,654 13,182,790
50 percent maximumrate . . . . . ... ... 103,028 12,050,622 9,742,707 3,867,474 3,854,547 1,933,737 3,630,059 30.1 37.3 544,920 26,809,861 13,404,931
50 percent alternative rate 19,890 4,064,890 3,138,245 1,471,274 1,388,380 735,637 1,315,879 32.4 419 160,441 4,012,848 2,006,424
BAPOICENL. . . . . o i e 653,748 55,171,133 44,555,921 4,984,805 15,916,446 2,691,795 15,234,943 276 34.2 907,222 10,324,862 5,575,425
55 percent 148,478 8,357,687 6,967,568 673,331 2,424,841 370,332 2,355,864 28.2 33.8 245,432 1,943,865 1,069,126
59 percent 208,332 24,258,778 19,709,743 1,596,057 8,012,799 941,674 7,644,589 31.5 38.8 338,538 4,219,710 2,489,629
63 percent 77,617 6,401,972 5,246,226 633,101 2,177,104 398,854 2,066,791 323 39.4 118,112 1,644,701 1,036,162
64 percent 143,257 23,209,454 18,936,116 2,044,009 8,498,462 1,308,166 8,135,846 351 43.0 197,293 4,295,045 2,748,829
68 percent 72,511 13,973,818 11,393,635 1,045,815 5,512,974 711,154 5,275,269 378 46.3 125,230 2,964,721 2,016,010
70 percent 82,022 36,437,432 209,372,691 9 598,042 16,470,905 6,718,629 15,746,602 43.2 53.6 82,022 9,598,042 6,718,629
. ‘ ! Joint returns and returns of surviving .
_ Classified by the highes(: marginal rate at which tax was computed at El':::s"\"':g zya:ac%';g“: o
Tax rate classes Income subject to tax Tax Income tax after credits
" Income tax
Number of Adjusted . N As a percent of — Number of Income taxed
returns gross income | At all rates At rr::'rgmal rAx;lgg At ",‘:{3’""' Total Adusted Incoma returns al rate gegr:e,':(?d
qross income subject to tax
(13) (14) (15) {16) (17) {18) {19) (20) (21) (22) {23) (24)
Allmarginalrates. . .. ....... ... o 43,940,657| 1,253,692,329| 970,391,714| 120,414,193| 214,794,102 40,863,907 206,515,981 16.5 213 43,940,657 970,391,714| 214,817,546
0 percent 2,644,390 17,135,416 4,982,286 4,982,286 — — 10,471 0.1 0.2 43,940,383 145,380,182 . —
14 percent. 2,285,570 20,236,056 10,198,978 2,428,638 338,940 340,009 236,299 1.2 23 41,295,969 84,350,468 11,809,066
16 percent 2,394,097 26,728,950 15,670,967 2,503,777 1,103,194 400,604 993,889 37 6.3 39,010,388 78,397,961 12,703,674
18 percent 5,029,670 73,014,358 49,297,455 11,074,160 5,169,603 1,993,349 4,885,136 6.7 9.9 36,616,267| 146,896,386 26,441,349
19 percent - — — — — —_ . — — — — . _ —
21 percent 5,402,635 102,343,271 75,370,409 11,080,466 9,909,518 2,326,898 9,417,139 9.2 125 31,586,531 118,434,101 24,871,161
22 percent — — — — — - —_ .- . — — -
24 percent 5,863,641 137,739,580 106,342,863 12,525,684 16,284,082 3,006,164 15,593,777 13 14.7 26,183,701 97,869,704 23,488,729
26 percent — —_ — —_ — — —_ — - . _ — .
28 percent 5,503,971| 155,771,048/ 123,028,220 11,848,902 21,329,099 3,317,693 20,567,905 13.2 16.7 20,319,870 77,038,643 21,570,820
30 percent - — —_ — — - — — — — — —
31 percent — —_ — —_ — — — - —_ - - _
32 percent 5312,787| 179,004,928 143,908,951 13,215,338 28,160,751 4,228,908 27,296,221 15.2 19.0 14,815,815 63,580,794 20,345,854
34 percent - —_ —_ —_ —_ — — — _ — — —
36 percent . — —_ — — — — — — - —- —_
37 percent, 3,716,660| 146,649,169| 119,898,550 8,770,780 26,289,663 3,245,189 25,452,209 17.4 21.2 9,502,858 39,437,436 14,591,851
39 percent - - — — . — — _ — . — — —
42 percent — — — - — — - — - — -
43 percent 3,313,351} 160,171,673| 131,006,537 14,376,730 33,222,601 6,181,994 32,248,521 201 24.6 5,786,053 40,584,477 17,451,325
44 percent — —_ - — — — —_ — —_ - . —
ABPOICONL. . . . . . . it - - — — - -_ - - - — -
A9POICONL. . . . . . . o e 1,340,154 84,438,774 68,778,221 7,399,437 20,671,829 3,625,724 19,877,881 23.5 28.9 2,471,967| - '23,450,058 11,490,528
50 PErcent Maximum Fate . . . . . . . . . oot 85,623 10,374,786 8,369,583 3,232,203 3,301,045 1,616,102 3,102,798 29.9 37.1¢ - 467,830 23,916,383 11,958,192
SO percentalternalive rate . . . . .. .. ... ... 14,246 3,366,554 2,586,122 1,217,505 1,152,706 608,753 1,089,720 32.4 421 121,647 3,224,717 1,612,359
SAPEICONL. . . . . . . oo 599,123 52,208,646 42,183,412 4,715,069 15,095,985 2,546,137 14,448,787 27.7 343 832,602 9,770,254 5,275,937
194,255 23,126,724 18,839,217 1,524,127 7,667,372 899,235 7.308,415 316 38.8 315,742 4,005,518 2,363,256
141,160 23,019,482 18,783,064 2,010,352 8,424,728 1,286,625 8,065,058 35.0 429 193,150 4,207,169 2,692,568
46,237 10,793,599 8,814,284 779,649 4,280,985 530,161 4,073,848 37.7 46.2 76,542 2,118,375 1,440,495
53,087 27,569,312 22,332,605 6,729.088 12,402,001 4,710,362 11,847,907 43.0 53. 53,087 4,710,362
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Table 1.—Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at which Tax was Computed—Continued

[All figures are estimates based on samples—money amounts are in thousands of doilars] :
—_—, e

returns of husbands and wives
Classified by the highest marginal rate at which tax was computed a'g':::sr:ﬁ‘:: a);:ach rate
Tax rate classes Income subject to tax Tax generated Income tax after credits
" Income tax
Number of Adjusted . 3 As a percent of — Number of Income taxed ated
returns gross income At all rates At rv'l;rglnai ill(:lsl At T:'vgmal Total Adjusted Income returns at rate g‘:’:er:“e
gross income | subject to tax
(25) (26) 27) (28) (29) (30) (31) (32) (33) (34) (35) {36)

Allmarginalrates. . . . ........... ... .. i iiunirnnenn 1,397,848 18,631,106 14,442,280 1,935,579 3,230,831 680,025 3,138,512 16.8 217 1,397,848 14,442,280 3,231,062
Opercent . . . . ... .. 161,036 477,599 153,923 153,923 — — — — — 1,397,845 2,254,966 —
Tdpercent. . ... ... 92,708 397,457 201,879 44,330 6,176 6,206 * 5,568 14 28 1,236,808 1,245,635 174,389
1Bpercent. . . . ... 77,565 396,686 253,971 40,667 17,893 6,507 17,050 43 6.7 1,144,100 1,160,529 185,685
1Bpercent. . .. ... 164,943 1,276,529 802,998 176,278 83,666 31,730 80,995 63 10.1 1,066,535 2,114,700 380.646
19percent. . .. . ... - — - - - - bt —_ - - - -
21percent. . . . ... e 171,622 1,568,246 1,169,637 148,711 151,633 31,229 147,771 9.4 126 901,591 1,645,148 345,481
D2PEICONE. . . . . L e e e — — — - — —_ —_ —_ — — - —_
24percent. . .. ... 140,263 1,592,439 1,265,281 143,355 193,186 34,405 188,095 1.8 149 729,969 1,381,738 331,617
26percent. . .. L — - - - - - - — — - - —
2Bpercent. . ... L. 143,802 1,966,122 1,592,197 139,797 274,391 39,143 268,152 13.6 16.8 589,706 1,120,786 313,820
B0percent. . . . . e - - - - - - - — — — — —_
Jipercent. . . .. .. — - — — — — - — - - —
J2percent. . . ... e 112,307 1,841,213 1,519,627 138,695 297,300 44,382 289,501 15.7 19.1 445,904 1,022,727 327,273
B4percent. . ... e e - — - - - — - — — — -
B6percent. . . ... - - -— - — - — — - - —
J7percent. . . ... e 118,023 2,334,252 1,899,751 135,637 416,021 50,186 408,882 175 215 333,597 706,908 261,556
BOPEICENt. . . . L e e - — - - - —_ —_ — — — —_ —_
A2PEICENT. . . . L L e e e e —_ - —_ — —_ — —_ —_ —_ - ~ —
43percent. . . ... 130,970 3,106,374 2,594,864 289,792 658,914 124,611 648,631 209 25.0 215,574 738,193 317,423
44percent. . ... - — - - - — - — — — — -~
ABPEICENt. . . . . . e e —_ _ - - — - —_ _ —_ — — — —_
49percent. . . ... 50,624 1,557,022 1,299,248 139,959 390,535 68,580 381,296 245 29.3 84,604 381,098 186,738
50 percent maximum rate —_ —_ - — —_ —_ — —_ - —_ - -_—
50 percent alternative rate *33 *15,858 *10,698 *9,971 *5,203 4,986 *5,163 *326 *48.3 1,834 56,148 28,074
S4percent. . .. . ... e 25,148 1,036,915 877,227 120,633 314,131 65,142 301,523 29.1 34.4 33,952 233,324 125,995
55 percent. . . - - — - - — — - — - — -
59 percent. . .. L. .. .. 4,661 310,414 223,566 22,073 92,144 13,023 90,685 29.2 40.6 8,804 71,375 42111
B3percent. . . .. ... e - - - — - — — — — — — —
B4percent. . ... ... 2,097 189,972 153,052 33,658 73,734 21,541 70,788 373 46. 4,143 87,877 56,241
BBpercent. . . .. ... e 1177 138,983 115,651 15,816 60,833 10,755 59,797 43.0 51.7 2,046 38,844 26,414
Z0percent. . . . . . L. 869 425.025 308,709 182,284 195,070 127,599 174,613 41.1 56.6 869 182,284 127,599
ZU percent — — = = Al

Returns of heads of households
. Classified by the highest marginal rate at which tax was computed at eﬁ;ﬂ"‘: %:a(g:“':"jf od
Tax rate classes Income subject to tax Tax g Income tax after credits
Number of Adjusted ) ! As a percent of — Number of | Income taxed | 'Ncome tax
i At m | Atall At ) generated
returns gross income At all rates ,:{3'"8 ral:s "::{3'"3 Total Adjusted Income returns at rate atrate
gross income | _subject to tax
37 (38) (39) (40) 41 42) {43) (44) (45) 46) @7 (48)

All marginal rates 7,621,207| 102,712,261 75,509,205 11,069,791 12,547,674 2,576,996 11,602,139 13 15.4 7,621,207 75,509,205 12,550,168
Qpercent . ... .. .. e 882,492 3,780,262 1,125,239 1,125,239 — — — — — 7,621,203 16,623,590 —
1dpercent. . . .. .. ... 1,128,991 7,422,105 3,803,132 1,206,728 168,558 168,942 28,248 0.4 0.7 6,738,711 12,987,140 1,818,200
16percent. . . ... ... 1,059,515 8,984,810 5,731,906 1,070,040 482,338 171,206 234,940 26 4.1 5,609,720 10,625,470 1,700,075
13 percent. . . 997,147 10,518,248 7,525,896 1,044,640 815,831 188,035 715,373 6.8 95 4,550,204 8,861,365 1,595,046
19 percent. . .. .. — - —_ —_ -— — — i - - — —
21percent. . . . ... - — — - —_ —_ — — _ —_ — -
22percent. . . ... .. 1,216,055 16,298,033 12,350,261 1,770,612 1,636,806 389,535 1,528,835 9.4 124 3,553,057 9,015,311 1,983,368
24 percent 863,229 14,619,377 11,441,366 1,255,263 1,775,244 301,263 1,697,908 1.7 148 2,336,998 5,971,324 1,433,118
26 percent 555,827 11,312,742 9,128,769 791,544 1,581,848 205,801 1,526,275 13.5 16.7 1,473,769 3,728,956 969,529
28 percent o .. . - - — - — — - — — —_ - —
BOpErCeNt. . . . . . e e e - —_ —_ —_ —_ - . - —_ - —_ — —
g; PEICENt. . . . . L 533,516 13,293,969 10,965,566 1,255,575 2,153,994 389,228 2,079,183 15.6 19.0 917,941 3,293,026 1,020,838

PEICENL. . . . . . . — — — — — —_ — — — — — —
apercent. . . ... —_— —_ —_ —_ _ —_ —_ —_ — — —_ —
3Bpercent. . ... 213,687 6,663,098 5,484,408 462,764 1,224,353 166,595 1,194,737 17.9 21.8 384,424 1,367,329 492,238
J7percent. . . ... e e —_ - —_ —_ —_ —_ — — — —_ —_ —
39percent. . ... e — — — — —_ —_ — - —_ —_ — —
A2PEICENT. . . . .. 69,116 2,581,812 2,143,840 153,301 538,442 64,386 528,964 205 24.7 170,621 691,150 290,283
43percent, . ... ... e — - — — - -_— —_ — — _ — —
A4percent. . ... L — — — - — - — —_ — — — —
Ag PEICENL. . . . . . . 50,189 2,349,696 1,894,301 182,856 540,084 84,114 521,126 222 275 101,475 725,845 333,889
A9percent. . . ... .. e — — — — — — — — — — —_ —
50 percent maximum rate 4,858 491,591 404,422 187,270 161,446 93,635 152,909 311 37.8 14,319 615,315 307,658
50 percent alternative rate 512 106,779 89,821 40,280 40,873 20,140 35,650 33.4 39.7 5,336 104,731 52,366
54 percent 29,477 1,925,572 1,495,282 149,103 506,330 80,516 484,633 25.2 324 40,668 321,284 173,493
55 percent. — — — — —_ — - - p— _ — .
59 percent. 9,416 821,640 646,960 49,857 253,283 29,416 245,489 29.9 37.9 13,992 142,817 84,262
63 percent. 3,356 413,829 319,971 33,760 141,791 21,269 130,587 316 40.8 5,889 95,026 59,866
64 percent. — —_ —_ —_ —_ —_ — — —_ — —_ —_
68 percent. 2,293 415,155 309,376 37,910 151,029 25,779 140,675 339 455 3,303 86,475 58,803
70 percent 1,531 813,544 648,688 253,052 375,424 177,136 356,607 43.8 55.0 1,531 253,052 177,136

Footnote(s) at end of table.
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Table -1.—Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate é@ w]hich‘ Tax was Computed—Continued

[Al fig p! Y ] :\ )

it figures are estimates based on samples—money amounts are in thousands of doliars

[

Returns of single persons

Classified by the highest margina

R
i rate at which tax was computed

Classified by each rate

at which tax was computed
Tax rate classes Income subject to tax Tax generated Income tax after credits
' T Income tax
Number of Adjusted . X . As a percent of — Number of income taxed
returns gross income At all rates At ",':{g'"a' ?s:\:lsl At ':':{3'"81 Total Adiusted | Income returns atrate 9‘:’:‘:::’"
| ross income | _subject to tax
(49) (50) (51) {52) (53) 54) (55) (56) (57) (58) (59) (60) .
Allmarglnalrates. . ... ...... ... ... . i i 36,891,592/ 404,950,443 341,339,683 46,904,514 62,461,749 11,923,978 61,037,096 15.1 17.9 36,891,592) 341,339,683 62,472,551
OPeICENT . . . . e 7,171,102 16,587,768 8,142,545 8,142,545 ‘ — _ - 623 —_ — 36,891,551 76,493,658 —_—
TAPEICENL. . . . . 3,444,236 13,667,630 9,774,915 1,853,728 i 258,257 259,522 252,986 19 26 29,720,447 30,757,560 4,306,058
1B PEICENt. . . . . . .. 2,593,451 13,127,120 10,077,758 1,260,647 ;600,458 201,704 582,908 44 5.8 26,276,210 24,943,405 3,990,945
18 percent. N 4,567,525 30,755,499 . 24,787,622 4,691,762 . 2,277,039 844,517 2,210,373 7.2 8.9 23,682,756 44,833,745 8,070,074
19 percent. . .. .. .. .. .. 3,677,814 32,352,020 27,438,244 3,533,243 3,214,780 671,316 3,127,947 9.7 11.4 19,115,228 34,408,071 6,537,533
2IPEICENt. . . . .. . 3,658,718 40,395,316 35,186,628 4,088,445 H 4;‘779.414 858,573 4,679,847 1.6 133 15,437,413 31,179,438 6,547,682
22percent. . . ... L e e e e _ - — — -1 — . — — -_— -_— - -_
24pEICENt. . . .. L L 2,673,051 35,768,805 31,588,560 2,720,285 , 4,807,943 652,868 4,711,024 13.2 14.9 11,778,690 21,842,050 6,242,092
2EPEICENt. . . . . .. e 2,083,665 32,761,795 28,957,431 2,078,591 t 4,830,389 540,434 4,726,706 14.4 16.3 9,105,570 16,824,530 4374378
2BPEICENL. . . . . . . e - —_ — —_ , - - - - - -_ -— —_
30 percent. 2,420,006 44,998,065 39,885,223 3,585,564 . 71378,964 1,075,669 7,233,575 16.1 18.1 7,021,846 18,311,401 5.493,420
31 percent - - - - - - - - - - - -
32 percent — bt = — — - - — — — - -
34 percent 2,505,743 58,173,296 51,550,929 5946:519| |10/953,616 2,021,816 10,791,767 18.6 20.9 4,601,788 17,055,123 5,798,742
36 percent - - - - - - - - - - - -
37 percent — - —_ —_ | — —_ _ _ _ - — —_
39 percent 1,067,961 31,167,758 27,534,717 2,437,734 | 6,682,077 950,716 6,552,896, 21.0 238 2,095,935 7,885,677 3,075,414
42 percent - - - = | - - - - - - — -
43 percent — — - -t . — - — -— - - . —_ b -
44 percent 437,237 15,728,135 13,641,920 1,049,495 . 3,712,042 461,778 3,641,489 23.2 26.7 1,027,844 4,178,928 1,838,728 <
. . _ - _ _ _ _ . _ - _ _ _ L [1]
ABpercent. . . ... L. e 1 -
AIPEICENL. . o . . o ittt e e 301,359 13,105,833 11,222,049 945,707| ' 3,406,424 463,396 3,304,866 25.2 29.4 589,346 3,072,498 1,505,524 [
50 percent maximumrate . . . .. ... ... 12,547 1,184,245 968,702} . 448,001 ;392,056 224,001 374,352 31.6 38.6 62,771 2,278,163 1,139,082 [(+]
50 percent alternative rate 5,099 575,699 451,604 203,518 1 [189:598 101,759 185,345 32.2 41.0 31,624 627,251 313,626 [
BADPEICENL. . . . . . o oot e - = - - i - - - - - . - - - o
S5percent. . .. ........... - 148,478 8,357,687 6,967,568 673,331 i,424.841 370,332 2,355,864 28.2 33.8 245,432 1,943,865 1,069,126 3
59 percent - - - — — . —_ —_ - -— - — - o
63 percent 74,261 5,98t,143 4,926,255 599,341 l 2‘,035.313 377,585 1,936,204 32.3 39.3 112,223 1,549,676 976,296 z
64 percent - — — — - - - — —_ - - —
68 percent 22,804 2,626,080 2,154,324 212,439 ‘ 1,020,128 144,459 1,000,948 38.1 46.5 43,339 721,027 490,298 []
70 percent 26,535 7,629,550 6,082,689 2,433,618 3,498,411 1,703,533 3,367,476 44.1 55.4 26,535 2,433,618 1,703,533 6
(1) Percent not computed. ) i -~
NOTE: Detail may not add to total because of rounding. | a
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Table 2. —All Returns With Income Subject to Tax: Tax Generated by Rate and by Size of Adjuste
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Selected Statistical Series, 1970-1983

Table 1.—individua! Income Tax.Returns: Selected Income and Tax ltems for Selected Years, 1970-1881
[All figures are estimates based on samples—money amounts are in thousands of dollars]

1970

Item 1975 1978 1979 1980 1981
(1) () (3) 4) G) (o) !
Number of returns: 4
All TEtUIMS. ceveeseensassvecanoons 74,279,831 | 82,229,332 89,771,551 92,694,302 93,902,469 95,396,123 .
Joint TetUIMS..cceeeeneecsencnness 42,376,365| 44,140,085 44,483,348 44,855,141 45,243,211 45,697,648 |
Sources of income: A
Salaries and wages: |
Number of returns............... 66,965,659 73,520,046 80,278,349 83,200,646 83,802,109 84,208,807 {
Amount.......cee0evnnnn ceeseeens 531,883,892} 795,399,462 | 1,090,291,855 | 1,229,251,389 ] 1,349,842,802 | 1,486,100,497
Interest received: 4
Number of returns............... 32,630,355} 40,378,240 46,107,411 47,885,069 49,019,575 49,656,550!
AMOUNt. ¢ vevveeeecnasoacnonnnnas .| 22,021,267 43,433,554 61,222,522 73,875,462 102,009, 444 140 559, 13661 1
Taxable pensions and annu1t1es
Number of returns............... 3,249,558 5,088,937 6,373,564 6,866,851 7,373,704 8,157,475 |
AMOUNt. sevevreeevenenncesnnannns 7,878,808 | 20,886,871 32,743,819 37,346,510 43,339,736 51,886,406 |
Dividends: : :
- " No. of returns before exclusion.} 12,452,227 13,370,427 13,587,058 13,969,453 14,640,139 16,482 0181 ,
AMOUNt...cvvrevnnennoeneccncanas 17,018,148 | 23,270,182 31,671,858 37,479,767 43,567,241 48,161, 14601 1
No. of returns after exclusion. 7 729 939 8,853,491 9,425,819 9,881,105 10,738,982 n.a.
AmOUNt. . veevevnnneeeanseranenen 15 806 ,9241 21,892,126 30,206,475 33,482,508 36,761,253 n.a. 4
Net capital gain less loss:
Number of TEUINS. oovunnnnnneene 7,962,663 7,574,823 8,711,086 8,641,573 8,929,474 9,484,987 J
AMOUNt..ceveeeverenecnasesnennen 9,006,683 ¢ 14,071,893 23,231,376 28,448,300 29,659,600 30,818,535
Business.net income less loss )
Number of Treturns............... 6,159,985 7,242,542 8,194,375 8,562,834 8,881,119 9,571,409 J
Amount.....cceeveveenaaens ceesene 30,554,201} 39,421,478 53,546,508 56,564,467 55,129,154 53,071,628
Total adjustments: » o )
Number of Teturms......ceeevaveens 6,370,552 9,024,255 10,576,655 11,543,369 13,148,919 14,078,211 - 1
AmOUNE. . eveseerererasescncns weesss| 7,665,251 | 15,101,999 22,364,088 24,778,484 28,614,061 31,442,288
- 4
g N/A 1,211,794 2,382,741 2,451,955 2,564,421 3,415,053
— . _N/AJ. 1,436,443 2,970,121 . .3 198_788 . 3,430,894 1 4,750,190 . _4
Self- Employed Retirement (Keogh) - o )
Number of returns.........ec.ee. 591,655 595,892 627,367 590,189 568,936 557,038
AMOUNt. . seveveeeieocencacccanncns 847,692 1,603,788 1,994,029 2,029,300 2,007,666 2,011,947 {
Adjusted gross income............... 631,692,540 | 947,784,873 | 1,302,447,386 | 1,465,394,530| 1,613,731,497 | 1,772,604,303
Exemptions: : - i -
Total numbeT....ovvivevennnncennn .| 204,126,402 | 212,202,596 219,867,696 224,691,732 227,925,098 231,222,374 |
Number, age 65 or over.......... 8,904,331 9,937,208 10,996,804 11,322,713 11,847,168 13,118,926
Total amoOUNt...ceeveeecaarosonenne 127,531,204 | 159,140,845 164,900,772 223,891,529 227,569,280 231,119,115 J
Total deductions: .
Number of Treturns.........cceeeueee 73,862,448 81,585,541 85,473,429 87,202,857 .. 88,491,251 90,319,941
AOUNE .. evvevveoonnnsocsacncnncnns 120,549,755 233,181,778 304,282,120 332 957 555} 346,000,155 401,168,213 1
Total itemized deductions:
Number of returns.........e..... 35,430,047 § 26,074,061 25,756,298 26,483,877 28,950,282 31,571,246 4
AMOUNE. . vovereroenoncnsoacncncas 88,178,487} 122,260,601 164,432,406 184,168,669 218,028,139 256,448,021
Medical and dental expense.... 10,585,749 | 11,422,312 12,203,983 12,915,626 14,972,082 17,878,680 1
Taxes paid..c..ceeeevenceceannns 32,014,673 | 44,141,289 59,506, 835 60,674,905 69,404,275 79,698,519
Interest paid........ccccvenn. 23,929,477 38,885,282 60,681,144 74,427,045 91,187,006 108,718,281
Contributions............ eeees| 12,892,732| 15,393,331 19,691,249 22,210,838 25,809,608 30,800,722 i
Taxable income: : '
Number of TetuUIMS......oveeeeseens 59,593,598 | 65,852,602 85,280,660 86,932,978 88,104,696 89,851,304 ]
............................ 401,154,285 | 595,492,866 | 1,062,190,322 ] 1,157,247,646| 1,279,985,360] 1,410,880, 665
Income tax before credits . :
Number of TeturnS.......ecoveeeees 59,596,755| 65,854,734 73,087,283 74,243,824 76,135,819 79,011,548 1
Amount.....ocveveeeess ceeessenenas 84 156, 6957 132,452,044 203,803,653 220, 099 516 256,294,315 293,590,035
Total tax credits.....cceeevesnnncns 369 610 8,069,846 17,085,591 6 780, ,186 7,215,839 11 288 005
General tax credit.......c.oevveeee. N/A 5,020,477 10,248,475 N/A N/A 3,382, 7118 1
Invéstment credit......c.cvcvvevens 30,554 1,593,150 2,926,988 3,313,836 3,288,415 3,971,199
Foreign tax credit.......... vesead 169,623 381,985 901,030 850,212 1,341,645 1,233,564 ]
Child care credit....... N/A N/A 654,304 793,143 956,439 1,147,907
Credit for the elderly 167,656 128,968 145,255 131,734 134,993 124,011
Residential energy credit......... N/A N/A 576,545 473,603 562,141 '600,831 1
Earned income credit.............. N/A ,252,141 152,934 495,500 451,366 452,482
Income tax after credits............ 83,787,323 | 124,382,197 186,718,062 213,319,330 249,078,475 282,302,029
Additional tax for tax preferences.. 121,988 144,100 1,514,475 1,175,188 1,262,964 1,826,960
Total income tax: .
Number of returns...........eeeees 59,317,371} 61,490,737 68,688,305 71,694,983 73,906,244 76,724,724 L
AMOUNE. . e ieoereeanncessanssascanss 83,909,311 124,526,297 188,232,537 214,494,519 | © 250,341,440 284,128,989

See notes following Table 9.
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‘;ahlo %Qu:db:rs&f Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax
ears a
[I_\lilv ﬁgu_rgs geﬁest:matgsjaﬁsreg 'on samples—money amounts are in thousands of dollars] N
Number of Total adjusted Taxable income
Size of adjusted returns filed gross income
gross income
1980 1981 1980 1981 1980 1981
(1) (2) (3) (4) (5) (6)
TOtAlesueuunenieneenennnns 93,902,469 | 95,396,123 | 1,613,731,497 |1,772,604,303 |1,279,985,360 | 1,410,880,665
Less than $1000....... Cereneens 3,687,997 | 3,484,734| -11,063,711 | -16,952,842 11,799 7,084
$1,000 under $3,000............ 8,673,301 | 7,855,771 17,314,975 15,691,845 7,569,858 7,064,102
$3,000 under $5,000....... ceens] 7,694,231 7,405,871 30,654,346 29,580, 649 18,534,160 17,994,684
$5,000 under $7,000............ 7,633,889 | 7,251,941 45,738,822 43,446,800 30,497,371 29,153,117
$7,000 under $9,000.....0...... 7,336,650 | 7,066,520 58,608,700 56,341,030 42,267,675 40,597,471
$9,000 under $11,000........... 6,605,618 | 6,514,144 65,907,303 65,051,373 49,980,765 49,147,621
$11,000 under $13,000........ ..| 5,830,212 | 5,821,233 69,911,911 69,702,815 54,591,487 54,207,411
$13,000 under $15,000.......... 5,267,669 | 5,190,200 73,590,238 72,548,282 58,114,413 57,705,230
$15,000 under $17,000.......... 4,654,783 | 4,648,986 74,387,702 74,256,678 59,701,351 59,486,499
$17,000 under $19,000.......... 4,350,522 | 4,291,557 78,267,330 77,161,287 63,009,244 62,056,343
$19,000 under $22.000.......... 5,925,162 | 5,967,094 | 121,233,104 | 122,157,450 97,261,921 98,703,455
$22,000 under $25,000.......... 5,325,787 | 5,207,693 | 125,021,261 | 122,181,884 | 100,538,990 98,956,187
$25,000 under $30,000.......... 6,783,466 | 7,205,282 | 185,760,754 | 197,424,953 | 150,218,626 | 159,682,521
$30,000 under $35,000,....... +.} 4,729,899 § 5,294,687 152,927,369 171,601,299 124,032,123 138,893,019
$35,000 under $40,000.......... 3,221,053 | 3,910,649 | 120,167,693 | 145,814,841 97,276,738 | 118,288,891
$40,000 under $50,000.......... 3,053,039 | 4,182,389 | 134,907,796 | 185,322,655 | 109,091,818 | 149,273,745
$50,000 under $75,000.......... 2,033,079 | 2,796,836 | 120,009,700 | 164,256,670 96,834,054 | 131,174,316
$75,000 under $100,000 ......... 535,348 645,884 45,918,079 55,099,048 36,849,386 43,524,621
$100,000 under $150,000........] 336,269 398,479 40,213,979 47,552,689 32,528,035 37,510,693
$150,000 under $200,000........ 107,245 118,037 18,377,241 20,164,437 14,823,138 15,842,213
$200,000 under $300,000........ 68,422 80,945 16,387,236 19,350,168 13,211,348 15,230,276
$300 000 under $500,000........ 31,947 37,147 11,956,450 13,906,555 9,505,239 10,788,043
$500,000 under $1,000,000...... 12,467 14,758 8,323,125 9,815,188 6,516,941 7,416,993
$1,000,000 or more............. 4,414 " 5,286 9,210,095 11,128,551 7,018,879 8,168,130
Percent of filers Filers with income tax liability
Size of adjusted Total income tax with no income Average tax Tax as percent of
)
gross income tax liability (whole dollars) adj. gross inc.
1980 1981 1980 1981 1980 1981 1980 1981
(7) (8) (9) (10) (11) (12) (13) (14)
Total.veeveneeneeneneanans 250,341,440 284,128,989 21.3 19.6 3,387 3,703 16.1 16.5
Less than $1,gOO ............... 103,645 137,840 99.7 99.5 10,091 8,626 -- -
$1,000 under $3,000............ 32,471 43,465 96.9 95.5 122 123 6.1 6.0
$3.000 under $5.000. ......00n.. 530,988 516,050 | 42.5 41.7 120 120 2.9 2.9
$5,000 under $7,000..... cesnsan 1,864,897 1,761,464 32.1 32.0 360 357 6.0 5.9
$7,000 under $9,000............ 3,494,441 3,306,387 17.8 18.1 579 571 7.2 7.1
$9,000 under $11,000..... vevens 5,296,395| 5,150,823 5.0 5.2 844 834 8.5 8.3
$11,000 under $13,000.......... 6,586,710 6,531,708 2.5 3.2 1,159 1,160 9.7 9.7
$13,000 under $15,000.......... 7,633,561 7,601,053 2.1 2.2 1,480 1,498 10.6 10.7
$15,000 under $17,000 M-1980,. 8,417,235 8,355,068 1.5 1.8 1,835 1,830 11.5 11.5
$17,000 under $19,000 M—1981... 9,351,972 9,226,778 1.1 1.3 2,173 2,179 12.1 12.1
$19,000 under $22,000.......... 15,189,223 | 15,609,261 1.0 1.1 2,589 2,645 12,7 12.9
$22,000 under $25,000.......... 16,620,372 | 16,563,264 .6 .9 3,138 3,209 13.4 13.7
£30,000 undor $35,000..1.11101" 25060187 | 26,0100961 | 5 | oseen | Sios| 83 | 13
er $35,000.......... , . . .
$35,000 under $40,000.......... 20,419,148 | 24,834,220 5 .3 6,373 | 6.370| 171 17.1
$40,000 under $50,000.......... 25,565,426 | 34,847,163 .4 .6 8,404 8,379 19.0 18.9
$50,000 under $75,000.......... 27,208,647 | 36,299,454 .6 5 13,463 13,050 22,8 22,2
$75,000 under $100 000......... 12,549,071 | 14,715,265 .4 .4 23,531 22,867 27.4 26.8
$100,000 under $150,000........ 12,868,433 1 14,619,378 .3 .4 38,368 36,828 32.1 30.9
$150,000 under $200,000........ 6,537,749 6,886,418 .3 .2 61,169 58,439 35.7 34,2
$200,000 under $300,000........ 6,370,648 7,183,611 .1 .2 93,234 88,930 38.9 37.2
$300,000 under $500,000........| 4,971,806 5,566,282 .1 .1 ] 155,797 | 149,990 41.6 40,1
$500,000 under $1, 000 ,000...... 3,713,691 4,100,676 .1 .1 298,169 | 278,182 44,7 41.8
$1,000,000 or more..... ceeeeens 4,409,751 4,887,456 .1 .1 999,944 | 925,655 47.9 44,0

M - The median taxpayer is at this level.

See notes following Table 9.
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Table 3.—Nonfarm Sole Proprietorship Retumns: Selected Income and Deduction ltems tor Selected Years,

1970-1981
[AJi figures are estimates based on samples—money amounts are in thousands of dollars] -
Items 1970 1975 1978 1979 1980 1981 -
(1) (2) (3) (4) (5) (6)
Number of returns, total.....eeeenee 5,769,741 7,221,346 8,229,952 8,595,736 8,931,712 9,584,790
No. with net business income..... . n.a.’ n.a. n.a. n.a. n.a. 6,534,688
Inventory, end of year.......ceccvvee 11,060,775 }5,578,040 19,602,909 21,925,135 21,996,236 22,921,503
Business receipts, total............ 198,582,172 | 273,954,741 | 361,630,253 395,669,594 411,205,713 427,063,055
Income from sales and operations.. : n.a. |.272,342,560 | 358,922,485 392,497,616 407,169,299 | 421,700,025
Total dedUCtionS. cuueeeennnernananes 168,044,746 j234,318,288 308,148,911 339,141,191 356,258,495 373,991,426
Cost of goods sold/operat1ons ..... 109,148,811 | 146,261,435 | 187,635,841 202,498,637 209,889,809 209,723,950
PUIChasSeS..eeeeenseaeeveoevssess| 88,585,913 117,722,352 | 146,141,140 161,798,251 168,301,517 167,751,431
Cost of labor....ccvveveneeneess| 7,704,285 8,791,083 10,971,193 . 10,943,072 10,922,221 - 10,923,120
Materials and supp11es .......... 1 6,216,057 9,090,638 13,044,634 13,230,280 12,909, 222 12,081, 1423
CommiSSioNS.ceeeiveeennesnesoancas 1,274,016 |. 2,225,830}. 3,680,402 3,744,999 3,333,345 3,539,844
Salaries and WagesS.....ccevceesens 15,107,047} 20,227,859} 25,634,002 27,338,570 26,560,821 28 749, 357
Car and truck expenses............ - n.a. n.a. n.a. 11,442,680 13,378,289 12,358,478
Rent paide.ceeeevencecncnascacanss 4,636,528 6,676,314 8,008,711 8,885,890 9,636,290 10,715,102
15 0 B 5 o e veeo| 2,444,607 3,044,175 4,150,126 4,769,757 5,031,573 5,414,156
‘Taxes paid.ececeess seeecssseseseen 3,775,502 5,423,961 6,969,754 7,484,662 7,672,459 6,661,054
Utilities...... Cereeserenecssasenns n.a. n.a. n.a. 4,502,560 4,790,337 8,275,517
Insurance......... teseesene veesses 2,309,608 3,503,812 5,308,705 5,861,950 6,003,126 6,238,704
Interest paid.cceeevevereccnnncaas 1,784,276 3,390,845 4,997,828 6,386,472 7 190 257 9,052,338
DepreciatioNie..veececsoeescesonas 5,451,525 7,958,143| 10,998,979 12,929,133 13, 952 703 15,854,513
Pen51on and proflt shar1ng plans.. 72,741 125,296 125,421 135,952 141,463 152,588
Net income less def1c1t......;...... 30;537,426 36,636,453| 53,481,341 56,528,403 54,947,219 53,071,628
Net inCOMe..ceesercreccceocsssoans 33,735,732| 45,624,890} 62,271,438 67,078,638 68,010,051 68,552,791
Deficit.iccovececncnens cessonseens 3,198,306 5,988,437 8,790,096 10,550,235 13,062,832 | . 15,481,162
See notes following Table 9.
‘Tubb&—PmmhlpRmm M|mmmmmmmsmmmmvean,wvmsm
[All figures are estimates based on samples—money amounts are in thousands of dollars]
, ) 1981
Item- 1970 1975 1978 1979 1980 (Preliminary)
(1) - (2) (3) (4) (5) (6)
Total mmber of active partnerships. ' 936,133 1,073,094 1,234,157 1,299,593 1,379,654 1,460,502
Number with net income.....eceoens 639,795 661,134 761,753 765,575 774,173 749,222
Number with balance sheets........ 555,741 783,271 1,023,542 n.a. 1,194,236 1,193,792
Number of partners.......... cessenes 3,697,818 4,950,634 6,121,455 6,954,767 8,419,899 12,225,123
Total assets e eeeereeerneeienrananes 116,752,751' 235,468;301 353,696,180 | 447,130,068 597,503,923 715,232,726
Buildings/depreciable assets (net) n,a. | 113,124,969 | 158,727,737 n.a 239,139,823 | 367,270,152
Inventories, end of year.......... n.a. 11,985,431 17,202 990» n.a. 33,218,272 59,649,950
reaeeenns ereceasssetonranse e n.a.| 36,731,958 46 442,485 n.a 70,241,248 76,336,446
Total liabilities...ceveeeerancenies n.a. | 193,875,629 | 293,050,496 ' n.a 488,734,023 | . 580,033,757.
Accounts payable....cesececcsoesns n.a.| 12,302,055| 20,943,025 n.a 33,899,048 29,092,451
Short-term debt % ....cevneniuanns n.a.| 22,709,476} 27,810,649 n.a 48,001,839 55,691,914
Long-term debt % ....ccceicinnnnen. n.a..| 136,296,764 | 114,942,633 n.a 178,044,406 196,508,937
gonrecourse loanS. ceovenneeavenee . n.a. . n.a. | 83,746,916 n.a 118,910,380 138,134,304
Partners' capital accounts..... - n.a 41,592,672 | 60,645,684 n.a. 108, 769;_900 135,198,969
Total receipts.......; .............. 93,348,080 148,417,529 219;192,109' . 258,197,936 291,998,115 | 272,129,807
‘Business receipts....... veseane ...] 90,208,834| 142,505,781 | 207,731,266 242,653,710 271,108,832 | 230,027,336
. Interest received.........c.ovrse. 942,304 2,477,173 4,346,928 7,246,203 10,869,323 13,772,559
Total deductions......c.eeeeee. vee..| 83,557,684] 140,679,959 204,745,300 242,992,028 283,749,460 274,864,704
Cost of goods sold/operations..... 46,040,874| 64,672,843 87 217 203 102,096,671 113,885,668 n.a.
Cost of laboTr......cuvnen ceesans 4,146,927 4,585,836 5 667,139 6,737,888 7,015,547 n.a.
Purchases.......... recsssnvesne 31,820,581 42,608,734 55 983 188 64,201,085 70,439,607 n.a.
Salaries and wageS.....c.veevecnens - 8,129,233 12,489,039 16 585, 456 19,392,819 22,336,337 n.a.
Taxes paid..cceveeinseeneconenacns 3,159,258 5,770,918 7, 364 870 8,328,583 9 553,145 ‘n.a.
Interest paide.ceeceeceecssceceess | 4,470,206| 12,097,100] 16, 022 804 | . 21,275,551 28,362,385 - n.a.
Depreciation......c.coeee eeseeanene : 4,578,820| 10,108,834 14,519,760 17,662,667 21,576,189 n.a.
Net income (less def1c1t) ......... ..| 9,790,396 7,737,570 14,446,8094 15,205,908 8,248,655 -2,734,897
Net income.....cevouven creesaensas 14,419,1241 22,431,931 | 33,689,343 40,000,896 45,061,756 50,567,190
Deficiticereecnoecnesns N 4,628,728] 14,694,3611 19,242,534 24,794,987 36,813,100 53,302,086

Sec notes following Table 9.
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Table 5.—Corporation Income Tax Returns: Selected Balance Sheet, income Statement and Tax ltems for Selected

Years, 1970-1980

[All figures are estimates based on samples—money amounts are in thousands of dollars]
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Item 1970 1975 1977 1978 1979 1980
(1) (2) (3) (4) (5) (6)
Number of returns, total............. 1,665,477 2,023,647 2,241,887 2,376,779 2,577,801 2,710,538
Number with net income............. 1,008,337 1,226,208 1,424,528 1,523,648 1,599,322 1,596,632
Small Business Corp. returns....... 257,475 358,413 428,204 478,679 518,550 545,389
DISC IetuUImS.seeessococosssoorsnnns N/A 6,431 6,665 7,208 8,066 8,665
Total aSSetS.cievereresssnsonsancases 2,634,706,564}14,286,556,273)5,326,389,281|6,014,452,008| 6,844 ,891,231{7,617,238,403
Notes and acc'ts receivable........ 614,667,376/1,051,542,806|1,337,902,515|1,589,330,717]1,817,469,863]1,984, 601,790
Inventories..i.veeveseecnscossenens 190,401,642| 317,718,545] 396,032,639 442,652,820 504,315,590| 534,806,547
Investments in Gov't obligations...| 196,625,390 316,131,699 380,540,830| 403,628,383| 421,441,738| 472,059,737
Net capital assets, except land %...| 552,838,384 825,107,002|1,001,921,728|1,115,564,447|1,264,872,322|1,418,605,742
Total liabilitieS....ccveveencncnnnnn 1,882,295,40113,189,491,4683,975,418,416( 4,519, 695,153}5,125,337,041|5, 672,850,147
Accounts payable.....c.ceeeeeencensas 148,812,597 263,417,584| 346,521,170 403,553,630f 482,558,295| 542,172,368
Short-term debt % .....cccuvenenn... 170,884,261} 272,123,551 319,805,729 380,851,818] 452,958,194| 504,802,288
Long-term debt % .....vuveuennnnn.. 362,700,303 586,703,526 694,119,251 780,536,053{ 885,515,693| 986,663,932
Net worthe.u.civeeriiionnnesnenoasnns 752,411,163|1,097,064,806|1, 350,970,865 1,494,756,856|1,719,554,190|1,944, 388, 256
Total TeceiptS.ceeeeserecnsecencennns 1,750,776,50313,198,627,860|4,128,304,478{4,714,602,615)5,615,625,519|6,361, 284,012
Business receiptS..ceeecceveccsscas 1,620,885,576]2,961,729,640|3,813,925,121{4,353,704,519]5,152,613,019}5, 731,616, 337
Interest on Gov't obligations...... 9,687,116 17,264,405 22,177,902 25,381,712 30,420,365 38,061,592
United States......cevvveeeenannss 5,911,199 10,552,799 14,356,996 16,241,045 19,541,449 25,440,716
State and Local.......cevevunennn 3,775,917 6,711,606 7,820,906 9,140,667 10,878,916 12,620,876
Other interest......ccveveesercenens 61,883,309] 126,034,505 154,491,738 195,479,301 259,146,298 328,802,958
Rents and royalties.......cceeceves 16,524,889 26,932,271 38,773,512 38,164,761 40,303,671 53,821,391
Net short-term capital gain less
net long-term capital 10SS....sv.. 190,439 301,601 521,410 884,646 1,209,842 2,013,510
Net long-term capital gain less
net short-term capital loss....... 5,481,580 8,364,523 11,916,138 14,679,876 20,005,538 24,910,957
Net gain, noncapital assetS........ 5,315,562 7,757,287 11,169,250 12,137,078 15,397,176 20,117,615
Dividends received from domestic
COTPOTAationS.eueuievesseecesnsnnes 5,238,421 8,818,282 13,932,345 13,321,287 16,863,766 18,654,800
Dividends received from foreign
COTPOrationS..ceesesesncesssncscsne 3,466,515 5,467,726 8,275,849 9,277,932 12,715,084 14,563,353
Total deductionS....c..vevevennnasanns 1,682,778,847}3,052,674,597|3,908,781,721|4,467,196,877|5, 331,970, 825)6,125, 365,155
Cost of sales and operations....... 1,146,263,273|2,129,928,467|2,725,009,554}3,113,421,507|3,721,782,971 | 4,204,905, 905
Bad debts....oueieininecnncncneanns 6,479,814 13,781,147 14,249,343 15,660,693 17,486,107 18,769,771
Taxes paid..cceeveescveeosernnncnnns 49,523,243 81,530,302| 104,282,166f 116,155,070} 128,172,063| 163,003,622
Interest paid....cccvivvinereacnnns 62,055,010 129,307,921} 152,865,323| 192,403,316 261,530,850| 344,612,542
Contributions or gifts............. 797,029 1,202,130 1,789,747 2,084,022 2,294,755 2,358,554
Depreciation...cceseeeessvecccscens 52,941,266 86,295,664| 106,972,692| 121,299,900{ 138,490,396| 157,345,828
Depletion.cveeecesrocieccscnnnannns 5,623,339 5,341,489 5,658,877 6,402,020 7,828,973 8,871,993
Pension, profit-sharing, stock
bonus, and annuity plans.......... 12,225,912 26,526,129 36,463,699 41,825,415 46,583,431 51,529,310
Net loss, noncapital assetS........ 1,289,305 1,804,079 1,618,022 2,155,305 4,074,858 5,903,104
Net income (less deficit)............ 65,901,614 142,636,826] 219,243,043| 246,867,473| 285,300,630{ 239,006,542
Net incoOme....cevviienensacercannns 83,710,924| 169,483,336| 245,274,490| 274,519,721] 322,517,550] 296,787,201
Deficit.veceiriineiennenncnnnnnanne 17,809,310 26,846,510 26,031,447 27,652,248 37,216,920 57,780,659
Income subject to taX.....eevevevaans 72,374,437) 146,589,287| 212,501,782| 239,631,773] 280,155,155} 246,598,486
Income tax before credits®........... 132,949,937 65,769,822 95,627,563 106,976,893] 119,157,964] 103,831,172
Tax credits, total...ce.vevrerscnnone 5,414,940 26,452,791 39,605,284 43,501,607 54,229,274 42,167,741
Foreign tax credit.......cccvveuues 4,548,986 19,987,724 26,006,028 26,357,629 36,828,057 24,861,315
Possessions tax credit.......ccve.s. N/A N/A 837,687 1,134,422 1,376,124 1,565,681
Investment credit........evvveeuees 865,954 6,459,746 11,038,404 12,897,172 14,678,306 15,102,812
Jobs credit.....vvnivicecinnnananas N/A N/A 1,703,838 3,093,915 1,318,837 601,444
Income tax after credits®............ 27,534,997 39,317,031 56,022,279 63,475,286 64,928,690 61,663,431
Additional tax for tax preferences... 265,249 156,740 263,316 340,519 433,649 438,820
Total income tax after credits....... r27,878,078 39,691,517 56,735,169 64,386,838 66,120,672 62,974,695
Distributions to stockholders,
32,012,677 45,224,392 61,536,761 70,294,349 86,833,911 97,378,617

except in own StOCK....veecaerancnne

See notes following Table 9.



- 56

Selected Statistical Series, 1970-1983

Table 6.—Corporation Income Tax Retums: Selected Balance Sheet, Income Statement,

and Tax Items by Industrial Division for Selected Years, 1970-1980
[All figures are estimates based on samples—mone)

y amounts are in thousands of dollars]

See notes following Table 9.

- Industrial division and items 1970 1975 1977 1978 1979 1980
1) (2) (3) 1) (5) (6)
AGRICULTURE, FORESTRY AND FISHING .
Number of returns, total ......... 37,283 56,280 65,594 69,971 76,643 80,883
Number with net income ......... 19,843 33,328 38,440 44,807 46,683 43,827
Total aSSEtS c.cvenesvrsanesensnsan 11,909,403 21,177,941 28,902,259 32,904,622 36,265,804 40,738,977
Total liabilities ....cocvereensns 7,897,335 14,332,992 19,974,685 22,685,831 24,775,572 29,278,042
Total TeCEeipts veveveeennnas 14,277,707 28,118,514 35,907,867 41,417,558 50,986,876 52,089,915
Total deductions 14,209,713 27,369,286 35,199,177 40,125,054 49,751,856 51,418,280 .
Net income (less deficit) . 65,295 746,908 708,956 1,296,962 1,239,718 673,158
Income tax before creditsl........ 113,115 351,059 395,785 475,815 501, 397 533,768
Total income tax after credits ... 107,023 294,584 286,940 340,710 365,106 422,282
MINING
Number of returns, total ......... 14,465 14,242 19,216 19,124 24,296 25,576
Number with net income ......... 7,303 8,297 10,963 11,148 11,259 12,698
Total aSSEtS .eceeesencancasoscena 23,972,812 64,505,341 88,377,059 97,670,205 115,530,163 126,947,880
Total liabilities ...cceeeevrncans 10,590,991 31,739,651 45,695,450 52,613,050 64,248,721 72,879,732
Total receipts ...ceevnevensensens 17,747,750 65,909,994 96,164,753 94,706,062 132,926,563 176,672,390
Total deductions .... 15,927,348 42,348,765 64,894,600 67,158,152 89,992, 366 169,051,624 4
Net income (less deficit) 1,834,315 23,574,833 31,353,923 27,709,582 43,063,340 7,750,561
Income tax before credits® 1,031,550 11,361,037 15,176,753 13,741,509 20,098,354 3,947,569
Total income tax after credits ... 342,928 1,051,138 1,053,804 1,046,525 1,212,267 1,672,492 4
CONSTRUCTION
Number of returns, total 138,905 191,219 214,745 228,657 259,213 272,432 q
Number with net income . 82,078 108,852 135,955 148,712 162,732 150, 368
Total aSSELS wueevvervaons ...l az,719,792 76,691,947 01,222,022| 105,545,997| 125,420,947 | 132,939,026
Total 1iabilities ..eeevennneenens 30,900,188 57,662,870 68,130,156 79,758,557 95,396,236 ] 100,112,852
Total TeCEipts .eueeeernneenennens 90,610,644 | 146,955,117 | 181,550,922| 216,710,160 | 258,723,850 | 267,205,356
Total deductions ...ceeeeeesvonene 89,070,022 144,717,309 177,093, 366 210,906,569 252,709,644 262,116,275
Net income (less deficit) 1,538,418 2,236,262 4,517,522 5,876,327 6,136,913 5,271,209 |
Income tax before credits 776,979 1,320,196 1,894,222 2,398,869 2,550,908 2,521,507
Total income tax after credits ... 756,637 1,131,960 1,335,283 1,496,951 1,824,890 1,973,614
. . . .
—_— ACTURING—— : - =
-~Number -of - returns, -total .........}- --197,807]- . ..217,354.|. . .231,149]. - -223,471.|- -241,795.]- -242,550 . -
Number with net income ... . 120,814 136,839 158,995 159,631 164, 605 153, 640 !
Total aSSELS veeeveeneesns ..} 612,912.516| 944,581,970 | 1,182,263,458 | 1,308,673,807 | 1,533,494,376 { 1,709,471,700
Total liabilities . Jl 303,989,223| 501,994,206 | 634,919,791 713,609,724| 856,041,068 | 960,284,926
Total TECEIPLS vvevsevnennreeenans 722,952,890 | 1,296,359,650 | 1,653,531,899 | 1,836,552,260 | 2,166,399,886 | 2,404,323,844 ‘
Total deductions ........... vesses 692,455,462 1,230,689,496 | 1,559,542,934 | 1,730,009,625| 2,045,448,376 { 2,290,593,808
Net income (less deficit) ....... 31,846,078 68,406,627 100,008,887 113,518,786 130,791,918 125,667,815
Income tax before credits........| 16,744,905 32,306,739 47,135,474 52,753,150 58,668,112 59,577,413
Total income tax after credits ...| 13,242,226 21,024,964 31,305,693 34,218,035 35,059, 349 32,701, 861
TRANSPORTATION AND PUBLIC UTILITIES :
Number of returns, total ......... 67,398 80,701 85,215 92,686 106,824 111,324
Number with net income ......... 38,204 45,360 52,064 54,343 61,583 62,232
Total assets ..... eae s e ense e 287,740,207 443,236,797 | 538,778,308 597,721,008, 676,186,972 758,364,400
Total 13abiliti€S woeeserevoceennn 166,535,185] 266,792,390 | 320,611,496| 356,560,566 | 411,531,388 | 467,708,707
Total receipts .... | 135.495.271] 243,480,637 | 330,112,349| 372,898,401| 448,140,811 | 523,807,396 .
Total deductions .. .e . 127,931,131 233,409,166 ] 311,785,440 352,027,145 429,849,123 503,954,285
Net income (less deficit) ........ 7,543,718 10,099,571 18,393,402 21,001,954 18,462,903 20,046,155
Income tax before creditsl........ 4,342,334 5,107,158 8,769,636 10,252,353 9,115, 461 10,532,722 .
Total income tax after credits ... 4,036,650 2,836,470 4,486,645 5,256,704 4,834,026 5,322,990
WHOLESALE AND RETAIL TRADE ¢
Number of returns, total ......... 518,062 614,632 672,394 721,443 776,661 799,628
Number with net income ......... 339,987 399,668 443,545 483,173 502,947 487,300
Total ASSetS cvevevsossvsceasecnns 192,181,800 323,496,726 414,650,094 | . 486,146,204 573,310, 389 646,901, 005
Total 1iabilities «.eveveenneeenns 115,179,668 | 200,846,992 | 261,984,659 313,748,608| 376,719,434 | 424,611,318
Total TECEIPtS vvevvenecreresninas 522,547,923| 969,938,872 | 1,239,882,173 | 1,461,404,863 | 1,750,559,063 | 1,955,523,778
Total deductions ....e.eceeeesees- 512,910,193 | 947,511,780 | 1,210,396,709 | 1,426,238,358 | 1,711,496,089 | 1,919,454,218 1
Net income (less deficit) ..... PN 9,671,044 22,489,430 30,180,147 35,759, 358 40,242,601 38,309,671
Income tax before credits!........ 4,476,047 8,103,316 10,481,276 12,386,647 13,313,992 13,515,653
Total income tax after credits ... 4,237,181 - 7,348,619 8,629,935 9,913,600 10,772,309 10,550, 255 "
FINANCE, INSURANCE AND REAL ESTATE '
Number of returns, total ......... 406,235 411,846 432,919 454,301 471,227 493,426
Number with net income . .. 248,586 243,409 270,542 278,590 281,195 273,853
Total aSSEtS eoeevesnsss .11,401,153,520 2,321,965,956 | 2,861,478,449 | 3,249,397,057 | 3,630,045,296 } 4,022,206,073 .
Total 13abiliti€S veeveveveeranans 1,204,673,072 | 2,052,195,429 | 2,538,498,572 | 2,883,857,407 | 3,187,436,102 | 3,491,664,756 g
Total receipts .eeeveseceecnccenns 177,321,173 315,795,981 405,131,593 474,690,489 560,968,442 697,460,846
Total deductions ...ceeceeevsvesne 161,630,060 297,963,817 370,210,083 432,294,860 514,086,140 652,637,787
Net income (less deficit) ........ 12,214,079 11,663,330 27,668,033 33,873,934 37,011,262 33,122,792 o
Income tax before creditsl....... . 4,404,449 5,558,647 9,203,930 11,756, 250 11,595,112 9,680,755
Total income tax after credits ... 4,150,009 4,673,705 7,790,084 | 9,908,261 9,601,617 7,608,134 .
SERVICES )
Number of returns, total ......... 281,218 435,672 516,387 560,016 609,103 671,338
Number with net income ......... 150,525 249,641 312,594 338,498 364,156 408,716
Total aSSEtS c.eeeceeresoserncrces 61,875,140 90,534,067 119,286,766 134,379,134 153,219,483 178,163,737
Total liabilities . 42,346,078 63,678,693 84,671,125 95,548,868 108,132,469 125,298,224 )
Total receipts .. vee 69,572,626 131,377,364 183,007,786 210,606,073 244,542,893 279,883,187
Total deductions ...ceveeeveserssce 68,384,452 127,996,443 176,460,437 | 202,985,210 236,359,966 271,792,974
Net income (less deficit) ........ 1,198,703 3,396,744 6,596,830 7,666,125 8,252,805 8,193,903 4
Income tax before creditsl........ 1,058,264 1,625,093 2,555,357 3,151,307 3,276,011 3,497,265 :
Total income tax after credits ... 1,003,130 1,323,637 1,834,727 2,158,326 2,419,382 2,613,888
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Table 7.—~Gross internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1979-1983
[Money amounts are in millions of dollars] o
Source of revenue
Total
Quarter and fiscal year
Individual Corporation | Excise taxes?| Employment Estate and
income taxes'| income taxes taxes gift taxes
(1) (2) (3) (4) (5) (6)
1979
FISCAL YEAR TOTAL ....ccvevvnvnnnann 460,412 251,546 71,448 19,050 112,850 5,519
October 1978 to December 1978..... 91,796 49,563 14,745 4,983 21,154 1,351
January 1979 to March 1979........| 108,284 60,070 14,124 4,468 28,237 1,385
April 1979 to Jume 1979........... 149,817 82,684 28,304 4,731 32,775 1,323
July 1979 to September 1979.......}1 110,515 59,228 14,275 4,868 30,684 1,460
1980
FISCAL YEAR TOTAL .......v0v0veeeess | 519,375 287,548 72,380 24,619 128,330 6,498
October 1979 to December 1979. .eee| 105,947 58,899 14,894 4,902 25,755 1,497
January 1980 to March 1980........| 122,422 68,723 15,074 4,250 32,850 1,524
April 1980 to June 1980....... .ese| 166,827 91,480 28,360 7,335 38,036 1,617
July 1980 to September 1980....... | 124,179 68,447 14,051 8,132 31,689 1,861
1981
FISCAL YEAR TOTAL .........cec0ne0.. | 606,799 332,850 73,733 40,420 152,886 6,910
October 1980 to December 1980.....| 118,804 67,081 14,527 7,305 28,193 1,698
January 1981 to March 1981........| 143,899 77,467 14,844 10,082 39,878 1,628
April 1981 to June 1981...........| 196,970 108,600 29,204 11,963 45,510 1,692
July 1981 to September 1981.......| 147,126 79,702 15,158 11,069 39,304 1,893
1982
FISCAL YEAR TOTAL .....0v0vevevnnnes 632,241 352,609 65,991 36,779 168,718 8,143
October 1981 to December 1981. ..o | 137,570 71,526 15,898 10,577 37,654 1,915
January 1982 to March 1982........| 154,128 85,930 14,722 9,426 41,751 2,299
April 1982 to June 1982...........[ 196,506 113,852 23,115 8,389 49,165 1,986
July 1982 to September 1982.......| 144,036 81,301 12,256 8,387 40,148 1,943
1983
October 1982 to December 1982..... 132,205 70,312 13,404 8,498 38,404 1,588
January 1983 to March 1983........| 150,019 86,853 11,494 8,222 41,930 1,519
April 1983 to June 1983.......... .| 194,431 111,721 22,027 8,947 50,219 1,516
Table 8.—Selected Returns and Forms Filed During Selected Calendar Years, 1970-1964
E=aa =
Calendar Year Filed
Type of return or form Actuals Estimated Projected
1970 1975 1980 1981 1982 1983 rl984
1) (2) 3 (C))] (s) (6) (n
Individual income.’.....eeverennn. 77,281,384 | 84,026,785 | 93,194,916 | 94,156,710 | 95,574,230 | 94,644,000 | 96,258,000
Form 1040.......cc0c0eeneeveesss | 77,143,251 | 61,450,279 | 55,360,030 { 57,088,682 | 57,800,627 | 58,525,000 | 58,742,000
Nonbusiness.......c.ee0veeev... | 68,129,351 | 51,377,153 | 43,957,141 | 45,288,528 | 45,480,555} 45,992,000 | 45,949,000
Business......cveeveeenenes... | 9,013,900 | 10,073,126 | 11,402,889 | 11,800,154 { 13,320,072 12,533,000 | 12,793,000
Schedule C........co000eee.. | 6,351,304 7,438,968 | 8,944,298 | 9,345,121 | 9,877,372} 10,152,000 | 10,490,000
Schedule Fo..ccveneenenneese | 2,662,596 2,634,158 2,458,591 | 2,455,033 | 2,442,700| 2,381,000| 2,303,000
Form 1040A.....ccvieivnnnnnne. . N/A | 22,462,776 | 37,692,282 | 36,924,610 | 37,618,855 { 21,065,000 | 21,545,000
Form 1040}32 N/A N/A N/A N/A N/A] 15,054,000 | 15,971,000
Corporation income:
Form 1120......cccvvnvinnnncanes 1,487,244] 1,705,789 2,030,092 | 2,265,811 | 2,346,203 | 2,425,000| 2,477,000
Form 1120S....cvvvecinnnncannsns 248,936 367,219 528,070 547,176 566,787 607,000 663,000
Partnership, Form 1065............ 991,904 1,132,839 1,401,567 { 1,457,974} 1,552,735| 1,614,000} 1,668,000
Fiduciary, Fom 10412............ 1,149,445 1,558,570 1,876,392 | 1,944,494 | 1,962,485 1,990,000| 2,048,000
Estate Tax, Forms 706 and 706NA... 141,156 225,827 147,303 146,496 127,051 109,000 87,000
Gift Tax, Form 709.....0000000vees 146,338 273,184 214,389 190,106 84,364 92,000 102,000
Exempt Orgamzatlon
Form 990 % . ..eeunrenrnrnnennnnns 377,030 346,627 362,632 322,572 368,278 384,000 341,000
Form 990-PF......cveviinncnnnces N/A 29,637 33,137 31,688 31,831 33,000 33,000
Form 990-T.....uvniriveicscanss 5,041 19,683 23,455 24,562 23,720 25,000 26,000

See notes following Table 9.
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Table 9.—Classes of Excise Taxes by Selected Fiscal Year, 1970-1983

[Money amounts are in thousands of dollars]

Selected Statistical Series, 1970-1983

Selected class of tax 1970 1975 1979 1980 1981 1982
(1) (2) (3) (4) (5) (6)
ALCOHOL TAXES, TOTAL......ccv0cnuese 4,746,382 5,350,858 5,647,924 5,704,768 | 5,688,413 5,459,810
Distilled spirits.......ceeeeee...f 3,501,538 3,865,162 3,945,034 3,945,377 3,837,640 3,634,519
Wine......ovvvveenn, feeereretesnens 163,337 177,113 198,289 211,538 244,445 218,987
Beer.......... teseecesesscscanaans 1,081,507 1,308,583 1,504,601 1,547,853 1,606,328 1,606,303
TOBACCO TAXES, TOTAL........ teesenns 2,094,212 2,315,090 2,495,517 2,446,416 2,583,857 2,539,495
Cigarettes....... eeeeeenen seeesass} 2,036,101 2,261,116 2,454,829 | 2,402,857 2,538,674 2,499,046
Cigars..... Cetesesseesacstaseanens 56,834 51,226 36,225 39,500 40,742 35,666
MANUFACTURERS. EXCISE TAXES, TOTAL...{ 6,683,061 5,516,611 7,057,612 6,487,421 6,088,156 6,382,900
Gasoline and lubricating oil...... 3,517,586 4,071,465 4,633,712 4 326 549 4,108,716 4,320,856
Tires, tubes and tread rubber.....] 614,795 697,660 878,283 682 624 668,902 616,785
Motor vehicles, bodies, parts,....}| 1,753,327 662,556 1,189,169 1, 088 696 914 524 884,845
Recreational productS......coee... 53,427 84,946 124,392 136,521 ’ 158,054 131,288
Black Lung taxes..... N . N/A N/A 232,056 251,288 237,097 426,620
SPECIAL FUELS, TOTAL'...............| 257,820 404,187 553,291 560,144 587,486 628,625
Diesel and special motor fuels....| 257,712 370,489 506,651 512,718 553,107 598,840
MISCELLANEOUS EXCISE TAXES, TOTAL'..| 2,084,730 3,306,077 3,223,033 6,359,198 19,773,803 24,813,053
Telephone and teletype......... .e.] 1,469,562 2,023,744 1,362,193 1,117,834 998,503 919,749
Air transportation......... eessess] 250,802 850,567 1,425,656 1,748,837 1,326,829 1,154,818
Highway use taX......eoevevncesss | 135,086 207,663 251,793 263,272 266,225 257,329
Foreign insurance........eeeee.. . - 8,614 19,458 69, 261 74,630 74,882 68,276
Exempt organizations net . ]
investment income........ccnvvuns ~N/A 63,828 65,217 65,280 84,045 93,188
————Crude-oil-windfall-profitiiiisiees N/A N/A N/A——37051;719—|—163930,548-|—22,035;927
Environmental~taxes” (superfund)... “N/A |- N/A " N/A |- - ON/K T Co6L,264° | - 252,903
Fiscal year quarter ending
Selected class of tax
Mar. 1982 June 1982 | Sept. 19821 Dec. 1982 Mar. 1983 | - June 1983
(7) (8) (9) (10) (11) (12)
ALCOHOL TAXES, TOTAL.......ccevnunee 1,227,818 1,360,635 1,502,209 1,362,584 1,331,830 1,293,551
Distilled spirits......ee.ue. PR 822,081 875,938 942,311 991,691 906,974 853,577
Wine..ioeininiennnnnnnneeannnss ves 57,022 . 77,417 24,332 67,672 63,829 61,896
T 348,715 407,281 . 535,566 303,221 361,027 378,078
TOBACCO TAXES, TOTAL.....coccvuannne 588,809 611,915 685,428 638,860 1,002,323 1,137,118
Cigarettes....cccve.e. Cerensennans 579,657 602,470 673,383 629,867 993,909 1,127,198
L0721 of- Ceerieesneans 7,959 8,383 10,636 7,798 6,791 7,946
MANUFACTURERS EXCISE TAXES, TOTAL...} 1,576,431 1,610,776 1,624,385 1,463,058 1,480,465 1,426,353
Gasoline and lubricating oil......} 1,070,549 | 1,084,495 1,099,027 992,928 979,122 998, J0422
Tires, tubes and tread rubber..... 142,504 148,941 139,197 166,892 . 168,796 158 654
Motor vehicles, bodies, parts eeed  260,029. 197,766 204,322 144,263 . 179,889 106,755
Recreational products.........e... 22,451 48,635 36,278 35,354 27,043 38,141
Black Lung taXeS.....evecevececess 80,394 130,979 143,517 123,114 125,176 123,777
SPECIAL FUELS, TOTAL...... ceeeneanes 154,556 152,806 166,676 151,540 182,275 177,061
Diesel and special motor fuels....| 146,588 144,370 158,421 140,554 155,646 151,367
MISCELLANEQUS EXCISE TAXES, TOTAL... 4,256,630 5,974,399 9,013,517 4,998,036 6,370,018 4,715,585
Telephone and teletype\...........' 294,784 185,752 174,043 140,756 . 211,881 : 394,149
Air transportation.......eeeesvens 280,722 285,463 304,870 343,762 . 503,498 548,423
Highway use tax....... P wee 46,635 35,344 151,866 17,789 54,784"° 46,444
Foreign insurance’...... ceserseann 15,974 16,310 19,921 -14,801 ~-9,640 -3,229
Exempt organizations net .
investment income........ cevecann 11,013 36,893 35,632 7,654 23,600 45,325
Crude oil windfall profit......... 3,535,776 5,346,061 8,256,853 4,440,146 5,518,749 3,616,501
Environmental taxes (superfund)... 64,061 62,012 59,473 56,330 59,247 61,175

-See notes on following page.




" Notes to Selected Statistical Series Tables

General notations

N/A. - Not applicable
n.a. - Not available

r - Revised

Table 1

[1] The 1981 data for interest and dividends are
before exclusion, The combined amount of interest
and dividends in adjusted gross income (after the
exclusion) was $178,097,705,000, reported on
34,144,410 returns. For 1980, there was no
exclusion applicable to interest income.

[2] Includes surcharge of $2,018,078,000.

[3] For 1981 only, this was the 1.25 percent rate
reduction credit applicable to all returns with
income tax before credits, as provided by the
Economic Recovery Tax Act of 1981.

SOURCE: Statistics of Income, Individual Income Tax

Returns, appropriate years. Tax law changes have
affected the comparability of the data., See the
specific Statistics of Income reports for a descrip-
tion of those law changes.

Table 2

SOURCE: Statistics of Income, Individual Income Tax

Returns, appropriate years. Tax law changes have
affected the comparability of the datd. See the

specific Statistics of Income reports for a descrip-
tion of those law changes.

Table 3

SOURCE: Statistics of Income, Sole Proprietorship

affected the comparability of the data,

Returns, appropriate years. Tax law changes have
affected the comparability of the data. See the
specific Statistics of Income reports for a descrip-
tion of those law changes.

Table 4

[1] Total assets, total 1liabilities and partners
capital accounts are somewhat understated because
not all partnership returns filed contained a
completed balance sheet.

[2] Short-term debt is the abbreviated title given to
mortgages, notes and bonds payable in less than 1
year.

[3] Long-term debt is the abbreviated title given to
mortgages, notes and bonds payable in 1 year or
more. In addition, for Tax Year 1975 long-term
debt included nonrecourse loans.

SOURCE: Statistics of Income, Partnership Returns,
for appropriate years. 1Tax law changes have affected
the comparability of the data. See the specific
Statistics of Income reports for a description of
those law changes.

Table 5

[1] Net capital assets, except land, consisted of
depreciable, depletable, and intangible assets
less accumulated depreciation, depletion and
amortization.

[2] Short-term debt is the abbreviated title given to
mortgages, notes and bonds payable in less than 1
year. Long-term debt is the abbreviated title
given to mortgages, notes and bonds payable in 1
year or more.

[3] Consists of normal tax, surtax, and alternative
tax for Tax Years 1970 through 1978, and regular
tax and alternative tax for Tax Years 1979 and
1980, Tax Year 1970 includes surcharge of
$784,437,000.

SOURCE: Statistics of Income, Corporation Income Tax
Returns, ~appropriate years. Tax law changes have
affected the comparability of the data. See the
appropriate Statistics of Income reports for a
description of those law changes.

Table 6

[1] Consists of nommal tax, surtax, and alternative
tax for Tax Years 1970 through 1978, and regular
tax and alternative tax for Tax Years 1979 and
1980.

SOURCE: Statistics of Income, Corporation Income Tax
Returns, appropriate years. Tax law changes have
See the
reports for a

appropriate Statistics of Income
description of those law changes.

Table 7

[1] Consists of amounts paid by individuals or
corporations as estimated tax payments or amounts
withheld by employers prior to return filing,
payments made with the return, and any subsequent
payments.

[2] Consists of taxes imposed on selected products,
services, and activities, such as those on alcohol
and tobacco products and the windfall profit tax
on domestically produced crude oil.

[3] Composed largely of payroll taxes 1levied on
salaries and wages, such as social security,
railroad retirement, and unemployment taxes.

NOTE: Detail may not add to total because of rounding.
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60 Notes to Selected Statistical Series Tables

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting Branch.
Table 8

[1] Includes Forms 1040NR, PR and SS.

[2] Includes Form 1041A in 1970 and 197S.

{3] Includes Form 990A in 1970.

SOURCE: Internal Revenue Service, Research Division.

Table 9

[1] Special fuels, total includes diesel and special
motor fuels which were classified as miscella-
neous excise taxes in 1970.

[2] Includes $20,653,000 from a one-time tax of 5
cents per gallon on gasoline and 4 cents per
gallon on gasohol imposed on- inventories of
dealers as of April 1, 1983.

[3] Effective January 7, 1983, the excise taxes on
parts and accessories for trucks and buses, which
.are included in this classification, were repealed.

[4] Effective January 1, 1983, the excise tax
increased from 1 percent to 3 percent.

[5] The negative amounts are due to refunds of this
tax under the United States - United Kingdom
Income Tax Treaty, which provides for an exemption
from the tax retroactive to January 1, 1975,

Also, a similar United States - France treaty
provides for an exemption retroactive to January
1, 1979.

NOTES: For 1970 and 1975, fiscal year was defined as
July of the previous year through June of' the year
noted. For 1979, 1980, 1981, and 1982, fiscal year
was defined 'as October of the previous year through
September of the year noted.

Additional detail is published in the Annual
Report of the Commissioner of Internal Revenue.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting Branch.
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Appendix

General Description of Statistics of Income

Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs. As-
pects covered briefly include sampling criteria, selec-
tion techniques, methods of estimation, and sampling
variability. Some of the nonsampling error limitations
of the data are also described, as well as the tabular
conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in
the separate SOI publications (see References). More
technical information is available, upon request, from
the Statistics of Income Division.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally
based on stratified probability samples of income tax
returns or other forms filed with the Internal Revenue
Service (IRS). The statistics do not reflect any
changes made by the taxpayer through an amended return
or by the IRS as a result of an audit. The samples
are based on such criteria as: principal business
activity; presence or absence of a schedule; State
from which filed; size of adjusted gross income (or
deficit) or largest of specific income (or loss) items;
total assets or size of business and famm receipts.

The probability of a return being designated depends
on its sample class or stratum and may range from a
fraction of one percent to one hundred percent. Con-
siderations in determining the selection probability
for each stratum include the number of returns in the
stratum, the diversity of returns in the stratum, and
interest in the stratum as a separate subject of study.
All this is subject to constraints on the allowable
total cost or total sample size for the program.

For most SOI studies, returns are computer designated
based on the Taxpayer Identification Number (TIN) which
is either the Social Security Number. (SSN) or Employer
Identification Number (EIN). In some cases, the ending
digits of each TIN are compared to a set of numbers
randomly selected for each sample class. If the TIN
ending digits are in the set, then the return is
designated for the sample. Otherwise, it is not
designated.

Alternatively, a fixed and essentially random number
is associated with each possible TIN. If that random
number falls into a range of mumbers specified for the
return's sample stratum, then it is designated. Other-
wise, it is not.

Under either method of selection, the TIN's desig-
nated from one year's study are for the most part
selected for the next study, so that a large pro-
portion of the new sample are repeaters. This
longitudinal character of the sample design improves
the estimates of change from one study to the next.

METHOD OF ESTIMATION

In general, weighting factors are obtained by
dividing the computer count of returns filed for a
sample stratum by the actual number of returns secured
for the sample. These weighting factors are then used
to inflate the sample results to total ‘population
levels. During sampling, lists of the returns desig-
nated are checked against the returns secured for the
sample to insure that the sample designated is the
same as the sample selected. Special searcheés are
made for returns not initially secured so that any
bias from nonresponse is minimal.

For the individual income tax returns sample,
weighting factors are computed for each sample class
within each Internal Revenue district, even though the
district is not used to designate the sample. This is
an example of post-stratified estimation and is used
to improve the estimates for the States. Usage of
post-stratified estimation is being studied for other
SOI studies.

SAMPLING VARIABILITY

The particular sample used in a study is only one of
a large number of possible random samples that could
have been selected using the same sample design.
Estimates derived from the different samples would
usually vary. The standard error of the estimate is a
measure of the variation among the estimates from all
possible samples and is used to measure the precision
with which an estimate from a particular sample approx-
imates the average result of the possible samples.
The sample estimate and an estimate of its standard
error permit the construction of interval estimates
with prescribed confidence that this interval includes
the actual population value.

In SOI reports the standard error is not directly
presented. Instead, the ratio of the standard error
to the estimate itself is presented in decimal form.
This ratio is called the coefficient of variation (CV).
The user of SOI data may multiply an estimate by its
coefficient of variation to recreate the standard
error and to construct confidence intervals.

For example, if a sample estimate of 150,000 returns
is known to have a coefficient of variation of 0.02,
then the following arithmetic procedure would be
followed to construct a 68% confidence interval
estimate:

150,000 (sample estimate)

x 0.02 (coefficient of variation)
= 3,000 (standard error of estimate)
150,000 (sample estimate)

+ 3,000 (standard error)

= 147,000 - 153,000 (68% confidence interval)
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Based on these data, the interval estimate is from 147
to 153 thousand returns. A conclusion that the average
estimate of the number of returns lies within an
interval computed in this way would be correct for
approximately two-thirds of all possible similarly
selected samples. To obtain this interval estimate
with 95% confidence, multiply the standard error by
two before adding to and subtracting from the sample
estimate. (In this particular case, the resulting
. interval would be from 144 to 156 thousand returns.) .

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample. estimates, may be obtained on request by
writing to the Statistics of Income Division, D:R:S,
Internal Revenue Service, Washington, DC 20224.

NONSAMPLING ERROR CONTROLS AND LIMITATIONS

Although the previous discussion focuses on sampling
methods and the limitations of the data caused by
sampling errors, there are other sources of errors
which may be significant in evaluating the usefulness
of SOI data. These include taxpayer reporting errors,
processing errors, early cut-off of sampling, etc.
More extensive information on nonsampling errors is
" presented in SOI reports, when appropriate.

In transcribing and tabulating the information from
the returns or foms selected for the sample, checks
are imposed to improve the quality of the resultant
estimates. Missing entries are inputed during statis-

TABULAR CONVENTIONS

Estimates of frequencies and money amounts that are
considered unreliable, due to the small sample size on
which they are based, are noted by an asterisk (*) to
the left of the data item(s) in the tabulations. The

presence of an asterisk indicates that the sample rate -

is less than 100 percent of the population and there
are fewer than 10 sample observations available for
estimation purposes.

A dash in place of-a frequency or amount indicates
that no sample return had that characteristic. In
addition, a dash in place of a coefficient of varia-
tion for which there is an estimate indicates that all
returns contributing to the estimate were selected at
the 100 percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate: is either combined with other
cells or deleted in order to avoid disclosure of
information about individual taxpayers or businesses.

These combinations and deletions are indicated by a.

double asterisk (**). :

'

_ tical processing by utilizing other "information on the
. ..return.and._accompanying_schedules,. _Data_may be_disag-__ _.

gregated and recombined during editing to achieve con-
sistent statistical definitions.. In the future, SOI
studies will make use of earlier returns of the same
taxpayer to check current data, for instance the

industry code. Also, research on better methods of

imputing missing data is being conducted.

Quality of the basic data abstracted at the proces-
sing centers is controlled by a continuous sampling
verification system. 1In addition, the Statistics of
Income Division in the National Office conducts - an
independent reprocessing - of a small subsample of
statistically processed returns as a further check.
Prior to tabulation, numerous computer tests are
applied to each return record to. chedk» for
inconsistencies. ’ -

Finally, before publication, all statistics are
reviewed for accuracy and reasonableness in light of
provisions of- the tax laws, taxpayer reporting
variations and 1limitations, economic conditions,
comparability with other statistical series, and

statistical techniques used in data processing and

‘estimating.

[1 LStatisticsﬁo'f,»Income%lQSl ,—Individual Income-Tax
---—-Returns--(see-especially-pages—I1-I3)s———— -— - -

[2] Statistics of Income--1980, Corporation Income Tax
Returns (see especially“pages 5 to 14).

[3] Statistics of Income--1980, Partnership Réturns
(see especially pages 5-7).

[4] Statistics of Income--1979-80, Sole Proprietor-
ship Returns (see especially page 5 to 8J.

[5] Statistics of Income--1976-1979,  International -

Income and Taxes, Foreign Income and Taxes

Reported on U.S. Tax Returns (see especially
pages 13-15 and 85-87). ' o

[6] Statistics of Income--1973, Sales of Capital

Assets Reported on Individual Income Tax Returns -

[see especially pages 17 to 20).

[7] Statistics of Income--1976 Estate Tax Returns
(see especially pages 11 to 12).

[8] Statistics of Income--1974-1978, Private Founda-
tions (see especially pages 9 to 16).
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Your responses will enable us to direct our efforts to meeting the'needs of our users. After indicating your
responses, please cut, tape, and mail. No postage or envelope is required. Thank you for your cooperation.

1.

How did you obtain this publication?

O Purchased from the Government Printing Office [0 Subscription O Single copy
O From a public library

0 From a university or college library

0 Other (Specify)

. Have you ever used any other Statistics of Income publication?

O Yes (Specify)
O No

. What subject matter in the report interests you particularly?

* O Safe Harbor Leasing O Projections of Filings O Average and Marginai Tax Rates
O Domestic International Sales O Superfund Environmental Taxes [0 Selected Statistical Series
Corporations O Crude. Oil Windfall Profit

. Which table(s) in the Selected Statistical Se_fies did you find helpful to your needs?

O Individual income tax returns [ Partnership returns O Gross internal revenue collections
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them?
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. How would yod describe the useability of the text?
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O Not detailed enough O Did not use text
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= CUMULATIVE INDEX OF SOI BULLETIN ARTICLES

(Issue, Volume and Number)

Corporation income tax returns:

Balance sheet and industry statistics:
1979, Spring 1982 (Vol. 1-4)
1980, Winter 1982-83 (Vol. 2-3)

Income statement and industry

statistics:

1978, Summer 1981 (Vol. 1-1)
1979, Spring 1982 (Vol. 1-4)
1980, Winter 1982-83 (Vol. 2-3)

Employee benefit plans:
1977, Spring 1982 (Vol. 1-4)
Excise taxes:
Environmental:
1981-1982, Fall 1982 (Voli. 2-2) -
Exempt organizations:
Other than private foundations:
1975-1978, Fall 1981 (Vol. 1-2)
Private foundations:
1979, Fall 1982 (Vol. 2-2)

Foreign income and taxes:
U.S. corporation foreign tax credit:
1978, Winter 1982-83 (Vol. 2-3)
Possession corporations tax credit:
1980, Spring 1983 (Vol. 2-4)

_ Individual income tax returns:
Income, deduction and taxes:

Nonresident alien income and tax withheld:
1971-1979, Spring 1982 (Vol. 1-4)
1980, Summer 1982 (Vol. 2-1)
1981, Summer 1983 (Vol. 3-1)

Partnership returns:
Income statement and industry statistics:
1978, Summer 1981 (Vol. 1-1), Fall 1981
(Vol. 1-2)
1979, Winter 1981-82 (Vol. 1-3)
1980, Summer 1982 (Vol. 2-1)

Personal Wealth:
Realized income and personal wealth:
Spring 1983 (Vol. 2-4)
Trends, 1976-1981:
Summer 1983 (Vol. 3-1)

Projections of returns to be filed:
1982-1990, Winter 1981-82 (Vol. 1-3)
1983-1990, Fall 1982 (Vol. 2-2)

Sales of capital assets (See individual
income tax returns)

Sole proprietorship returns:
Income statement and industry statistics: |
1978, Summer 1981 (Vol. 1-1), Fall 1981,

] (Vo/ 1-2) -

{1979, Summer 1981 (Vol. 1-1)
© 1980, Winter 1981-82 (Vol. 1-3)
"t 1981, Winter 1982-83 (Vol. 2-3)
Income by ZIP code areas:
~ 1969-1979, Spring 1983 (Vol. 2-4)
Marginal and average tax rates:
: 1980, Winter 1982-83 (Vol. 2-3)
Resudentlal energy credit:
1978-1980, Fall 1982 (Vol. 2-2)
Sales of capital assets:
1973-1980, Summer 1982 (Vol. 21 )
Taxpayer characteristics:
* 1980, Fall 1981 (Vol. 1-2), Winter 1981- 82
(Vo/ 1-3)
1981, Summer 1982 (Vol. 2-1)
1 982, Summer 1983 (Val. 3-1)

Lumber and Paper Industries:
Financial Characteristics:
1980, Summer 1983 (Vol. 3-1)

1980 Summer 1982 (Vol. 2-1)

1981, Summer 1983 (Vol. 3-1)
Nonfarm proprietorships and sex of owner:

1980, Spring 1983, (Vol. 2-4)

Superfund for environmental taxes (See
Excise taxes)

Underground Economy:
Informal Suppliers:
Summer 1983 (Vol. 3-1}

Windfall profit tax:
1980, Fall 1981 (Vol. 1-2)
1981, 1st quarter, Winter 1981-82 (Vol. 1-3)
1981, 2nd quarter, Spring 1982 (Vol. 1-4)
1981, 3rd quarter, Summer 1982 (Vol. 2-1)
1981, 4th quarter and year total, Fall 1982
(Vol. 2-2)
1982, 1st quarter, Winter 1982-83 (Vol. 2-3)
1982, 2nd quarter, Spring 1983 (Vol. 2-4)
1982, 3rd quarter, Summer 1983 (Vol. 3-1)



	page 1
	page 2
	page 3
	page 4
	page 5
	page 6
	page 7
	page 8
	page 9
	page 10
	page 11
	page 12
	page 13
	page 14
	page 15
	page 16
	page 17
	page 18
	page 19
	page 20
	page 21
	page 22
	page 23
	page 24
	page 25
	page 26
	page 27
	page 28
	page 29
	page 30
	page 31
	page 32
	page 33
	page 34
	page 35
	page 36
	page 37
	page 38
	page 39
	page 40
	page 41
	page 42
	page 43
	page 44
	page 45
	page 46
	page 47
	page 48
	page 49
	page 50
	page 51
	page 52
	page 53
	page 54
	page 55
	page 56
	page 57
	page 58
	page 59
	page 60
	page 61
	page 62
	page 63
	page 64
	page 65
	page 66
	page 67
	page 68
	page 69
	page 70

